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June 30, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
100 Executive Center, Suite 100

Columbia, South Carolina 29210

Re:  South Carolina Electric & Gas Company Annual Report
Docket No. 89-230-E/G

Dear Mr. Terreni:
In accordance with Public Service Commission of South Carolina Order No. 92-931
issued in the above-referenced docket, enclosed please find the annual report of South Carolina

Electric & Gas Company (“SCE&G”) regarding affiliate transactions.

By copy of this letter we are serving a copy of SCE&G’s annual report upon the South
Carolina Office of Regulatory Staff.

If you have any questions, please advise.
Very truly yours,
N
K. Chad BuréeSs

KCB/kms
Enclosures

ce: Dan F. Amett

Shannon Bowyer Hudson, Esquire
(via hand delivery with enclosures)

SCANA Services, Inc. | Legal Deporiment - 130 « Columbia, South Caroling « 29218 « T{803) 217.8141 « F (803} 217.7931 « www.sconn.com



BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 89-230-E/G
IN RE:
Investigation of Property Transfers from South )
Carolina Flectric & Gas Company, SCANA, other ) CERTIFICATE OF
SCANA Affiliates and Non-Affiliated Entities, and ) SERVICE

Allocation of Expenses, Revenues and Plant )
Between SCE&G, SCANA, and SCANA Affiliates. )

)

This is the certify that T have caused to be served this day one (1) copy of South
Carolina Electric & Gas Company’s Annual Report Regarding Affiliate Transactions

via hand delivery to the persons named below at the addresses set forth:

Dan F. Arnett
South Carolina Office of Regulatory Staff
1401 Main Sireet, Suite 900
Columbia, SC 29201

Shannon Bowyer Hudson, Esquire
South Carolina Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201

Columbia, South Carolina
This 30th day of June 2009
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i-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

1. File the rate of return earned on rate base, net assets, and common equity
for SCE&G and the regulated subsidiaries of SCANA. File the rate of return
on net assets and common equity for consolidated SCANA Corporation.
This information should be based on the most recent calendar year data.

RESPONSE:

SCE&G

For Return on Rate Base, see Exhibit A under tabs for Electric Quarterly and
Gas Quarterly.

For Return on Common Equity, see Exhibit A under tabs for Eiectric
Quarterly and Gas Quarterly,

For 2008, Return on Total Net Assets was 3.34%
For 2008, Return on Common Equity was 10.10%

SCANA

For 2008, Return on Total Net Assets was 3.01%
- For 2008, Return on Common Equity was 11.36%

GENCO

For 2008, Returrt on Total Net Assets was 1.57%
For 2008, Return on Common Equity was 9.38%
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

2. File the dollar amount of the capital structure at the end of the most recent
calendar year for consolidated SCANA, SCE&G, and each regulated

subsidiary of SCANA Corporation. (Debt, preferred stock, equity, etc., total.)

RESPONSE: -

(Miilioné of Dollars}

SCANA SCE&G SC Génerating‘
Consolidated Company
Debt 4,505 58.79% | 2,720 49.12% | 453 82.66%
Preferred Stock | 113 1.47% | 113 2.04% -
Common Equity | 3,045 39.74% | 2,704 48.84% | 95 17.34%
Total | 7,663 100.00% | 5,537 100.00% | 548 100.00%




-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

3. File the consolidated capital structure of the regulated entities of SCANA
Corporation and the consolidated capital structure for the non-regulated
operations of SCANA Corporation in dollar amounts at the end of the most
recent calendar year. (Debt, preferred stock, equity, etc., total.)

RESPONSE:

Debt
Preferred Stock
Common Equity

Total

Regulated Subsidiaries

Non-Regulated
Subsidiaries

{Mitlions of Dollars} % (Millions of Dollars) %
3,664 50.36% - 0.00%
113 1.55% - 0.00%
3,498 48.09% 113 100.00%
7,275 100.00% 113 100.00%
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

4. File the doliar amount of assets devoted to the regulated, non-regulated, and
consolidated operations of SCANA Corporation at the end of the most recent
calendar year.

RESPONSE:
Assets
Regulated $ 10,730,537,720
Non-regulated $ 771,448 706
Total : $ 11,501,984,426

For the consolidated operations of SCANA Corporation, please see page 30 of
FORM 10-K for the twelve month pericd ended December 31, 2008, as referenced
under the Reports Tab.



ii-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

5. Provide an income statement, balance sheet, and cash flow statement reflecting
results of operations from each regulated and non-regulated subsidiary and the
consolidated SCANA operations based on the most recent calendar year.

RESPONSE:

éee pages 52-55 of the 2008 FORM 10-K as referenced under the Reporis Tab for
SCANA’s balance sheets, income statements and cash flow statements.

See pages 99-102 for SCE&G’s statements.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

6.  A) File the bond rating, common stock rating, and preferred stock rating of SCANA Corporation,
SCE&G, and any other regulated subsidiary of SCANA Corporation at the end of the latest calendar
year. File all available ratings and notifications of any change in a security rating within 15 days or
as soon as possible. The notification will include the news release or other information for the rating

agency setting forth the reason for the change.

B) File notification of any changes in these ratings during the calendar year.

C) File explanation for any changes in the security ratings during the prior twelve months,

D) File immediate notification to the Commission of any changes in security ratings.

RESPONSE:

A) Moody’s
SCANA Corporation
Mssuer Rating/Corporate Credit Rating/Issuer Default Rating  Baal
Senior Unsecured Debt (Medium-Term Notes} Baal
Rating QOutlook stable

South Carolina Electric & Gas Company
Issuer Rating/Corporate Credit Rating/Issuer Default Rating A3

Senior Secured Debt (First Mortgage Bonds) A2
Senior Unsecured Debt A3
Short-Term Debt (Commercial Paper) P-2
Preferred Stock Baa2
Rating Outlook stable
South Carolina Fuel Company

Short-Term Debt (Commercial Paper) P-2
B) C) D):

Standard & Poor’s Fitch @
BBB+ A-
BBB A-
stable negative
BBB+ A-

A- A+
BBB+ A

A-2 F.2
BBB- A-
stable negative
A-2 F-2

(1) On April 22, 2009, S&P downgraded SCANA and its rated subsidiaries one notch with the exception of
SCE&G Senior Secured Debt (First Mortgage Bonds), short-term debt at SCANA, and short-term debt
at its rated subsidiaries, which all remain the same. S&P also revised its long-term ratings Outlook from

Negative to Stable.

4

long-term ratings Outlook from Stable to Negative.

(2) On August 4, 2008, Fitch affirmed its long-term ratings on SCANA, SCE&G, PSNC Energy and SCFC
and revised all short-term ratings on SCANA and its rated subsidiaries to F-2. Fitch also revised its



I-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

A) File natification of any "planned” issuance of common stock, long-
term debt, or preferred stock by SCANA Corporation, SCE&G, or
any other regulated subsidiary of SCANA Corporation.

B) Provide the approximate time of issue and dollar amount of issue.

C) File an explanation of the intended use of these funds, non-regulated

' subsidiary.

D) if the funds raised from an issuance were or are {o be transferred
from one subsidiary to another or from SCANA to a regulated
subsidiary, file information on the mechanism used fo transfer these
funds and the amount of such transfers.

E) File the actua! cost of any new issue of debt and preferred stock by
SCANA Corporation, SCE&G, or any regulated subsidiary during the
calendar year. -

RESPONSE:

See attached information.



Response l|-B 7,

Q)

SCANA plans o issue common stock via the employee stock purchase plans and other public
offerings throughout 2009 and 2010. Also, there is an issuance of SCANA senior unsecured

notes planned for 2009.

SCE&G refinanced first mortgage bonds that matured in March 2009 and plans to issue
additional first mortgage bonds during 2009-2010.

SCANA plans to issue $180 million and $215 million of common stock during the course of years
2009 and 2010, respectively. SCANA also plans to issue up to $30 million of senior unsecured
debt in 2009. The notes will bear a floating interest rate based on a spread over three-month
LIBOR. An interest rate swap will be employed to effectively change the floating rate to a fixed

rate.

tn March 2009, SCE&G issued $175 million of first mortgage bonds and will issue an additional
$175 million in the fall of 2009. in 2010, SCE&G anticipates issuing $150 million of first
morigage bonds. '

The senior unsecured notes to be issued by SCANA in 2009 will be used to finance the costs of
construction of the Company’s new headguarters. The amount of the issuance is flexible in

. order to match the amount of the total issuance under this program fo the actual total cost of

construction of the headquarters.

The issuances in 2008 were not transferred from SCANA or any of its subsidiaries to another
subsidiary and there are no plans to transfer future issuances between subsidiaries.

SCANA issued $250 million of medium term notes at 6.25% in March 2008 for net proceeds of
$244,400,362 after commission, discount, and T-lock costs with a yield to maturity 6f6.52%. In
December, SCANA closed on 540 million of floating rate senior notes that net $40,000,000.

SCE&G issued $250 million of first mortgage bonds at 6.05% in January 2008 resulting in net
proceeds of $233,542,132 after underwriter fees, discount, and swap costs with a yield to
maturity of 6.55%. In June, SCE&G closed on $110 million of first mortgage bonds at 6.05%
netting $104,188,813 with a yield to maturity of 6,.45%. An additional $300 million of first
mortgage bonds at 6.5% was issued in October resuiting in net proceeds of $297,189,000 with a
yield to maturity of 6.63%. Lastly, SCE&G closed on $35 million of floating rate industrial
revenue bonds in Decembe; that net $34,510,051 after underwriter, issue, and LOC fees.

GENCO issued $80 million of private placement notes at 6.06% in May 2008 resulting in net
proceeds of $79,800,000 after structure fees and $80 million at 6.06% in October netting
$80,000,000. in November, GENCO closed on 536.4 million of flpating rate industrial revenue
bonds that net $35,733,685 after underwriter, issue, and LOC fees.



B)
C)

RESPONSE:

A)

H-B

FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

File the dollar amount of dividends paid out by SCANA Corporation during
the most recent calendar year.

File the percent of consolidated SCANA's net income or earhings per share

paid out as dividends to stockholders over the calendar year, (Dividends per
share/earnings per share or dollar amount of dividends/net income).

File an explanation of the reason for any significant changes in the payout

ratio (Dividends per share/earnings per share, etc.) from the previous twelve
months. [Significant is defined as more than 10 percent.]

As reported in FORM 10-K, the amounts of common dividends paid out by
SCANA Corporation in the calendar year 2008 was $219,000,000.

Dividends Paid — 2008 $219,000,000
Net Income - 2008 $346,000,000

% of Net Income Paid Out as Dividends — 2008, 63.29%

N/A
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

9. A) File the dollar amount of dividends paid to SCANA Corporation by SCE&G and each
regulated subsidiary for each calendar year. File the total amount of dividends paid by all

subsidiaries fo SCANA.

B) File the percent of net income paid by SCE&G and each regulated subsidiary to SCANA
Corporation.

C) File an explanation of the reason for any significant change in the payout ratios
(dividends/net income) from the previous calendar year. [Significant is defined as more

than 10 percent.]

D) File an explanation of any significant difference in the payout ratios of the regulated
subsidiaries. [Significant is defined as more than 10 percent.]

RESPONSE:

See attached information.



DIVIDENDS PAID

with
Percent of Subsidiary Net Income

Response lI-B 9,

Total

A) & B)
| Public Total Regulated and
Service Co. | Regulated Nonregulated
SCE&G GENCO | CGTC 5CG of NC Dividends Dividends
[ {Thousands of Dollars)
1999 122,400 3,300 8,500 135,200 137,250
64.7% 59.0% 93.3%
2000 147,000 3,400 9,400 19,000 178,800 221,300
58.0% 46.8% 63.2% 68.4%
2001 155,250 3,800 5,300 14,800 178,950 179,550
70.0% 65.8% 86.5% 100.3%
2002 153,000 3,700 4,750 20,000 181,450 197,350
69.7% 69.6%|  133.3% *
2003 144,750 8,750 5500 14,750 171,750 203,250
65.7% 84 4% 83.0% 47.7%
2004 142,000 3,500 7,500 1,000 14,000 168,000 172,000
61.1% 341%)  76.0% 0.0% 60.0%
2005 148,000 4,000 7,500 750 14,000 174,250 312,750
57.35% 72.37% 75.47% 29.51% 54.48%
2006 134,468 4,111 35,250 500 15311 189,640 201,440
57.32% 60.71% 43.88% 21.11%|  58.87% L
2007 145,873 4,574 5,100 o 21,454 177,001 197,701
59.52% 681.80% 37.40% 60.64%
2008 160,500 4,450 48,700 = 22,200 236,850 56,385
58.78% 50.43%) 601.31% 53.09%

C) The amount of dividends to be paid to SCANA by each regulated subsidiary is based on the

subsidiary's earnings, cash pasition, short and long-term debt balances, construction

requirements, efc. Accordingly, variations between subsidiaries and from year to year will oceur,

D)
*%

its name to Carolina Gas Transmission Corporation (CGTC),

Effective November 1, 2006 SCG Pipefine merged into SCPC and the merged company changed

GENCO - variance is due to higher net income than forecasted. As a result dividends paid to
SCANA are a smaller percent of actual net income.

CGTC - variance is due to large cash dividends paid to SCANA in 2008 representing a special
dividend paid to SCANA from the sale of assets from the merger of SCG/SCPC into CGTC to
more closely align the debt/equity ratio.
™ PSNC's net income was negative in 2002 as the result of the cumulative effect of an accounting

change assoclated with the adoption of SFAS 142 and the consequent write-down of the acquisition

adjustment related to its merger with SCANA.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

1 A) File a record of any transfer of funds from/to SCANA Corporation and any
subsidiary of SCANA Corporation during the previous calendar year.

B) File a description of the type of fransfer.

C) File the terms of the fransfer.

D) File a comparison of the terms of the transfer with current market terms and
rates.

RESPONSE:

During the previous calendar year, SCANA Corporation transferred funds to
the following subsidiaries: SCE&G, PSNC, GENCO and SCFC.

See attached for details of transfers.



South Carolina Electric & Gas Company

Transfer of Funds
For The Year 2008

Response llI-B 1.

SCANA Advances - SCE&G

BEGINNING | ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January 75,000,000 (58,000,000)| 17,000,000 3.98%
February 17,000,000 17,000,600 3.07%
March 17,000,000 | 58,000,000 75,000,000 2.75% |
April 76,000,000 | 66,800,000 (8,000,0003 132,800,000 2.76%
May 132,800,000 (25,800,000)] 107,000,000 2.57%
June 107,000,000 [ 95,506,000 (87,300,000)| 115,200,000 2.46%
July 115,200,000 | 40,600,000 155,800,000 2.45% |
August 155,800,000 900,000 (24,700,000)] 132,000,000 2.44%
September 132,000,000 | 25,600,000 157,600,000 3.52%
October 157,600,600 {107,400,000); 50,200,000 4.44%
November 50,200,000 50,200,000 |  1.88% |
December 50,200,000 (50,200,000) - 1.17%

SCANA Advances - GENCO

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE |REMITTANCE | BALANCE RATE
January 43,900,000 | 15,000,000 58,900,000 3.98%
February 58,900,000 9,500,000 (10,000,000)] 58,400,000 3.07%
March 58,400,000 1 21,000,000 79,400,000 2.75%
April 79,400,000 | 10,800,000 90,200,000 2.76%
May 90,206,000 9,800,000 (80,000,000} 20,000,000 2.57%
June 20,000,000 | 10,500,000 30,600,000 2.46%
July 30,500,000 | 10,360,000 (5,000,000)( 35,800,000 2.45%
August 35,800,000 7,100,000 42,900,000 2.44%
September 42,800,000 8,000,000 50,900,000 3.62%
October 50,900,000 8,600,000 (85,000,000)|- {25,500,000)] 4.44%
November {25,500,000) 6,300,000 (13,585,888} (32,785,898) 1.88%
December (32,785,888} 14,500,000 (18,285,898} 1.17%

SCANA Advances - PSNC

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January 3.88%
February 3.07%
March 2,75%
April 2.76%
May 1 2.57%
June 2.46%
July 2.45%
August 2.44%
September 16,500,000 _ 16,500,000 3.62%
Qctober 16,500,000 ¢ 46,800,000 {568,300,000) 4,000,000 4.44%
November 4,000,000 1,000,060 {4,600,000) 1,000,000 1.88%
December 1,000,000 | 1,000,000 1197% |




South Carolina Electric & Gas Company

Transfer of Funds
For The Year 2008

Response lH-B 1,

SCANA Advances - 3CFC

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January 3.98%
February 3.07%
March 2.75%
April 2.76%
May 2.57%
June 2.46%
July 2.45% |
August 2.44%
September 18,837,672 {15,000,000) 3,837,872 3.52%
October 3,837,672 5,188,994 {75,000) 8,951,666 4.44%
November 8,051,666 | 10,794,811 {8,802,352} 9,944,125 1.88%
December 9,944,125 160,269 {907,625) 9,196,759 1.17%
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

2. File a record of any real property transfers between SCE&G and SCANA, SCE&G
and any of SCANA's regulated subsidiaries, or SCE&G and any other party for the
past calendar year which inciudes:

Market value and how the market value was determined.
Book value at time of transfer.

Criginal purchase price.

Selling price and terms of sale.

Gain or loss on transfer.

Identification of land or property transferred.

Parties involved in the transfer.

Number of bids received.

T@ o a0 o

This is applicable for all regulated subsidiaries of SCANA,

RESPONSE:

See attached schedule for real property transfers in 2008.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

3. File a record of goods and services sold or exchanged between SCE&G and
SCANA or any subsidiary of SCANA during the past calendar year. Compare the
current market prices for such goods and services with the prices for which goods
and services were exchanged or sold between SCE&G and SCANA or any

subsidiary of SCANA.

RESPONSE:

All services provided to SCE&G by SCANA Services, Inc. are included in annual
service agreements executed and on file.

Direct Charges from Service Company to SCE&G

Resource Amount
100 - Labor 29,280,204
190 - PBT 5,456,347
200 - Materials and Supplies 2,446,113
300 - Transportation 983,098
400 - General Business Expense | 14,396,417
500 - Outside Services 29,800,178
600 - Company Services 48,448,849
700 - Land and Land Rights 385,923
900 - Accounting Overheads {2,098,951)

TOTAL ‘ 129,098,178




Allocated Charges from Service Company to SCE&G

Resource Amount
100 - Labor 33,552,900
190 - PBT 11,301,957
200 - Materials and Supplies 1,555,340
300 - Transportation 1,111,009
400 - General Business Expense 13,798,330
500 - Outside Services 15,084,523
600 - Company Services 18,850,696
900 - Accounting Overheads (543,107}

TOTAL 94,711,648
SCE&G Billings to Service Company for Use of Assels
TOTAL 10,591,774

Direct Charges from Service Company to SCFC

Resource Amount
100 - Labor 5,345
180 - PBT 1,822
200 — Material and Supplies 47
400 - General Business Expense 292
500 - Qutside Services 130,354

TOTAL 137,860




Direct Charges from Service Company to GENCO

Resource Amount
100 - Labor 421,984
150 - PBT £8,668
200 - Materials and Supplies 386,635
300 - Transportation 16,037
400 - General Business Expense 161,207
500 - Outside Services 1,556,592
600 - Company Services 276,298
800 - Accounting Overheads {35,288)

TOTAL 2,912,133

Allocated Charges from Service Company to GENCO

Resgurce Amount
100 - Labor 518,473
190 - PBT 170,785
200 - Materials and Supplies 9,569
300 - Transportation 19,012
400 - General Business Expense 234,936
500 - Qutside Services 177,097

242,741

600 - Company Services

900 ~ Accounting Overheads 413,313

TOTAL 1,785,926



SCE&G Billings to Affiliates

Affiliate | Amount | Description ' ]
Carolina Gas Transmission Corporation 3,026 | Labor, benefits, and, miscellaneous non-labor
expenses
Public Service Company of NC 189 | miscelianeous non-labor expenses
SCANA Communications, Inc. 722,207 | Fiber Optic Maintenance and other miscellaneous
agreements
51,595 | Tower Leases
41,024 | Labor, benefits, and miscellaneous non-tabor
expenses
221,370 | Building Leases and Sub-leases
1,036,156
SCANA Energy Marketing 1,903 | Miscellaneous non-labor expenses
ServiceCare 44,640 | Primartly billing services
TOTAL 1,085,054
SCE&G Billings from Affiliates
Affiliate ] Amount | Description
Carolina Gas Transmission 26,211,099 | Natural Gas transportation charges
Corporation 106,758 | Lateral related true-ups
1,410 | Emergency Gas responder Meetings
4,278 | Safety Tralning
2,644 | Electric Transmission Rate Case Support
6,540 | Public Awareness Mailing
26,124 | Misc other non-lateral related support
26,358 853
SC Generating Company 187,714,698 | Power purchased pursuant to a FERC approved unit power
sales agreement
SCANA Energy Marketing 179,354,637 | Sale of commodity to Jasper Plant
13,389,842 | Sale of capacity o fasper Plant
108,096,819 | Sale of Commodity to LDC
1,691,445 | Sale of capacity to LDC
186,482 | Sale of Commodity to Urquhart
(257,721) | [T Revenue Sharing
3 1,504
SC Development Corporation 178,632 | Rent, taxes, and insurance paid in 2008 for Carolina Research

Park occupied by SCE&G
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

4. A) File information on the methodologies used for the allocation of costs

between SCANA and its subsidiaries.

B) File those allocation factors.

RESPONSE:

A) See attached.

B) See atftached.



RESPONSE 111-8 4.

Description of Services, Cost Accamulation, Assignment and
Allocation Methodologies for

SCANA Services, Inc.
This document sets forth the methodologies used to accumulate the costs of services

performed by SCANA Services, Inc. (“SCANA Services™) and to assign or allocate such costs to
other subsidiaries and business units within SCANA Corporation (“Client Entities”).

Cost of Services Performed

SCANA Services maintains an accounting system that enables costs to be identified by
Cost Center, Account Number or Project, Activity, Resource, and Event (“Account Codes”). The
primary inputs to the accounting system are time records of hours worked by SCANA Services
employees, accounts payable transactions and journal entries. Charges for labor are made at the
employees’ effective houtly rate, including the cost of pensions, other employee benefits and
payroll taxes. To the extent practicable, costs of services are directly assigned to the applicable
Account Codes. The full cost of providing services also includes certain indirect costs, e.g.,
departmental overheads, administrative and general costs, and taxes. Indirect costs are
associated with the services performed in proportion to the dnrectiy assigned costs of the services

or other relevant cost allocators

Cost Assignmept and Allocation

SCANA Services costs will be directly assigned, distributed or allocated to Client
Entities in the manner prescribed below.

1. Costs accumulated in Account Codes for services specifically performed for a
single Client Entity will be directly assigned or charged to such Client Entity.

2. Costs accurnulated in Account Codes for services specifically performed for two
or more Client Entities will be distributed among and charged to such Client Entities using
methods determined on a case-by-case basis consistent with the nature of the work performed

and based on one of the allocation methods described below.

3. Costs aceumulated in Account Codes for services of a general nature which are
applicable to all Client Entities or to a class or classes of Client Entities will be allocated
among and charged to such Client Entities by application of one or more of the allocation

methods deseribed below.



Allocation Methods

The following methods will be applied, as indicated in the Description of Services section
that follows, to allocate costs for services of a general nature.

1. Information Systems Charge-back Rates — Rates for services, including but not
limited to Software, Consulting, Mainframe, Midtier and Network Connectivity Services, are
based on the costs of labor, materials and Information Services overheads related to the
provision of each service. Such rates are applied based on the specific equipment employed
and the measured usage of services by Client Entities. These rates will be determined
annually based on actual experience and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

2. Margin Revenue Ratio — “Margin” is equal to the excess of sales revenues over
the applicable cost of sales, i.e., cost of fusl for generation and gas for resale. The numerator
is equal to margin revenues for a specific Client Entity and the denominator is equal to the
combined margin revenues of all the applicable Client Entities. This ratio will be evaluated
annually based on actual results of operations and may be adjusted for any known and
reasonably quantifiable events, or at such time, based on results of operations for a
subsequent twelve-month period, as may be required due to significant changes.

3.  Number of Customers Ratio — A ratio based on the number of customers served
by each subsidiary or operating unit. This ratio will be determined annuaily based on the
actual number of customers and may be adjusted for any known and reasonably quantifiable
events, or at such time as may be required due to significant changes.

4, Number of Employees Ratio — A ratio based on the number of employees
benefiting from the performance of a service. This ratio will be determined annually based
on actual counts of applicable employees and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

5. Three-Factor Formula — This formula will be determined annually based on the
average of pross property, payroll charges (salaries and wages, including overtime, shift
premium and holiday pay, but not including pension, benefit and company-paid payroll
taxes) and gross revenues and may be adjusted for any known and reasonably quantifiable
events, or at such time as may be required due to significant changes.

6. Modified Three-Factor Method - A ratio for the allocation of non-directly
assigned corporate governance costs. The Modified Three-Factor Method provides for an
allocation of cost to the parent company; the Three-Factor Method does not. The formula
will be determined annually based on the average of gross property, payroll charges (salaries



and wages, inéluding overtime, shift premivm and holiday pay, but not including pension,
benefit and company paid payroll taxes) and gross revenues. For the purpose of the Modified
Three-Factor Method, the dividends resulting from operations of the subsidiaries are used as

a proxy for revenues for the parent company.

7. Telecommunications Charge-back Rates — Rates for use of telecormmunications
services other than those encompassed by Information Systems Charge-back Rates are based
on the costs of labor, materials, oulside services and Telecommunications overheads. Such
rates are applied based on the specific equipment employment and the measured usage of
services by Client Entities. These rates will be determined annually based on actual
experience and may be adjusted for any known and reasonably quantifiable events, or at such
time as may be required due to significant changes.

8. (as Sales Ratio — A ratio based on the actual number of dekatherms of natural
gag sold by the applicable gas distribution or marketing operations. This ratio will be
determined annually based on actual resuits of operations and may be adjusted for any known
and reasonably quantifiable events, or at such time as may be required due to significant

changes.

Description of Services

A description of each of the services performed by SCANA. Services, which may be
modified from time to time, is presented below. As discussed above, where identifiable, costs
will be directly assigned or distributed to Client Entities. For costs accumulated in Account
Codes which are for services of a general nature that cannot be directly assigned or distributed,
the method or methods of allocation are also set forth. Substitution or changes may be made in
the methods of allocation specified above, as may be appropriate, and will be provided to state
regulatory agencies and fo each affected Client Entity and appropriate notice (through 60-day
letter or otherwise) will be given to any controlling regulatory body as required by law. '

1. Information Systems Services — Provides electronic data processing services.
Costs of a general nature are allocated using the Information Systems Charge-back Rates.

2. Customer Services — Provides billing, mailing, remittance processing, call center
and customer communication services for electric and gas customers. Costs of a general
nature are allocated using the Margin Revenue Ratio,

3. Marketing and Sales — Establishes strategies, provides oversight for marketing,
sales and branding of utility and related services and conducts marketing and sales programs.
Costs of a general nature are allocated using the Number of Customers Ratio.

v emm———



4. Employee Services ~ Includes Human Resources which establishes and
administers policies and oversees compliance with regulations in the areas of employment,
compensation and benefits, processes payroll and administers corporate training, Also
includes employee communications, facilities management and mail services. Costs of a
general nature are allocated using the Number of Employees Ratio or the Modified Three-

Factor Method as appropriate.

5. Corporate Compliance — Oversees compliance with all laws, regulations and
policies applicable to all of SCANA Corporation’s businesses and directs compliance
training, Cosis of general nature are allocated using the Modified Three-Factor Method.

6. Purchasing — Provides procurement services. Costs of a general nature are
allocated using the Three-Factor Formula.

7. Financial Services - Provides treasury, accounting, tax, financial planning, rate
and auditing services. Costs of a general nature are allocated using the Three-Factor Formula
or the Modified Three-Factor Method as appropriate.

8. Risk Management — Provides services related to the identification and mitigation
of risk, and the development and implementation of risk management strategy. Encompasses
credit and collections, risk analyses, insurance, claims, security, environmental and safety
services. Costs of a general nature are allocated using the Three-Factor Formula or the

Modified Three-Factor Method as appropriate.

9. Public Affairs — Maintains relationships with government policy makers,
conducts lobbying activities and provides community relations functions. Costs of a general
nature are allocated using the Three-Factor Formula or the Modified Three-Factor Method as

appropriate.

10. Legal Services — Provides various legal services and general legal oversight;
handles claims., Costs of a general nature are allocated using the Modified Three-Factor

Formula.

11. Investor Relations — Maintains relationships with the financial community and
provides shareholder services. Costs of a general nature are allocated using the Modified

Thres-Factor Formnula,

12. Telecommunications — Provides telecommunications services, primarily the use
of telephone equipment. Costs are allocated using the Telecommunications Charge-back

Rates,



13. Gas Supply and Capacity Management — Provides gas supply and capacity
management services. Services include, but are not limited to: nominating and scheduling
gas supply; scheduling transportation service; negotiating gas supply and transportation
contracts; purchasing gas supply; posting capacity release and other secondary market
transactions; performing other miscellaneous consulting and management support services;
and providing any other services as may be requested by the Company from time to time.
Costs of a general nature are allocated using the Gas Sales Ratio.

14. Strategic Planning — Develops corporate strategies and business plans. Costs of
a general nature are allocated using the Modified Three-Factor Formula.

15. Executive ~ Provides executive and general administrative services. Costs of a
general nature are allocated using the Modified Three-Factor Formula.

16. Gas Control Coordination - Provides systers management and monitoring
services, including but not limited to: daily confirmations of scheduled transportation
volumes, system pressure monitoring, pipeline interconnect management, compressor station
management and any other gas control services as may be requested from time. Costs of a
general nature are allocated using the Gas Sales Ratio. '



SCANA Corporation
Overhead Alocation Rates
2008

RESPONSE i-B 4.

Margin Number Number Three Modified Gas

Revenue of of Factor Three Sales

Company Name Ratio Customers Employees Formula Factor  Ratio
Scuth Carolina Electric & Gas Company ‘

Efectric 73.76% 33.16% £65.83% 6257% 81.97%

Gas 8.14% 15.60% 9.57%  5.38% 5.32% 14.40%
Carolina Gas Transmisslon Company 2.28% 2.13% 2.12%
South Carolina Genertating Company, Inc. 1.92% 2.94% 2.91%
SCANA Communications, Inc. 0.18% 0.39% 0.38%
SCANA Energy Marketing, Inc. 7.24% 24.91% 1.49% 13.74% 13.27% 62.77%
Public Service of North Carolina, Inc. 10.86% 23.57% 18.19% 12.63% 12.47% 22.83%
ServiceCare, Inc. 2.76% 0.74%  022%  0.22%
SCANA Holding 1,34%

100.00%  100.00% 100.00% 100.00% 100.00% 100.00%
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

5. A) File a record of any type of collateral belonging to SCE&G used to support
any financial arrangement on behalf of any subsidiary of SCANA.

B) File information on the type of financial arrangement involved.

C) File a description of the collateral pledged in support of the financing
arrangement.

D) File the reason for pledging any assets as collateral for an affiliate.

RESPONSE:

There is no collateral of SCE&G that supports financial arrangements of any other
subsidiary of SCANA.



il-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

File the percent of time of each officer of SCE&G and the regulated subsidiaries of
SCANA Corporation allocated to each subsidiary of SCANA for the prior calendar

year.

RESPONSE:

See aftached information.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G or any regulated subsidiary of SCANA Corporation will file a summary of
affiliated transactions by each regulated affiliate by type of transaction completed
during the year. The summary will include the gross dollar amount of each
transaction and a reference to any relevant contract or agreement.

RESPONSE:

See Response to lI-B 3.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

8. SCE&G will file a statement certifying that all affiliated transactions were
determined consistent with any procedures approved by the Commission within this
proceeding.

RESPONSE:

See attached Statement of Certification.



STATE OF SOUTH CAROLINA )
y : 'CERTIFICATION

COUNTY OF RICHLAND )

I, Kenneth Chad Burgess, Assistant General Counsel of SCE&G Company, certify that |
. have reviewed the sections of this annual report concerning affiliated transactions and

hereby certify that they are consistent with Commission procedures developed in Docket

No. 89-230-E/G, Order No. 92-931.

/(z‘%%@( June 30, 2009
7

Kenneth Chad Burgess Date



-8B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

9. A) SCE&G and any regulated subsidiary of SCANA will file information on any
new contracts and leases with affiliated companies and a brief description of
each contract including the terms, price, quantity, and duration.

B) File information as to whether competitive bids were taken.

RESPONSE .

SCE&G entered into an agreement with SCANA Communications to lease
grounds for construction of a telecommunications tower site at 12" Street
Extension, Cayce, SC. Effective date is October 1, 2008. Initial term is for 5
years, then four 5-year terms through September 30, 2033, followed by automatic
one year renewals, Rent is $3,600/year for the initial term, with a 15% escalation
for each 5-year renewal term, then a 3% escalation for the one year terms. Rent
is increased $300 per month for each additional tenant after the first.

SCE&G entered into an agreement with SCANA Communications to lease
grounds for construction of a telecommunications tower site at SC Route 230,
North Augusta, SC. Effective date is January 1, 2008. Initial term is for 5 years,
then four 5-year terms through December 31, 2032, followed by automatic one
year renewals. Rent is $3,600/year for the initial term, with a 15% escalation for
each 5-year renewal term, then a 3% escalation for the one year terms. Rent is
increased for each additional tenant, after the first, by the lesser of $3,600 per
year, or 10% of the initial rent. SCE&G also receives free tower space.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

10.  SCE&G and any regulated subsidiary of SCANA Corporation wili file a list of
employees eamning more than $50,000 annually transferred to/from the regulated
subsidiary to another affiliated company. The listing will contain the following
information for each affected employee:

old job assignment with the regulated subsidiary

a.
b. new job assignment at the affiliate
c. whether transfer is permanent or temporary; and if temporary, the

expected duration.

RESPONSE:

See atftached information.



RESPONSE HI-B 10,

a. b. C.
EMPLOYEE NAME OLD COMPANY OLD JOB ASSIGNMENT NEW COMPANY NEW JOB ASSIGNMENT PERMI/TEMP
3aker,Darjene Sue PSNC Energy Assistant-Operations I SCANA Services Supv-Central Opns Processing Permanent
Bell,Eric H SC Electric and Gas Mgr-Resource Comm & Risk Mgmt SCANA Services Mgr-Resource Comm & Risk Mgmt Permanent
Bieda,lwona SCANA Services Analyst-Gas-Sr SCANA Energy Marketing Analyst-Gas-Sr Permanent
Bodie,Craig M Carolina Gas Transmission Corp Engineer-Assoc SC Electric and Gas Enginear Permanent
Braun,Katherine M SC Electric and Gas Dispatcher-Dist-Assoc SCANA Services Analyst Permanent
Bundy,Nicole M SCANA Services Assistant-Admin-Executive-Sr SC Electric and Gas Anaiyst Permanent -
Commodore, Debra W 5C Electric and Gas Supv-Business Office SCANA Services Supv-Business Office Permanent
Fischer,Paul ) SC Electric and Gas Supv-Business Qffice SCANA Services Supv-Business Office Permanent
Fulmer,Charles B SC Electric and Gas Planner-Econemic Resource SCANA Services Planner-Economic Resource Permanent
Gibson,ufia j SC Electric and Gas Supv-Business Dffice SCANA Services Advisor-Service Quality 1] Permanent
Gooch,Elaine ) SC Electric and Gas Supv-Business Office SCANA Services Supv-Business Office Permanent
Greenway, Virginia H 5C Electric and Gas Supv-Business Office SCANA Services Mgr-Energy Information Service Permanent
Hand,Kyle D SCANA Services Technician-Field Technology-5r SC Electric and Gas Technician-Field Technology-Sr Permanent
Harman,Caria X SC Electric and Gas Supv-Business Office SCANA Services Supv-Business Office Permanent
Howard, Felicia Rhue SCANA Services Mgr-Econ Dev & Local Gov SC Electric and Gas Diractor-Demand Side Mgt Permanent
Mux,Cindi Garrett SC Electric and Gas Supv-Business Office SCANA Services Supv-Business Office Permanent
Kaneko,Gail Y SCANA Services Analyst SCANA Energy Markating Analyst Permanent
Kochert,Shelby Lane SCANA Services Analyst-Infrastructure il 5C Electric and Gas Analyst-Infrastructure i1l Permanent
Koutrakos,Alex K SC Electric and Gas Admin-Regulatory SCANA Services Supv-Business Office Permanent
Lakho,Shahnaz SCANA Services Rep-Gas Asset SCANA Energy Marketing Rep-Gas Asset Permanent
Leaburn,Lois M SC Electric and Gas Planner-Economic Resource SCANA Services Planner-Economic Resource Permanent
Lewis, Shirley K SC Electric and Gas Mgr-Quality Assurance SCANA Services Mgr-Quality Assurance Permanent
Patterson,Susan W SCANA Services Coord-Project-Hrly SCANA Energy Marketing Coord-Project-Hrly Permanent
Peterson,David L SCANA Services Scheduler-Gas SCANA Energy Marketing Scheduler-Gas Permanent
Quiick jr,Edwin-Norman PSNC Energy Rep-Commercial Sales SCANA Services investigator-Rev Prot-Res Permanent
Redmond,Greg 5C Electric and Gas Training-Prod Qpns §i Caroling Gas Transmission Corp Advisor-Safety # Permanent
Rials,Gerald T SCANA Services Technician-Field Technology-5r SC Electric and Gas Technician-Field Technology-Sr Permanent
Sempie Ir,Paul O Carolina Gas Transmission Corp Supv-Construction-CGT SC Electric and Gas Agent-R/W IV Permanent
Smith,Linda i SC Elactric and Gas Admin-Plant SCANA Servicas Analyst Permaneant
Touard,Cory H SCANA Services Engineer SC Electric and Gas Engineer-5r Permanent
Tucker,David L SC Electric and Gas Planner-Economic Resource SCANA Services Planner-Economic Resource Permanent
Whetstone,Carolyn } SCANA Services Scheduler-Gas-Sr SCANA Energy Marketing Scheduler-Gas-5r Permanent
Wood,Banjamin § SCANA Services Scheduler-Gas SCANA Energy Marketing Scheduler-Gas Permanent




11.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G and the regulated subsidiaries of SCANA Corporation will be required to
keep supporting records of reported fransactions to facilitate auditing and analysis
and shall maintain an audit trail from the summary report through the general ledger
to the source documents supporting the transaction.

RESPONSE:

SCE&G maintains supporting records of transactions that provide for an audit trail.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G and the regulated subsidiaries of SCANA Corporation will maintain for
Commission review (not {o be filed annually) written reports of individual affiliated

transactions.

RESPONSE:

SCE&G maintains sufficient documentation for Commission review of individual
affiliated transactions.



13.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G will develop and file with the Commission a policy statement prohibiting
affiliate preferences in the conduct of its affiliated transactions. The Company will
modify its policy statement as necessary and file the modified policy statement with

the Commission.

RESPONSE:

The Company intends to continue to ensure that its affiliated transactions are
undertaken in accordance with S.C. Code Ann., §58-27-2080 (1976), as amended.
SCANA Corporation has issued the attached Policy Statement applicable to all
subsidiaries, including SCE&G, that prohibits affiliate preferences in the conduct of

intercompany transactions.




POLICY STATEMENT ISSUED PURSUANT TO '
PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA ORDER NO. 92-931

SCANA is an energy-based helding company whose subsidiaries operate regulated
electric. and natural gas utility businesses; ielecommunications; and energy
marketing, power plant managemen’c and maintenance services, and other energy-
related products and services. It is essential that the employees of each subs.1d1ary
understand the direction of the holding company as well as the specific mission of
their subsidiary, All SCANA subsidiaries collectively benefit from each one achlevmg
success individuélly. Because some of the subsidiaries are subject to economic
regulation and some are not, it is very important that the business relationships
between them not only “be right,” they must “look right.” To that end, the following
policy statement provides a framework for those relationships in order to maintain the
integrity of the employees and organizations under the SCANA umbrella. This policy
is issued in accordance with Order No. 92-931 of the Public Service Cominission of

South Carolina. It supersedes and replaces any previous such policy statement
regarding the business relationships among subsidiaries.

All subsidiaries will conduct business in a manner that complies with Public Service
Commission Order No. 92-931 and § 58-27-2090 of the South Carclina Code of Laws.
The order and the statute contain requirements for fransactions between regulated
utilities and their affiiated companies, - '

Each subsidiary has its own capital structure and lines of credit. Business or
financial risk associated with the creation or operation of non-regulated SCANA
subsidiaries will nnot be borne by the customers of a regulated SﬂbSidlaIy'

All transactions between the regulated and the nonmregulated subsidiaries must be
conducted at “arms length.” Charges for goods or services exchanged between any
regulated subsidiary and SCANA or between any regulated subsidiary and another

subsidiary must be reasonable, fair, and have no injurious effect on the public
interest.

Sales of utility propei'ty or the reclassification of utility property to non-utility property .

- must follow the notice and reporting requirements that are specified in Public Service

Commission Order No. 92-931.

Each submdlarys benefit and compensation program as well as its policies and

procedures must be ta.xlored to the particular business focus and situation of that
subsidiary.

No regulated subsidiary will disclose customer propnef:.ary information. to any other

subsidiary. Customer proprietary.information means any information that if released
could cause the customer competitive injury.

The ultimate goal for each subsidiary is to create value for the shareholders of SCANA
Corporation. The role of the holding company is to assure that the coliective efforts of
all the subsidiaries remain focused on increasing long-term shareholder value.



14, A)

B)

C)

D)

E)

RESPONSE:

n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCANA Corporation, SCE&G, and any other regulated subsidiaries of
SCANA will file the names of any of their affiliated companies anda
description of the business and financial operations of each company.

For any new subsidiary also file the initial amount of the investment and the
source of funds for the investment.

The Commission will be notified of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility
subsidiaries within twenty (20) days of either the filing of Articles of
Incorporation or the final action creating the business entity.

File an organizational chart for consolidated SCANA Corporation and each
regulated subsidiary.

File information on any changes in corporate structure during the prior
calendar year including any partnerships, minority interests, and joint
veniures entered into by SCANA Corporation or any of its affiliated
companies. This includes any such arrangements between SCANA or any

of its affiliates with an external entity.

The corporate organization of SCANA Corporation is described on page 6 of
the SCANA Form 10-K. Identifications of the Directors and Officers of
SCANA Corporation are provided on pages 125-128 of the SCANA Form
10-K as referenced under the Reports Tab.

The Commission will be notified of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility
subsidiaries within twenty (20) days of either the filing of Articles of
Incorporation or the final action creating the business entity.



15.

Hi-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G will notify the Commission when it has retained the services of another
contractor/company to perform services for the Company and the retained
contractor/company thereafter utilizes the services of SCANA Corporation or any of
its subsidiaries. The notification will be filed within thirty (30) days of the execution
of the subcontract or other arrangement and will contain a summary of the
arrangement, the name of the contractor/company providing the services, a
statement whether the services were competitively bid, the procedure used by the
contractor/company to retain SCANA Corporation or any of its subsidiaries, the type
of services being provided by SCANA Corporation and any of its subsidiaries, and
the manner in which these arrangements impact the regulated operations of

SCE&G.

RESPONSE:

The Commission will be notified within thirty (30) days of the execution of a
subcontract or other arrangement with another contractor/company to perform
services for the Company and the retained contractor/company thereafter utilizes
the services of SCANA Corporation or any of its subsidiaries.
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PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

1. On any occasion that SCE&G or any other regulated subsidiary of SCANA
Corporation accepts anything other than the highest bid for real property, that
company must provide adequate justification to the Commission.

SCE&G will file with the Commission the following:

a. A copy of the no’tiﬁcatibn of sale required by FERC for sales of real
property less than five acres.
b. . For sales of real property with an appraisal in excess of $50,000 and

the Company accepts a bid other than the highest bid, the Company
will provide an explanation as to why it accepted an offer other than

the highest bid.
C. Any proposed partitioning before a tract of land is sub-divided into

parcels having a market value of less than $150,000.

RESPONSE:

The procedure as stated in the 1992 Annual Reporting Requirements is being
followed.
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PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

On any occasion when real property is moved from a classification as utility
property to a classification as non-utility property, SCE&G and any regulated
subsidiary of SCANA Corporation must provide notification of such a
transaction to the Commission. This notification will be included in the
annual summary of the reclassification of utility property to non-utility

property.

Prior notification will be provided for any transaction in excess of $500,000,
and an annual summary of the reclassification of utility property to non-utility
property will be filed with the Commission. The transaction that moves the
property from utility to non-utility will be made at book value. SCE&G will
include an explanation of the reason for the transfer, if known.

RESPONSE:

A)

B)

During 2008, no real property classified as utility property was moved to
non-utility property.

During 2008, no utility property in excess of $500,000 was reclassified as
non-utility property.
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PROPRIETARY CUSTOMER INFORMATION REPORTING REQUIREMENTS

SCE&G will file a copy of the procedures that were established to comply with the
recommendation that the regulated utility will not disclose proprietary customer
information without the consent of the customer.

- RESPONSE:
See attached pages of SCANA’s 2008 Code of Conduct & Ethics.



“Unauthorized” means drugs that were not prescribed for

you. Do not report 1o work under the influence of someone
else’s preseription drugs. if you are sick enough to need a
prescription, see a doctor,

Also prohibited is the solicitation, transfer, purchase or saie
of illegal drugs and/or unauthorized drugs while on company
time, an company business, or on company property.

Any questions regarding this policy may be referred o HR or
to the Corporate Compliance Dffice. Ses SCANA's Substance
Abuse Palicy SAFE-101 at httpi//web.scana.com/corporate-
poficies/Substance_Abuse.htm. (A contact list is on inside
back cover)

ENVIRONMENT

The ervironment is a resource that we have a duty to protect.
SCANA's goal is to respect and protect the environment in all
phases of our operations. The Company is committed to fult
compliance with laws governing the environment. Fedaral,
state and local environmental laws protect naturat resources
and requiate the emission of poilutants and the handling and
disposal of wastes. Under varigus laws, spills or discharges of
certain products or hazardous substances exceeding defined
reportable quantities must be reported immediately (o the
National Response Center as well as designated local
agencies, Fach company facility has a communication
procedure for this notification. Any such spilis or discharges
must be reporied immediately to the facility management

in order to comply with these procedures.

Do not assume you can ciean up a spill or discharge. SCANA
employs rained environmeanial experts to handle these

situations, These environmenial experts will Xnow how 10

ciean up and whether any reporting to regulatory agencies
is required.

The Gompany is further committed to the proper permitting
and handling of 2l materials stored, distributed, processed,
manufactured, produced, handied, instalied or otherwise
utilized in its activities as required by all applicable
environmental, nealth and safety laws.

Any guestions of actual or suspected violations should be
reported to the chain of command, the Environmental
Services Denartment, the Corporate Compliance Office or
the confidential Compliance Helpline at 1-888-97-SCANA.
(See contact list on inside back cover;}

COMPANY PROPERTY AND INFORMATION

You are expected to protect the Company’s assets and
ensure their efficient use. Company assels should be used
for legitimate business purposes. Company assels include
infarmation, technology, intellectual property {for example,
copyrights, patents and trademarks), computers, computer
nebworks and intetnet access, buildings, land, equipment,
yehicles, machines, telephones, veice mail, e-mail, copiers,
software, cash, as well as the time and skifis of employess.
By using company property or equipment you consent fo the
Company's monitoring of that use and acknowledge that you
have no expectation of privacy regarding the use of company
property and equipment.

Albinformation {ncluding husiness expenses, timeshests,
customer payments, and other SCANA activities) must be
recorded and reported accurately and honestly.

=




Al transactions must be carried out in accordance with
management’s authorization and be properly recorded.
Employees are reminded to accurately report time
worked on thelr timesheets. This is particularly
impertant if they perform wark for more than one
SCANA subsidiary. '

Information about SCANA employees and customers
is confidential and is not to be distributed outside of
the Company without proper autherization. Confidential
information includes all non-public information that
might be of use to compatitors, or harmful or
embarrassing to the Company, its custcmers, or
employees if disclosed, Nor is confidential information
to be accassed except for a legitimate business
purpose. In fact, confidential company information
-should only be accessed for a legitimale business
reason and onfy disclosed in accardance with rules
and poficies on disclosure,

SCANA Is a family of companies — some
regulated and some nat. There are often rules
2gainst sharing information among these
subsidiaries or even within subsitiaries. you
don’'t know the rules, contact vour supervisor,

Confidential business information gained while
empioyed at SCANA should not be shared with anyone,
Tris obfigation continues even after retirement or the
ead of your employment with SCANA. If you are unsure
about what condtitutes confidential information, contact
YOur supervisor or the Corporate Compiliance Officer,

e

TALK ABOUTIT

1-888-97-5CANA

Misuse of company property, including conficential
information, should be reported through your normal
chain of command, to an appropriate Company officer,
the Cerporate Compliance Officer, the Corporate
Security Department or the confidentlal Compiiance
Heipline at 1-888-97-SCANA. (See confact list

on inside back cover,)

Records Management Policy

You are expected to understand and comply with all
laws, regulations and company policies regarding
records management, i certain instances serious
penalties can be imposed for improper records
managerment. If you are unsure of these requirements,
you should discuss this with your normal chain of
command or the Corporate Secrstary. See SCANA'S
Corporate Records Management Pragram on the intranet
al hitp://i;ztranet.scana.Qom/home/c;mpmg{afn/default.
asp. (See conlact list on inside back cover)

Electronic Media

Etectronic media may not be used for accessing,
transmitting, refrieving or storing any communisations
of a discriminatory or harassing nature, or which are
derogatory to any individual or group. Flectronic
media includes, but is not fimited to, email, web
message Doards, biogs, chat rooms, IM's, Prohibited
communications inciude, but are not limited to,
communications which are offensive, obscene, X-rated,
defamatory, threatening, illegal, confidential and
proprietary, against company peficy or contrary to the
Company's interest. Also prohibited is the

10

downloading without appropriate authorization of any
music or copyrighted materia from the Internat.

Anyane obtaining electronic information must respect
all copyrights and may not copy, retrisve, modify,
download or forward copyrighted materials except as
perrmitted by the copyright owner, Generally an
individual subscriber may make a single copy for
raference use only. [Note: Restrictions on the use of
copyrighted material apply to hard copy as well as
electronic versions of material,]

For additional information, please refer to the
{Compary’'s Corperate Policies Library at http://web.
scana.camjcbrpefatepmicies/. You may also consult
your chain of command, the Legat Deparimsnt or
the Corporate Compliance Office. (See contact fist on
Inside back cover,)

Certain violations can result in disciplinary action up
to and including iermination of employment and the
possibility of criminal prosecution,

DISCRIMINATION ARD HARASSMENT

SCANA maintains a professional environment where
everyone is treated with dignity and respect. We are
committed o fostering an environment that is free from
any type of harassment or discrimination on the bagis
of a protected classification. Any illegal harassment or
discrimination undermings the fundamenta) values of
SCANA and is not acceptable behavior,
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

Reports listed below were previously filed as hard copies and are now availabie on SCANA's External Website.
Hard copies may he obtained upon request.

Report Name Internet Address

SCANA Proxy Statement www.scana.com/en/investor-relations/financial-reports/
SCANA Statistical Supplement www.scana.com/en/investor-relations/financial-reporis/
SCANA Mid-Year Report www.scana.com/en/investor-relations/iinancial-reporis/
’gANAiSCE&G FORM 8-K www.scana.com/en/investor-reiationsifinancial-reports/
SCANA/SCESRG FORM 10-K www.scana.com/en/investor-relations/financial-reports/
SCANA/SCERG FORM 10-Q www.scana.com/en/investor-relations/financial-reports/
SCE&G Prospectus Supplement See attached.

PSNC Energy Financial Statements www.psncenerqy.com/en/financial-statements/




PROSPECTUS SUPPLEMENT
{To Prospectus dated August 7, 2007)

SCE&G.

A SCANA COMPANY

South Carolina Electric & Gas Company

$175,000,000
First Mortgage Bonds, 6.05% Series due January 15, 2038

We are offering $175,000,000 aggregate principal amount of our First Mortgage Bonds, 6.05% Series
due January 15, 2038, which we refer to herein as the New Bonds. The New Bonds offered hereby
constitute a further issuance of the $360,000,000 principal amount of our First Mortgage Bonds, 6.05%
Series due January 15, 2038 (the “original New Bonds”), which we issued in two tranches on January 14,
2008 and June 24, 2008. The New Bonds offered hereby will form a single series with the original New
Bonds and, accordingly, will have the same terms (other than the price to public) as the original New
Bonds. Immediately upon settlement, the New Bonds will have the same CUSIP number and will trade
interchangeably with the original New Bonds.

Upon the issuance of the New Bonds offered hereby, the outstanding aggregate principal amount of
our First Mortgage Bonds, 6.05% Series due January 15, 2038 will be $535,000,000.

We will pay interest on the New Bonds semiannually in arrears on January 15 and July 15 of each year,
beginning Fuly 15, 2009.

The New Bonds may be redeemed at our option, at any time in whole or from time to fime in part, at
a redemption price equal fo 100% of the principal amount of the New Bonds being redeemed or such
greater amount as calculated herein, together with accrued and unpaid interest to the redemption date,
See “Terms of the New Bonds—Optional Redemption.”

We will not make application to list the New Bonds on any securities exchange or to include them in
any antomated guotation system.

Investing in our New Bonds involves risks. See “Risk Factors” on page S-2 and on
page 7 of the accompanying prospectus.

Per New Bond Total
Price o Public{1) . .. . .t 99.584% $174,272,000
Underwriting DISCOUDRE .. .. vttt e 0.875% $ 1,531,250
Proceeds to SCE&G Before Bxpenses(1) ... .. ... ..., 98.709% $172,740,750

(1) Plos accrued inferest from January 15, 2009, to but excluding the delivery date (totaling $1,823,403).

Neither the Securities and Exchange Commission nor any state securities cominission has approved or
disapproved these securities or determined if this prospectus supplement and the accompanying prospectus
are truthful and complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the New Bonds in book-entry form only through the facilities of
The Depository Trust Company on or about March 17, 2009.

Joint Book-Running Managers

BNY Mellon Capital Markets, LL.C Mizuho Securities USA Inc.
March 10, 2609
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You should rely only on the information eontained in this document or to which we have referred you.

‘We have not, and the vnderwriters have not, authorized anyone to provide you with information that is
different. This document may only be used where it is legal to sell these securities. The information in

this document or incorporated by reference in this decument may only be accurate on the date of this

document or the date of the document in which incorporated information appears.

When this prospectus supplement uses the words “SCE&G,” “we,” “us,” and “our,” they refer to the
South Carolina Electric & (Gas Company, unless otherwise expressly stated or the context otherwise
requires.

Our mailing address is 1426 Main Street, Columbia, South Carolina 29201, and our telephone number
is (803) 217-9000.




Where You Can Find More Information

We file annual, quarterly and current reports, proxy statements and other information with the
Securities and Exchange Commission (“SEC”). Our SEC filings are available to the public over the
Internet at the SEC’s web site at http://www.sec.gov. You may also read and copy any document we file
with the SEC at the public reference room at 100 F Street, N.E., Washington, D.C. 20549. Please call
the SEC at 1-800-SEC-0330 for further information on the operation of the public reference rooms.
You may also read and copy our SEC filings at The New York Stock Exchange offices at 20 Broad
Street, New York, New York 10005.

This prospectus supplement does not repeat important information that you can find in our registration
statement (File No. 333-145208-01) and in the reports and other documents which we file with the SEC
under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The SEC allows us to
“incorporate by reference” the information we file with it, which means that we can disclose iraportant
information fo you by referring you to those documents. The information incorporated by reference is
an important part of this prospectus supplement and the accompanying prospectus, and information
that we file later with the SEC will automatically update and supersede some of this information. We
incorporate by reference our Annual Report on Form 10-X, as amended, [or the year ended

December 31, 2008 and any future filings (other than information in such documents that is deemed
not to be filed} made with the SEC under Sections 13(a). 13(c}, 14, or 15(d) of the Exchange Act until
we sell all of the New Bonds.

We are not required to, and do not, provide annual reports to holders of our debt securities unless
specifically requested by a holder.

You may request a copy of our SEC filings at no cost by writing or telephoning us at the following
address or phone number, as the case may be:

Bryan Hatchell

Investor Relations Manager
SCANA Corporation

Columbia, South Caroliza 29218
(803) 217-7458

You may obtain more information by visiting SCANA Corporation’s Internet web site at
http:/fwww.scana.com (which is not intended to be an active hyperlink). The information on SCANA
Corporation’s Internet web site is not incorporated by reference in this prospectus supplement or the
accompanying prospectus, and you should not consider it part of this prospectus supplement or the

accompanying prospectus.

Ratio of Earnings to Fixed Charges

Qur historical ratios of earnings to fived charges are as follows:

Year Ended December 31,
2008 2007 2006 2005 2004

3.51 3,40 3.32 226 3.40

For purposes of this ratio, earnings represent pre-tax income from continuing operations plus fixed
charges and distributed income from equify investees, less preferred stock dividend requirements. Fixed



charges represent interest charges, preferred security dividend requirements and the estimated interest
portion of annual rentals.

Risk Factors

Investing in our New Bonds involves risks. See “Risk Factors™ included in our most recent Annual
Report on Form 10-K, as amended, for the year ended December 31, 2008, within Item 1A, Risk
Factors, which is incorporated by reference into this prospectus supplement and the accompanying
prospectus, and see page 7 of the accompanying prospectus, Each of the risks described could affect
the value of your investment in the New Bonds.

Use of Proceeds

We expect to apply the net proceeds from the sale of this offering of our New Bonds to repay short-
term borrowings made under a cash rmanagement money pool, to finance capital expenditures
(including costs to construct new nuclear units) and for general corporate purposes. As of February 28,
2009, the weighted average interest rate of SCE&G’s $9.9 million of money pool borrowings was
0."75%, which borrowings are payable in less than 365 days.

Terms of the New Bonds

We will issue the New Bonds under the Indenture dated as of April 1, 1993, as supplemented (the
“Mortgage™), made between us and The Bank of New York Mellon Trust Company, N.A., successor 1o
NationsBank of Georgia, National Association, as trustee (the “Trustee). The New Bonds offered
hereby constifute a further issuance of the $360,000,000 principal amount of our First Mortgage Bonds,
6.05% Series due January 15, 2038 (the “original New Bonds™), which we issued in two tranches on
January 14, 2008 and June 24, 2008. The New Bonds offered hereby will form a single series with the
original New Bonds and, accordingly, will have the same terms {other than the price to public) as the
original New Bonds. Immediately upon settlement, the New Bonds will have the same CUSIP number
and will trade interchangeably with the original New Bonds. Upon the issuance of the New Bonds
offered hereby, the outstanding aggregate principal amount of our First Mortgage Bonds, 6.05% Series
due January 15, 2038 will be $535,000,000.

We may, without the consent of the existing holders of the New Bonds, “reopen” the series of New
Bonds offered hereby and issue additional bonds under the Mortgage having the same ranking and the
same interest rate, maturity and other terms as the New Bonds (except for the price to public). Any
additional bonds having similar terros, together with the New Bonds and the original New Bonds, will
constitute a single series of bonds under the Mortgage. The following information concerning the New
Bonds supplements and should be read in conjunction with the statements under “Description of the
First Mortgage Bonds™ in the accompanying prospectus. '

Form

The New Bonds will be issued as one or more global bonds in the name of Cede & Co., as nominee
for The Depository Trust Company (“DTC”), New York, New York, and will be available only in
book-entry form. See “—Book-Entry System™ below in this prospectus supplement and “Book-Entry
System” in the accompanying prospectus.
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Interest and Maturity

We will pay interest on the New Bonds from January 15, 2009, at the rate of 6.05% per year (based
upon a 360-day year of twelve 30-day months), semiannually in arrears on January 15 and July 15 of
each year commencing on July 15, 2009, to holders of record on the preceding January 1 and July 1,
respectively, The New Bonds will mature January 15, 2038, The principal and interest are payable at
the office or agency of SCE&G in Atlanta, Georgia {(currently, the Trustee).

Optional Redemption

The New Bonds are redeemable, in whole or in part, at any time and from time to time, at our option,
at a redemption price equal to the greater of:

* 100% of the principal amount of the New Bonds being redeemed, or

* the sum of the present values of the remaining scheduled payments of principal and interest
thereon (not including any portion of payments of inferest accrued as of the redemption
date) discounted to the redemption date on a semiannual basis {assuming a 360-day year
consisting of twelve 30-day months) at the Adjusted Treasury Rate, plus 30 basis points
{.30%), as calculated by an Independent Investment Banker.

plus, in either of the above cases, accrued and unpaid interest thereon to the redernption date.
“Adjusted Treasury Rate” means, with respect to any redemption date:

* the yield, under the heading that represents the average for the week immediately preceding
the calculation date, appearing in the most recently published statistical release designated asg
“Statistical Release 11.15(519), Selected Interest Rates” or any successor publication that is
published weekly by the Board of Governors of the Federal Reserve System and that
establishes yields on actively traded United States Treasury securities adjusted to constant
maturity under the caption “Treasury Constant Maturities,” for the maturity corresponding to
the Comparable Treasury Issue (if no maturity is within three months before or after the
Remaining Life, yields for the two published maturities most closely corresponding to the
Comparable Treasury Issue shall be determined and the Adjusted Treasury Rate shall be
interpolated or extrapolated from those yields on a straight line basis, rounding to the
nearest month}; or

= if such release {or any successor release) is not published during the week immediately
preceding the caleulation date or does not confain such yields, the rate per year equal to the
semi-annual equivalent yield to maturity of the Comparable Treasury Issue, calculated using
a price for the Comparable Treasury Issue (expressed as a percentage of ifs principal
amount) equal to the Comparable Treasury Price for such redemption date,

The Adjusted Treasury Rate shall be calculated on the third business day preceding the redemption
date.

“Comparable Treasury Issue” means the United States Treasury security selected by an Independent
Investment Banker as having a maturity comparable to the remaining term of the New Bonds to be
redeemed that would be utilized, at the time of selection and in accordance with customary financial
practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining
term of those New Bonds (the “Remaining Life™).



“Comparable Treasury Price” means (1) the average of five Reference Treasury Dealer Quotations for
the redemption date, after excluding the highest and lowest Reference Treasury DPealer Quotations, or
(2) if the Independent Investment Banker obtains fewer than five Reference Treasury Dealer
Quotations, the average of all such quotations.

“Independent Investment Banker” means one of the Reference Treasury Dealers appointed by us.

“Reference Treasury Dealer” means;

» each of Credit Suisse Securities (USA) LLLC, Morgan Stanley & Co. Incorporated and one
other primary U. 8. Government securifies dealer in the United States (a “Primary Treasury
Dealer™) selected by BNY Mellon Capital Markets, LLC (successor entity to BNY Capital
Markets, Inc.) and their respective successors; provided that, if any of the foregoing ceases to
be Primary Treasury Dealer, we will substitute another Primary Treasury Dealer; and

* up to two other Primary Treasury Dealers selected by us.

“Reference Treasury Dealer Quotations™ means, with respect to each Reference Treasury Dealer and
any redemption date, the average, as determined by the Independent Investment Banker, of the bid
and asked prices for the Comparable Treasury Issue {expressed in each case as a percentage of ifs
principal amount) quoted in writing to the Independent Investment Banker at 5:00 p.m., New York City
time, on the third business day preceding such redemption date.

Unless we default in payment of the redemption price, interest will cease to accrue on and after the
redemption date on the New Bonds or portions thereof called for redemption.

Book-Entry System

The following information concerning DTC and its book-entry system has been obtained from sources that
we believe to be reliable, bus neither we nor any underwriter, dealer or agent take any responsibility for the
accuracy of that information,

D'IC, the world’s largest depository, is a limited purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Exzchange Act. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and

non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participanis include both U.S, and non-U.S. securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations. D'TC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC™). DTCC is the holding company for DTC, National
Securities Clearing Corporation and Fixed Incorae Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system
is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a costodial relationship with a
Direct Participant, either directly or indirectly (“Indirect Participants” and, together with the Direct
Participants, “DTC Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC rules
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applicable to DTC’s Participants are on file with the SEC. More information about DTC can be found
at www.dtce.com and www.dic.org. For more information about DTC and the book-entry only system of
registration and transfer of the New Bonds, see “Book-Entry System” in the accompanying prospectus.

Basis for Issnance of the New Bonds

We will issue the New Bonds upon the basis of property additions certified o the Trustee and
designated by us as the basis for such issnance. See “Description of the First Mortgage Bonds” in the
accompanying prospectus. At the date of issnance of the New Bonds, we will have unfunded net
property additions of approximately $2.4 billion, sufficient to permit the issnance of approximately
$1.7 billion principal amount of additional bonds on the basis thereof (including $175,000,000 of the
New Bonds offered hereby). At March 2, 2009, we had $100,000,000 of credits from the retirement of
bonds under the Mortgage, which may be used as the basis for the authentication of additional bonds

under the Morfgage.
United States Federal Income Tax Consequences

The following is a summary of United States federal income tax consequences material to the purchase,
ownership and disposition of the New Bonds. This summary is based upon current provisions of the
Internal Revenue Code of 1986, as amended (the “Code™), proposed, temporary and final Treasury
regulations thereunder, and published rulings and court decisions currently in effect. The current tax
laws and the current regulations, administrative rulings and court decisions may be changed, possibly
retroactively, and may be subject to differing interpretation.

The following sununary does not furnish information in the level of detail or with the attention to an
investor’s specific tax circumstances that would be provided by an investor’s own tax advisor, For
example, it does not discuss the tax consequences of the purchase, ownership and disposition of the
New Bonds by investors that are subject to special treafment under the federal income tax laws,
including banks and thrifts, insurance companies, regulated investment companies, dealers in securities,
holders that will hold the New Bonds as a position in a “straddle” or as a part of a “synthetic security”
or “conversion transaction” or other integrated investment comprised of the New Bonds and one or
more other investments, trusts and estates, and pass-through entities, the equity holders of which are
any of these specified investors. In addition, the discussion regarding the New Bonds is limited to the
federal income tax consequences of the initial investors (and not a purchaser in the secondary market)
that have purchased bonds and hold those bonds as capital assets within the meaning of Section 1221
of the Code. This discussion does not address the tax consequences for a beneficial owner of a New
Bond who or which is not a U.S. holder (as defined herein). Finally, the following summary assumes, as
is expected, that the New Bonds will be issued without “original issue discount” for United States
federal income tax purposes.

This summary describes the tax consequences to a U.S. holder, A “U.S. holder” is a beneficial owner
of a New Bond that is (i) a citizen or resident of the United States, (ii) a corporation (including an
entity treated as a corporation for United States federal income tax purposes) created or organized in
the United States or any stafe (including the District of Columbia), (iii) an estate the income of which
is subject to United States federal income tax on a net income basis in respect of the New Bond, or
(iv) a trust if a United States court can exercise primary supervision over the trust’s administration and
one or more United States persons are authorized fo control all substantial decisions of the trust (or
certain trusts that have made a valid election to be treated as a United States person).

If a partnership (including an entity treated as a partnership for United Stated federal income tax
purposes} is a beneficial owner of a New Bond, the treatment of a partner in the partnership will
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generally depend upon the status of the partner and vpon the activities of the partnership. A beneficial
owner of a New Bond that is a partnership, and partners in such a partnership, should consult their
own tax advisors about the United States federal income tax consequences of holding and disposing of
the New Bonds.

Qualiified Reopening

We will treat the New Bonds offered hereby as being issued in a “qualified reopening” for United
States federal income tax purposes. Consequently, we will treat the New Bonds offered hereby as part
of the same issue as the original New Bonds having the same terms that were issued on January 14,
2008 and June 24, 2008, Because the original New Bonds were not issued with “original issue discount™
for United States federal income tax purposes, the New Bonds offered hereby also do not have original
issue discount.

The aggregate price for the New Bonds offered hereby that you must pay will include interest accrued,
at the rate of interest applicable to that series, from January 15, 2009 to but excluding the delivery
date, which we call “pre-issnance accrued interest.” Pre-issuance accrued interest will be included in the
accrued interest to be paid on the New Bonds offered hereby on the first inferest payment date after
the issuance of those New Bonds, which will be July 15, 2009. We believe that a portion of the July 15,
2009 interest payment equal to the pre-issuance accrued interest will be treated as a return of
pre-issuance accrued interest, rather than as interest payable on the New Bonds. If this position is
respected, our payment of such amount would not be treated as taxable interest income to U.S, holders
of the New Bonds. Any amount treated as pre-issuance accrued interest will reduce your adjusted tax
basis in the New Bond by a corresponding amount. Prospective purchasers of the New Bonds are urged
to consult their tax advisors with respect to the tax treatment of pre-issuance accrued interest.

Interest

Interest on 2 New Bond will be taxable to a U.S. holder of a New Bond as ordinary interest income at
the time it accrues or is recetved, in accordance with the holder’s regular method of accounting for
U.S. federal income tax purposes.

Disposition of a New Bond

Upoxn the sale, exchange, redemption or other disposition of a New Bond, a U.S. holder of a New
Bond generally will recognize taxable gain or loss equal to the difference, if any, between the amount
realized on the sale, exchange, redemption or other disposition (not including any amount attributable
to accrued but unpaid interest) and the U.S. holder’s adjusted tax basis in the New Bond. Any amount
attributable to accrued but unpaid interest will be freated as a payment of interest and taxed in the
manner described above under “—Interest.” In general, a U.S. holder’s adjusted tax basis in a New
Bond will be equal to the initial purchase price of the bond paid by the holder, reduced by pre-issuance
accrued interest and the amount of principal payments on the bond received before such date of sale,
exchange, redemption or other disposition.

Gain or loss recognized on the sale, exchange, redemption or retirement of a New Bond generally will
be capital gain or loss, and will be long-term capital gain or loss if at the time of sale, exchange,
redemption or retirement the bond has been held for more than one year. The deductibility of capital
losses is subject to limitations under the Code.
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Information Reporting and Backop Withholding

Information reporting requirements apply to interest and principal payments made to, and to the
proceeds of sales or other dispositions before maturity by, certain noncorporate owners of bonds.
Generally, we must report annually to the Internal Revenue Service {(“IRS™), the amount of interest
that we paid to an owner of a New Bond and the amount of tax that we withheld on that interest. In
addition, backup withholding applies to a noncorporate owner if

_ * the owner fails to furnish his or her taxpayer identification xumber, which for an individual
would be his or her Social Security Number, to the payor in the manner required,

* the owner furnishes an incorrect taxpayer identification number and the payor is so notified
by the IRS,

« the payor is notified by the IRS that the owner has failed to properly report payments of
interest and dividends, or : )

« in certain circumstances, the owner fails to certify, under penalties of perjury, that he or she
has furnished a correct taxpayer identification number and has not been notified by the IRS
that he or she is subject to backup withholding for failure to properly report interest and
dividend payments.

The current rate of backup withholding is 28% of the amount paid. Any amounts withheld under
backup withholding rules will be aliowed as a refund or credit against an owner’s U.S. federal income
tax liability, provided the required information is timely furnished to the IRS,

The United States federal income tax discussion set forth above is inclnded for general information
only and may not be applicable depending upon an owner’s particular situation. Prospective
purchasers of the New Bonds should consult their own tax advisors with respect to the fax
consequences to them of the purchase, ownership and dispesition of bonds, including the tax
consequences nnder sfate, local, foreign and other tax laws and the possible effects of changes in
United States or other tax laws.

Underwriting

Under the terms and subject to the conditions contained in an underwriting agreement, dated
March 10, 2009, the underwriters named below have severally agreed to purchase, and we have agreed
to sell to them, severally, the respective principal amount of New Bonds set forth opposite their names

below:

Principal Amount

Underwriters of New Bonds
BNY Mellon Capital Markets, LLC $ 87,500,000
Mizuho Securities TJSA Inc. 87,500,000

Total $175,000,000

The underwriting agreement provides that the obligations of the underwriters to pay for and accept
delivery of the New Bonds is subject to, among other things, the approval of certain legal matters by
their counsel and certain other conditions. The underwriters are obligated to take and pay for all of the
New Bonds if any are taken.



The underwriters initially propose to offer part of the New Bonds directly to the public at the public
offering price set forth on the cover page of this prospectus supplement and part to certain dezlers at a
price that represents a concession not in execess of 0.525% of the principal amount of the New Bonds.
Any underwriter may allow, and any such dealers may reallow, a concession to certain other dealers not
to exceed 0.2625% of the principal amount of the New Bonds. After the initial offering of the New
Boads, the offering price and other selling terms may be changed by the underwriters.

Sales of the New Bonds by BNY Melion Capital Markets, L1.C will be effected by Broadpoint
Capital, Inc., as distribution agent.

We have agreed to indemmify the underwriters against certain liabilities, including labilities under the
Securities Act of 1933, as amended, and to contribute to payments the uaderwxiters may be required to
rmake in respect of any of these Habilities.

We estimate that our total expenses relating to the offering, not including the underwriting discount,
will be approximately $365,000.

We do not intend to apply for listing of the New Bonds on a national securities exchange or for their
inclusion in any automated gquotation system, but have been advised by the underwriters that they
intend to make a market in the New Bonds. The underwriters are not obligated, however, to do so and
may discontinue their market making at any time without notice. No assurance can be given as to the
liquidity or development of the trading market for the New Bonds.

In order to facilitate the offering of the New Bonds, the underwriters may engage In transactions that
stabilize, maintain or otherwise affect the price of the New Bonds. Specifically, the underwriters may
overallot in connection with the offering, creating a short position in the New Bonds for their own
account. In addition, to cover overallotrnents or to stabilize the price of the New Bonds, the
underwriters may bid for, and purchase, the New Bonds in the open market. Finally, the underwriters
may reclaim selling concessions allowed to an underwriter or a dealer for distributing the New Bonds
in the offering, if they repurchase previously distributed New Bonds in transactions to cover syndicate
short positions, in stabilization transactions or otherwise. Any of these activities may stabilize or
maintain the market price for the New Bonds above independent market levels. The underwriters are
not required to engage in these activities and may end any of these activities at any time without
notice.

Each of the underwriters and certain of their respective affiliates have, from time to time, performed
various investment or commercial banking and financial advisory services for us and our affiliates in the
ordinary course of business for which they have received customary fees. Affiliates of the underwriters,
including the Trustee, are lenders or trustees under various of our and our affiliates” credit facilities
and indentures.

BNY Mellon Capital Markets, LLC is an affiliate of The Bank of New York Mellon Trust Company,
N.A., the Trustee.

We expect that delivery of the New Bonds will be made against payment therefor on or about

March 17, 2009, which will be the fifth business day following the date hereof (this settlement date
being referred to as “T+57). Under Rule 15¢6-1 of the SEC under the Bxchange Act, trades in the
secondary market generally are required to setfle in three business days, unless the parties to that trade
expressly agree to otherwise. Accordingly, purchasers who wish to trade New Bonds on the date hereof,
or any of the two immediately succeeding days, will be required, by virtue of the fact that the New
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Bonds initially will settle in T+3, to specify an alternate settlement cycle at the time of any such trade
to prevent a failed settlement and should consult their own advisors.

Legal Matters

Certain legal matfers in connection with the offering of the New Bonds will be passed on for SCE&G
by McNair Law Firm, PA., and Francis P Mood, Jr., Esq., both of Columbia, South Carolina, and for
the underwriters by Troutman Sanders LLP, of Virginia Beach, Virginia, which also performs other legal
services for us, Troutman Sanders LLP will rely as to all matters of South Carolina law upon the
opinion of Francis P Mood, Jr., Esq., our Senior Vice President and General Counsel.

The staternents made under “Description of the First Mortgage Bonds” in the accompanying
prospectus, as to matters of law and legal conclusions, have been reviewed by Francis P.

Mood, Jr., Esq., and such statements are made upon the authority of such counsel as an expert, At
February 28, 2009, Francis P Mood, Jr., Esq., owned beneficially 4,399 shares of SCANA Corporation’s
Common Stock (of which 2,950 represents restricted stock granted by SCANA’s Board of Directors on
February 14, 2008, subject to a three-year vesting period), including shares acquired by the trustee
under SCANA’s Stock Purchase-Savings Program by use of contributions made by Mr. Mood and
earnings thereon and including shares purchased by that trustee by use of SCANA coniributions and

earnings thereon.
Experts

The financial statements and the related financial statement schedule, incorporated in this prospectus
supplement and the related prospectus by reference from the South Carolina Electric & Gas
Company’s Annual Report on Form 10-K for the year ended December 31, 2008, have been audited by
Deloitte & Touche LLP, an independent registered public accounting firm, as stated in their report,
which is incorporated berein by reference. Such financial statements and financial statement schedule
have been so incorporated in reliance upon the report of such firm given upoen their authority as
experts in accounting and auditing.



PROSPECTUS
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1426 Main Street
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Medium Term Notes and Common Stock

SOUTH CAROLINA ELECTRIC & GAS COMPANY

First Mortgage Bonds and Preferred Stock

This prospectus contains summaries of the general terms of Medium Term Notes (the “Notes”} and Common
Stock (the “Comrmon Stock™} to be issued by SCANA Corporation (“SCANA”) and First Mortgage Bonds (the
“New Bonds™) and Preferred Stock (the “Preferred Stock”) to be issued by South Carolina Electric & Gas
Company (“SCE&G”). You will find the specific terms of these securities, and the manner in which they are
being offered, in supplements to this prospectus. You should read this prospectus and the applicable pricing
supplement (with respect to an offering of the Notes) or prospectus supplement (with respect to offerings of the
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The Common Stock is listed on The New York Stock Exchange under the symbol “SCG.” Unless otherwise
indicated in ¢ pricing or prospectus supplement, the other securities described in this prospectus will not be
listed on a national securities exchange.

Investing in these securities involves risks. See “Risk Factors” beginning on
page 7 herein to read about certain factors you should consider before buying
these securities.

We urge you to carefully read this prospectus and the applicable pricing or prospectus supplement,
which will describe the specific terms of the offering, before yow make your investrent decision.

A pricing or prospectus supplement will name any agents or underwriters involved in the sale of these
securities and will describe any eompensation not deseribed in this prospectus.

Neither the Securities and Exchange Commission nor any stale securities commission
bas approved or disapproved of these securities or passed upon the adequacy or
accuracy of this prospectus or any pricing or prospectus supplement. Any
representation fo the contrary is a criminal offense.

The date of this prospectus is August 7, 2067,
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange
Commission (“SEC”} utilizing a “shelf” registration process. Under this shelf registration process, we may
sell any or all of the securities described in this prospectus in one or more offerings. This prospectus
provides you with a general description of these securities. Fach time we sell securities, we will provide a
pricing or prospectus supplement that will contain specific information about the terms of that offering.
The pricing or prospectus supplement may also add, update or change information contained in this
prospectus. You should read both this prospectus and the relevant pricing or prospectus supplemenpt,
together with the additional information described under the heading “Where You Can Find More
Information.”

As used in this prospectus, “SCANA” or the “Company” refers to SCANA Corporation and “SCE&G”
refers to South Caroling Electric & Gas Company. The terms “we,” “us” and “our” refer to SCANA when
discussing the securities fo be issued by SCANA, SCE&G when discussing the securities to be issued by
SCE&G, and collectively to SCANA and SCE&G where the context requires.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Statements included in this prospectus, any pricing or prospectus supplement and the documents
incorporated by reference herein which are not statements of historical fact are intended to be, and are
hereby identified as, “forward-looking statements” for purposes of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange
Act™), Forward-looking statements include, but are not limited to, statements concerning key earnings
drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for
pension fund contributions, financing activities, access to sources of capital, impacts of the adoption of new
accounting rules, estimated construction and other expenditures and factors affecting the availability of
synthetic fuel tax credits. In some cases, forward-looking statements can be ideatified by terminology such
as “may,” “will,” “could,” “should,” “expects,” “plans,” “anticipates,” “‘believes,” “estimates,” “projects,”
“predicts,” “potential” or “continue,” or the negative of these terms or other similar terminology. Readers
are cautioned that any such forward-lpoking statements are not guarantees of future performance and
involve a number of risks and uncertainties, and that acfual results could differ materially from those
indicated by such forward-looking statements. Important factors that could cause actual results to differ
materially from those indicated by such forward-looking statements include, but are not limited to, the

following:

(1) the information is of a preliminary nature and may be subject to further and/or continuing
review and adjustment;

(2) regulatory actions, particularly changes in rate regulation and environmental regulations;
(3) current and future litigation;
(4) changes in the economy, especially in areas served by SCANA. and its subsidiaries;

(5) the impact of competition from other energy suppliers, including competition from alternate
fuels in industrial interruptible markets;

{6) growth opportunities for SCANA’s regulated and diversified subsidiaries;

(7) the results of financing efforts;

(8) changes in SCANA’s or its subsidiaries’ accounting rules and accounting policies;
(9) weather conditions, especially in areas served by SCANA's subsidiaries;

(10) payment by counterparties as and when due;



(11) the availabfity of fuels such as coal, patural gas and enriched vranium used to produce
electricity; the availability of purchased power and natural gas for distribution; the level and volatility
of future market prices for such fuels and purchased power; and the ability to recover the costs for
such fuels and purchased power;

{12} performance of the Company’s pension plan assets;
(13) inflation;
(14) compliance with regulations; and

(13) the other risks and uncertainties described from time to time in the periodic reports filed by
SCANA or its subsidiaries with the SEC.

SCANA and SCE&G disclaim any obligation to update any forward-looking statements.

WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and special reports, proxy statements and other information with the SEC.
Our SEC filings are available to the public over the Internet at the SEC’s website at Affp:/fwwwisec.gov. You
may also read and copy any document we file with the SEC at the SEC’s public reference room at
100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at (800) SEC-0330 for further information
on the operation of the public reference room. You may also read our SEC filings at The New York Stock
Exchange offices at 20 Broad Street, New York, New York 10005,

This prospectus does not repeat important information that you can find elsewhere in the registration
statement and in the reports and other documents which we file with the SEC under the Exchange Act.
The SEC allows us fo “incorporate by reference” the information we file with it, which means that we can
disclose important information to you by referring you to those documents. The information incorporated
by reference is an important part of this prospecius, and information that we file later with the SEC will
automatically update and supersede that information. Bach registrant incorporates by reference the
documents listed below related to such registrant and all future filings (other than information in such
documents that is deemed not to be filed) made with the SEC under Sections 13(a), 13(c}, 14, or 15(d) of
the Exchange Act until all of the securities to which this prospectus relates are sold or the offering is
otherwise terminated.

SCANA
* Apnual Repert on Form 10-K for the year ended December 31, 2006,
* Quarterly Reports on Form 10-Q for the guarters ended March 31, 2007, and June 30, 2007,

« Currenf Reports on Form 8-K filed February 9, 2007 and February 22, 2007, and

*» the description of the Common Stock contained in SCANA's Registration Statement under the
Exchange Act on Form 8-B dated November 6, 1984, as amended May 26, 1995,

SCE&G
* Annual Report on Form 10-K for the year ended Pecember 31, 2006,
* Quarterly Reports on Form 10-Q for the quarters ended March 31, 2007, and June 30, 2007, and

* Current Reports on Form 8-K filed February 9, 2007, Maxch 15, 2007, May 23, 2007 and June 26,
2007.



You may request a copy of our SEC filings at no cost by writing or telephoning us at the following
address:

Bryan D. Hatchell

SCANA. Corporation

Columbia, South Carolina 29218
{803) 217-7458

You may obtain more information by contacting our Internet website, at Atip:/fwwwi.scana.com (which
is not intended fo be an active hyperlink). The information on our Internet website {other than the
documents expressly incorporated by reference as set forth above) is not incorporated by reference in this
prospectus, and you should not consider it part of this prospectus.

You should rely only on the information we incorporate by reference or provide in this prospectus or
any pricing or prospectus supplement. We have not authorized anyone else to provide you with different
information. We are not making an offer of these securities in any state where the offer is not permitted.
You should not assume that the information in this prospectus or any pricing or prospectus supplement is
accuraie as of any date other than the date on the front of those documents.

THE REGISTRANTS

SCANA

SCANA is an energy-based holding company which, through its subsidiaries, engages principally in
electric and natural gas wvtility operations and other energy-related businesses. Through its subsidiaries, the
Company serves more than 630,000 electric customers in South Carolina and more than 1.2 million natural
gas customers in South Carolina, North Carolina and Georgia.

SCANA is a South Carolina corporation with general business powers, and was incorporated on
October 10, 1984. SCANA's principal executive office is located at 1426 Main Street, Columbia, South
Carolina 29201, telephone (803) 217-9000, and its mailing address is Columbia, South Carolina 29218.

Regulated Utilities

The Company operates its regulated utility businesses in North Carolina and South Carolina through
wholly-owned subsidiaries. These regulated businesses continue to be the foundation of the Company’s
operations and are conducted in an environment supported by growing service territories and favorable
regulatory treatment. The Company is allowed, subject to state commission approval during annual fuel
and purchased gas cost hearings, full pass-through to retail customers of its electric fuel and natural gas
costs. This approval has historically been granted. There is also a weather normalization clause in effect for
the Cormpany’s natural gas customers in North Carolina and South Carolina. These measures mitigate the
Company’s cornmodity price risk and allow it to focus its efforts on serving its customers. The following is a
discussion of the Company’s principal regulated utility subsidiaries other than SCE&G, which is described
below under the beading “SCE&G.”

Public Service Company of North Carolina, Incorporated (“PSNC Energy™). PSNC Energy is a public
utility engaged primarily in purchasing, selling, transporting and distzibuting natural gas to approximately
439,000 residential, commercial and industrial customers in North Carolina. PSNC Energy's franchised
service area includes 28 counties covering approximately 12,000 square miles of North Carolina.

PSNC Energy is regulated by the North Carolina Utilities Commission (“NCUC”). PSNC Energy’s
rates are established using a benchmark cost of gas approved by the NCUC, which may be modified
periodically to reflect changes in the market price of natural gas and changes in the rates charged by PSNC
Energy’s pipeline transporters, The NCUC reviews PSNC Energy’s gas purchasing practices and prices
gach year.



Carolina  Gas Transmission Corporation  (“CGTC”). CGTC operates as an open  access,
transportation-only inferstate pipeline company and is regulated by the Federal Energy Repulatory
Commission.

CGTC transports natural gas in southeastern Georgia and in South Carolina and has interconnections
with Southern Natural Gas Company (“Southern Natural”) at Port Wentworth, Georgia and with Southern
LNG, Inc. at Elba Island, near Savannah, Georgia. CGTC also has interconnections with Southern Natural
in Aiken County, South Carolina, and with Transcontinental Gas Pipeline Corporation (“Transco™) in
Cherokee and Spartanburg counties, South Carolina. CGTC’s customers include SCE&G (which uses
natural gas for electricity generation and for gas distribution to retail customers), SCANA Energy
Marketing, Inc. (which markets natural gas to industrial and sale for resale customers, primarily in the
Southeast), other natural gas utilities, municipalities and county gas authorities, and industrial customers
primarily engaged in the manufactoring or processing of ceramics, paper, metal, food and textiles.

Principal Nonregulated Business

SCANA Energy Marketing, Inc. SCANA Energy Matketing, Inc. markets natural gas primarily in the
southeastern United States, and provides cnergy-related risk management services to producers and
customers. A division of SCANA FEpergy Marketing, Inc,, SCANA Energy, markets natural gas in
Georgia’s deregulated natural gas market. At June 30, 2007, SCANA Energy had more than 475,000
natural gas customers in the deregulated Georgia market and serves as Georgia’s regulated provider under
a contract with the Georgia Public Service Commission. SCANA Energy is the second-largest marketer in
Georgia’s non-regulated retail gas market. SCANA Energy faces significant competition in the Georgia
natural gas market.

SCE&G

SCE&G is a regulated public utility engaged in the generation, transmission, distribution and sale of
electricity and the purchase, sale and transportation, primarily at retail, of natural gas in South Carolina,
SCE&G's electric service area extends into 24 counties covering more than 17,000 square miles of the
central, southern and southwestern portions of South Carolina. SCE&G’s service area for natural gas
encompasses more than 23,000 square miles in all or part of 35 of South Carolina’s 46 counties. The total
population of the counties representing SCE&G’s combined service area is more than 3.0 million.
SCE&(¥s principal executive office is located at 1426 Main Street, Columbia, South Carolina 29201,
telephone (803) 217-9000, and its mailing address is Columbia, South Carolina 29218.

SCE&G provides all of its eleciric generation capacity through its own facilities and through the
purchase of all of the clectric generation of Williams Station, which is owned by South Carolina
Generating Company, Inc. (“GENCO™), a wholly owned subsidiaty of SCANA. SCE&G maintains a
balanced supply and demand position as it refates to electric generation.

SCE&G also operates and has a two-thirds interest in V. C. Supmmer Nuclear Station in South
Carolina. This station furnished approximately 19% of SCE&G's eleciric generating capacity in 2006.

The information above concerning us and our subsidiaries is only a summary and does not purport to
be comprehensive. For additional information concerning us and our subsidiaries, you should refer to the
information described in “Where You Can Find More Information.”



RISK FACTORS

Investing in our securities involves a significant degree of risk. In deciding whether to invest in our
securities, you should carefully consider those risk factors inclnded in Item 1A, Risk Factors, of our most
recent annual reports on Form 10-K, as supplemented by our guarterly reports after such annual report on
Form 10-Q, each of which is incorporated herein by reference, and those risk factors that may be included
in the applicable pricing or prospectus supplement, together with all of the other information presented in
this prospectus, any pricing or prospectus supplement and the documents we have incorporated by
reference. Each of these factors could materially adversely affect our operations, financial results and the
market price of our securities.

RATIO OF EARNINGS TO FIXED CHARGES AND TO COMBINED FIXED CHARGES AND
PREFERENCE SECURITY DIVIDENDS®

Our historical ratios of earnings to fixed charges and to combined fixed charges and preference
security dividends to earnings are as follows:

SiMomts  TbMOME e gnded esemr 3,
2007 2007 3006 3005 3004 2005 2003

Ratio of Earnings to Fixed Charges
SCANA® ... .. . 2.68 2.78 294 2,19 2.65 2.82 0.53
SCE&G ... ...oi e 2.63 3.09 3.32 2.26 3.40 3.25 339

Ratio of Earnings to Combined Fixed

Charges and Preference Dividends
SCE&G ... ..ot 2.44 2.87 3.08 210 315 3.01 3.13

() For purposes of these ratios, earnings represent pre-tax income from continuing operations plus fixed
charges and distributed income from equity investees, less preferred stock dividend requirements.
Fized charges represent interest charges, preferred security dividend requirements and the estimated
interest portion of annual rentals, Preference security dividends represent pre-tax earnings that are
required to pay the dividends on SCE&G’s outstanding preferred stock.

@ The decrease in the ratio of earnings to fixed charges for 2002 reflects a $230 million impairment
charge related to the acquisition adjustment associated with PSNC Energy, and the recording of
impairments on SCANASs investments in certain telecommunications securities. An additional
$106.8 million in income before income taxes would have been needed to obtain a ratio of 1.0 for
2002.

USE OF PROCEEDS

Unless we state otherwise in a pricing or prospectus supplement, the net proceeds from the sale of the
securities offered by this prospectus will be used for financing capital expenditures, for refunding,
redeeming or retiting debt and preferred stock and for other genmeral corporate purposes. Pending
application of the net proceeds for specific purposes, we may invest the proceeds in short-term or
marketable securities.



DESCRIPTION OF THE MEDIUM TERM NOTES

General

SCANA will issue the Notes under an Indenture dated as of November 1, 1989 (the “Note
Indenture”) between SCANA and The Bank of New York Trust Company, N. A. (successor 10 The Bank of
New York), as trustee (the “Note Tustee”). A copy of the Note Indenture has been incorporated by
reference as an exhibit to the registration statement of which this prospectus is a part. The information in
this heading “Description of the Medium Term Notes” briefly outlines some of the provisions of the Note
Indenture. Please review the Note Indenture that we filed with the SEC for a full statement of those
provisions. See “Where You Can Find More Information” on how to obtain a copy of the Note Indenture.
You may also review the Note Indenture at the Note Trustee’s offices at 101 Barclay Street 8W, New York,

New York 10286.

Capitalized terrns used and defined under this heading “Description of the Medium Term Notes”
have the meanings given such ferms as defined herein. Capitalized terros used wnder this heading which
are not otherwise defined in this prospectus have the meanings given those terms in the Note Indenture.
The summaries under this heading “Description of the Medium Term Notes” are not detailed. Whenever
particular provisions of the Note Indenture or terms defined in the Note Indenture are referred to, those
statements are gualified by reference to the Note Indenture. References to article and section numbers
under this heading “Description of the Medium Term Notes,” unless otherwise indicated, are references to
article and section numbers of the Note Indenture.

The Notes and all other debentures, notes or other evidences of indebtedness issued under the Note
Indenture will be unsecured and will in all respects be equally and ratably entitled to the benefits of the
Note Indenture, without preference, priority or distinction, and will rank equally with all other unsecured
and unsubordinated indebtedness of SCANA. The Note Indenture does not limit the amount of debt
securities that can be issued thereunder, and we may issue Notes in one or more series. The Note
Indenture also allows us to “reopen” any series of debt securities (including any series of Notes) by issuing
additional debt securities of that series, if permitied by the terms of that series.

Each pricing supplement which accornpanies this prospectus in connection with an offering of Notes
will get forth some or all of the following information to describe a particular series of Notes:

* any limit upon the aggregate principal amount of the Notes;
* the date or dates on which the principal of the Notes will be payable;

» the rate or rates at which the Notes will bear interest, if any (or the method of calculating the rate);
the date or dates from which the interest will accrue; the date or dates on which the interest will be
payable (“Interest Payment Dates”); the record dates for the interest payable on the Inferest
Payment Dates; and the basis upon which interest will be calculated if other than of a 360-day year
of twelve 30-day months;

« any option on the part of us or the holders thereof to redeem the Notes and redemption terms and
conditions;

*» any obligation on our part to redeem or purchase the Notes in accordance with any sinking fund or
analogous provisions or at the option of the holder and the relevant terms and conditions for that
redemption or purchase;

» the denominations of the Notes;
= whether the Notes are subject to a book-entry system of transfers and payments; and

= any other particular terms of the Notes and of their offering. (Section 301)



Payment of Notes; Transfers; Exchanges

Unless otherwise provided in a pricing supplement, we will pay any interest due on each Note to the
person in whose name that Note is registered as of the close of business on the record date relating to each
Interest Payment Date. However, we will pay interest when the Notes mature (whether the Notes mature
on their stated date of maturity, the date the Notes are redeemed or otherwise) to the person to whom the
principal payment on the Notes is paid. If there is a default in the payment of interest on the Notes, we
may either {1) choose a special record date and pay the holders of the Notes at the close of business on
that date, or (2) pay the holders of the Notes in any other lawful manner, all as more fully described in the
Note Indenture. (Section 307)

We will pay principal of, and any premium and interest due on, the Notes at maturity or upon earlier
redemption or repayment of a Note upon surrender of that Note at the office of the paying agent
(currently, the Note Trustee in New York, New York). (Sections 307, 308 and 1105) The applicable pricing
supplement identifies any other place of payment and any other paying agent. We may change the place at
which the Notes will be payable, may appoint one or more additional paying agents and may remove any
paying agent, all at our discretion. (Section 1002) Further, if we provide money to a paying agent {0 be
used to make payments of principal of, premium (if any) or interest on any Note and that money has not
rightfully been claimed two years after the applicable principal, premium or interest payment is due, then
we may instruct the paying agent to remit that money to us, and any holder of a Note seeking those
payments may thereafter look only to us for that money. (Section 1003)

Except as provided in the following sentence or in a pricing supplernent, if principal of or premium (if
any) or interest on the Notes is payable on a day which is not a Business Day, payment thereof will be
postponed to the next Business Day, and no additional interest will accrue as a resulf of the delayed
payment. However, for LIBOR Rate Notes, if the next Business Day is in the next calendar month, interest
will be paid on the preceding Business Day and inferest shall accrue through the date immediately
preceding the date of payment for regularly scheduled interest payment dates (other than the maturity
date). {Section 114)

“Business Day” means any day other than a Saturday or Sunday that (1) is not a day on which banking
institutions in Washington, D.C,, or in New York, New York, are anthorized or obligated by law or
executive order to be closed, and (2) with respect to LIBOR Rate Notes only, is a day on which dealings in
deposits in U. S. doliars are transacted in the London interbank market.

The “record date” will be 15 calendar days prior to each Interest Payment Date, whether or not that
day is a Business Day, unless otherwise indicated in this prospectus or in the applicable pricing
supplement.

All percentages resulting from any calculation of Notes will be rounded, if necessary, to the nearest
one-hundred thousandth of a percentage point, with five one-millionths of a percentage point rounded
upwards (e.g., 9.876545% (or 0.09876545) being rounded to 9.87655% (or 0.0987655) and 9.876544% (or
0.09876544) being rounded to 9.87654% (or 0.0987654)), and all doliar amounts used in or resulting from
such calculation will be rounded to the nearest cent (with one-half cent being rounded upwards).

You may transfer or exchange the Notes for other Notes of the same series, in authorized
denominations (which are, unless otherwise stated in the pricing supplement, denominations of $1,000 and
any integral multiple thereof), and of like aggregate principal amount, at our office or agency in New Yorlk,
New York (currently, the Note Trustee). At our discretion, we may change the place for registration and
transfer of the Nofes, and we may appoint one or more additional security registrars and remove any
security registrar. The pricing supplement will identify any additional place for registration of transfer and
any additional security registrar. You are not responsible for paying a service charge for any transfer or
exchange of the Notes, but you may have to pay a sum sufficient to cover any tax or other governmental
charge that may be imposed in connection with any registration of transfer or exchange of the Notes.
(Sections 305 and 1004).



For additional information with respect to the rights of the owners of beneficial interests in Notes
subject to a book-eniry system of transfers and payments, see “Book-Entry Syster.”

Interest Rates Payabie on Notes

We have provided a glossary at the end of this heading to define the capitalized words used in
discussing the interest rates payable on the Notes. Whenever we refer to time in this section, we mean the
time as in effect in New York, New York, unless otherwise specified.

The interest rate on the Notes will either be fixed or floating.

Fixed Rate Notes

If we issue Notes that bear interest at a fixed rate (the “Fixed Rate Notes™), the applicable pricing
supplement will designate the fixed rate of interest payable on the Notes. Uniess otherwise set forth in the
applicable pricing supplement:

= Interest on Fixed Rate Notes will be payable semi-annually each April 1 and October 1 and at
maturity or upon earlier redemption or repayment.

» Record dates for Fixed Rate Notes will be March 153 (for interest to be paid on April 1) and
September 15 (for interest to be paid on October 1). Interest payments will be the amount of
interest accrued to, but excluding, each April 1 and October 1.

« Interest will be computed using a 360-day year of twelve 30-day months.

Floating Rate Notes

General.  Each Note that bears interest at a floating rate (the “Floating Rate Notes™) will have an
interest rate formula which may be based on one of the following base rates, as determined by the
applicable pricing supplement:

= the comumercial paper rate (the “Commercial Paper Rate Note™);
* LIBOR (the “LIBOR Rate Note™);

+ the treasury rate (the “Treasury Rate Note™); or

= any other base rate specified in the applicable pricing supplement.

The applicable pricing supplement will also indicate the Spread and/or Spread Multiplier, if any. The
interest rates applicable to the Floating Rate Notes will be equal to one of the base rates, plus or minuns the
Spread, if any, or multiplied by the Spread Multiplier, if any. Any Floating Rate Note may have either or
both of the following:

* a maximum numerical interest rate limitation, or ceiling, on the rate of interest that accrues during

any interest period; and

» a minimum numerical interest rate limitation, or floor, on the rate of interest that accrues during

any interest period.

In addition, the interest rate on a Floating Rate Note will never be higher than the maximum rate
permitted by applicable law, including United States law of general application.

Date of Interest Rate Change. The interest rate on each Floating Rate Note may be reset daily,
weekly, monthly, quarterly, semi-annually, annually or for any other period specified in the applicable
pricing supplement. The Interest Reset Date will be:

* for Floating Rate Notes which reset daily, each Business Day;
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* for Floating Rate Notes (other than Treasury Rate Notes) that reset weekly, Wednesday of each
week;

s for Treasury Rate Notes that reset weekly, Tuesday of each week;
» for Floating Rate Notes that reset monthly, the third Wednesday of each month;

for Floating Rate Notes that reset quarterly, the third Wednesday of March, June, September and
December;

for Floating Rate Notes that reset semi-annually, the third Wednesday of the two months specified
in the applicable pricing supplement;

» for Floating Rate Notes that reset annually, the third Wednesday of the month specified in the
applicable pricing supplement; and

« for Floating Rate Notes which reset for other periods, the day of the week and month or months
specified in the applicable pricing supplement.

The initial interest rate or inferest rate formula on each Floating Rate Note effective until the first
Tnterest Reset Date will be shown in a pricing supplement. Thereafter, the inferest rate will be the rate
determined on the next Interest Determination Date, as explained below. Each time a new interest rale is
determined, it will become effective on the subsequent Interest Reset Date. If any Interest Reset Date is
not a Business Day, then the Interest Reset Date will be postponed to the next Business Day. However, in
the case of 2 LIBOR Rate Note, if the next Business Day is in the next calendar moonth, the Interest Reset
Date will be the immediately preceding Business Day. Farther, if an applicable auction of Treasury Bills (as
defined herein) falls on a day that would otherwise be an Interest Reset Date for Treasury Rate Notes, the
Interest Reset Date will be the next Business Day.

When Interest Rate is Determnined. The Interest Determination Date for the Commercial Paper Rate
(the “Commercial Paper Interest Determination Date™) and for LIBOR (the “LIBOR Interest
Determination Pate™) will be the second Business Day preceding each Interest Reset Date. The Interest
Determination Date for the Treasury Rate (the “Treasury Rate Interest Determination Date”) will be the
day on which Treasury Bills would normally be auctioned. Treasury Bills are usually sold at auction on
Monday of each week, unless that day is a legal holiday, in which case the auction is usually held on
Tuesday. However, the auction may be held on the preceding Friday. If an auction is held on the preceding
Friday, that day will be the Treasury Rate Interest Defermination Date pertaining to the Interest Reset
Date occurring in the next week,

When Interest is Paid. Interest on Floating Rate Notes will be payable monthly, quarterly,
semi-annually or annually, as provided in the applicable pricing supplement. Except as provided below or
in the pricing supplement, interest is paid as follows:

+ for Floating Rate Notes on which interest is payable monthly, the third Wednesday of each month;

* for Floating Rate Notes on which interest is payable quarterly, the third Wednesday of March, June,
September and December;

= for Floating Rate Notes on which interest is payable semi-annually, the third Wednesday of the two
months specified in the applicable pricing supplement; and

» for Floating Rate Notes on which inferest is payable annually, the third Wednesday of the month
specified in the applicable pricing supplement.

The interest payable for Floating Rate Notes {other than those Floating Rate Notes which reset daily
or weekly) will be the amount of interest accrued (1) from and including the date the applicable Floating
Rate Notes were issued or (2) from but excluding the last date for which interest has been paid, to but
excluding the Interest Payment Date or maturity date, as applicable, for those Floating Rate Notes. For
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Floating Rate Notes which reset daily or weekly, the interest payable will be the amount of interest accrued
(a) from and including the date the applicable Floating Rate Notes were issued, or (b) from but excluding
the last date for which inferest has been paid, to and including the day immediately preceding the
applicable Interest Payment Date, other than the maturity date (for which interest is payable to but
exchuding the maturity date for those Floating Rate Notes).

The accrued interest for any period is calculated by muitiplying the principal amount of a Floating
Rate Note by an accrued interest factor. The accrued interest factor is computed by adding the interest
factor calculated for each day in the period for which accrued interest is being calculated. The interest
factor (expressed as a decimal) is computed by dividing the interest rate applicable o that date by 360,
except for Treasury Rate Notes, for which it will be divided by the acfual number of days in the year.

Calculation of Interest on Floaring Rate Notes. 'We will calculate or will appoint and enter into an
agreement with a Calculation Agent (as defined herein) to calculate the interest rates on Floating Rate

Notes.

“Calculation Date” means, unless otherwise specified in a pricing supplement, the tenth calendar day
after an Interest Determination Date or, if the tenth day is not a Business Day, the next Business Day.
Unless otherwise provided in the applicable pricing supplement, The Bank of New York Trust Company,
N. A., is the “Calculation Agent” for the Floating Rate Notes, and, upon request of any holder of a
Floating Rate Note, will provide (1) the interest rate then in effect and (2) if available, the interest rate to
be effective on the next Interest Reset Date for that Floating Rate Note.

Commercial Paper Rafe Notes. Bach Commercial Paper Rate Note will bear interest at the rate
(calculated with reference fo the Commercial Paper Rate and the Spread and/or Spread Multiplier, if any)
specified in that Commercial Paper Rate Note and in the applicable pricing supplement.

“Commercial Paper Rate” means, with respect to any Commercial Paper Rate Interest Determination
Date, the Money Market Yield (calculated as described below) on such date of the rate for commercial
paper having the Index Maturity specified in the applicable pricing supplement as published in
H.15(519) under the heading “Commercial Paper-Nonfinancial.”

The following procedures will occur if the rate cannot be set as described above:

» If the applicable rate is not published in H.15(519) by 3:00 RM., New York Cify time, on the
Caleulation Date, then the Commercial Paper Rate will be the Money Market Yield, on that
Commercial Paper Rate Interest Determination Date, of the rate for commercial paper having the
Index Maturity specified in the applicable pricing supplement as published in H.15 Daily Update
under the heading “Commercial Paper—Non-Financial,” or any successor heading.

+ If the applicable rate is not published in either H.15(519) or H.15 Daily Update by 3:00 PM., New
York City time, on such Calculation Date, then the Comipercial Paper Rate will be calculated by the
Calculation Agent and will be the Money Market Yield of the average of the offered rates, as of
approximately 11:00 A.M., New York City time, on that Commercial Paper Rate Inferest
Determination Date, of three leading dealers of commercial paper in New York, New York selected
by the Calculation Agent for commercial paper of the applicable Index Maturity placed for a
non-financial issner whose bond rating is “AA,” or the equivalent, from a nationally recognized
statistical rating agency.

+ If fewer than three dealers selected by the Calculation Agent are quoting rates as set forth above,
the Commercial Paper Rate in effect for the applicable period will be the Commercial Paper Rate
determined as of the immediately preceding Commercial Paper Rate Interest Determination Date.
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LIBOR Rate Notes. Each LIBOR Rate Note will bear interest at the rate (calculated with reference
to LIBOR and the Spread and/for Spread Multiplier, if any) specified on the LIBOR Rate Note and in the
applicable pricing supplement, determined by the Calculation Agent as follows:

The Caleulation Agent will determine LIBOR as follows:

* With respect to any LIBOR Interest Determination Date, LIBOR will be the rate for deposits in
the Designated LIBOR Currency having the Index Maturity specified in the applicable pricing
supplement, beginning on the second Business Day immediately after that date, that appears on
Reuters on page LIBORO] (or any other page as may replace such page on such service for the
purpose of displaying the London interbank rates of major banks for the Designated LIBOR
Currency (“Reuters Page LIBOR01™)) as of 11:00 A.M., London time, on that date.

* If no such rate appears on Reuters Page LIBOROL, LIBOR for that date will be determined as
follows:

(a) IIBOR will be determined based on the rates at approximately 11:00 AM.,, London
time, on that LIBOR Interest Determination Date at which deposits in the Designated LIBOR
Currency having the applicable Index Maturity are offered by four major banks in the London
interbank market to prime banks in the London interbank market selected by the Calculation
Agent in a principal amount that is representative for a single transaction in that market af that
time (a “Representative Amount”). The offered rates must begin on the second Business Day
immediately after that LIBOR Interest Determination Date.

(b) The Calculation Agent will request the principal London office of each of the four
banks mentioned in (a) above to provide a quotation of its rate. If at least two such quotations are
provided, LIBOR will equal the average of such quotations.

{c) If fewer than two quotations are provided, LIBOR will equal the average of the rates
quoted as of 11:00 A.M, in the applicable Principal Financial Center, on that date by three major
banks in the applicable Principal Financial Center selected by the Calculation Agent. The rates
will be for loans in the Designated LIBOR Currency to leading Furopean banks having the Index
Maturity specified in the pricing supplement beginning on the second Business Day after that
date and in a Represenfative Amount.

(d) If the banks selected by the Calculation Agent are not quoting as mentioned in
(c) above, the rate of interest in effect for the applicable period will be the same as the rate of
interest in effect for the prior Interest Reset Period.

“Designated LIBOR Currency” means, with respect fo any 1LIBOR Note, the currency (including
composite currency units), if any, designated in the applicable pricing supplement as the currency for which
LIBOR will be calculated. If no such currency is designated in the Floating Rate Notes and the applicable
pricing supplement, the Designated LIBOR Currency shall be 1.8, dollars,

Treasury Rate Notes. Each Treasury Rate Note will bear interest at the rate (calculated with reference
to the Treasury Rate and the Spread and/or Spread Multiplier, if any) specified on the Treasury Rate Note
and in the applicable pricing supplement.

“Treasury Rate” means, with respect to any Treasury Rate Interest Determination Date, the rate
applicable to the most recent auction of direct obligations of the United States (“Treasury Bills”) having
the Index Maturity specified in the applicable pricing supplement on the display on Reuters on page
USAUCTION 10 or USAUCTION 11 (or any other page as may replace page USAUCTION 10 or
USAUCTION 11) under the heading “INVEST RATE.”
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The following procedures will occur if the rate cannot be set as described above:

+ If that rate is not published by 3:00 PM., New York City time, on the applicable Calculation Date,
the rate will be the auction average rate {expressed as a bond equivalent, on the basis of a year of
365 or 366 days, as applicable, and applied on a daily basis) for such auction as otherwise
announced by the United States Department of the Treasury.

* If the results of the auction of Treasury Bills having the applicable Index Maturity are not published
or announced as described above by 3:00 EM. on such Calculation Date, or if no such auction is
held in a particular week, then the Treasury Rate shall be calculated by the Calculation Agent as

follows:

(1) The rate shall be calculated as a yield to maturity (expressed as a bond equivalent on the
basis of a year of 365 or 366 days, as applicable, and applied on a daily basis) of the average of the
secondary market bid rates, as of approximately 3:30 PM. on such Treasury Rate Iaterest
Determination Date, of three leading primary United States government securities dealers
selected by the Calculation Agent for the issue of Treasury Bills with a remaining raturity closest
to the specified Index Maturity; and

{2) If the dealers selected by the Calculation Agent are not quoting as mentioned in
(1) above, the rate of interest in effect for the applicable period will be the rate of interest in
effect for the prior interest resel period.

Redemptions
Redemption Elected by Us

As specified in the applicable pricing supplement, we may either (1) redeem the Notes or (2) not
redeern the Notes, prior to their stated maturity. If we can redeem the Notes, then the following terms will
apply as specified in the applicable pricing supplement:

* we may redeem all or some of the Notes at one time;

« we may redeem Notes on any date or after the date specified as the “Inftial Redemption Date” in
the applicable pricing supplement; and

* we may redeem Notes at the price specified in the applicable pricing supplement, together with
accrued interest to the redemption date. (Section 1101)

If we redeem some or all of the Notes, the Note Trustee must notify you between 30 and 60 (or such
shorter period specified in the applicable pricing supplement) days before the redernption date (by first-
clags mail, postage prepaid) that some or all of the Notes will be redeemed. (Sections 106 and 1104)
Further, if only a part of a Note is redeemed, then the holder of the unredeemed part of that Note will
receive one or more new Notes. (Section 1107) The Notes will not be subject to any sinking fund.
{Section 1201)

Redemption Elected by You

You may be able to instruct us to purchase the Note that you hold before that Note reaches ifs stated
maturity date in accordance with the terms of the Note. (Section 1301) To the exient that you have the
right 10 ask us to purchase any Note, the applicable pricing supplement will specify the terms of that right,
including (1) the date or dates on which that Note may be sold by you and (2) the price (plus accrued
interest) that we must pay you for that Note.
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To instruct us to purchase your Note, you must deliver to the paying agent (currently, the Note
Trustee), between 30 and 45 days before the date on which the Note may be sold by you, the following
items:

» the Note;

* the completed form entitled “Option to Elect Repayment” which will be printed on the reverse side
of the Note; and

* a fax or letter from (1) a member of a national securities exchange, (2} a member of the National
Association of Securities Dealers, Inc. or {3) a U.S. commercial bank or trust company containing
the following information:

{a) your name;

(b) the principal amount of the Note you wish to sell;

{(c) the certificate number or a description of the tenor and terms of that Note;

{d) astatement that you are exercising your option to elect repayment of the Note you hold; and

(e) a guarantee that the Note and the completed form will be received by the paying agent
within five Business Days after the date the fax or letter is received by the paying agent.

Once you tender the Note to be redeemed to the paying agent, you may not revoke your earlier
election. You may instruct us to purchase part of the Notes you hold, provided that the Notes you continue
to hold after that redemption are outstanding in an authorized denomination of $1,000 and an integral
multiple of $1,000.

If a series of Notes is held in book-entry form by DTC or its nominee, as more particularly described
under the heading “Book-Entry System,” only it (as the actual holder of the Notes) may instruct us to
purchase those Notes. Howeves, you, as the beneficial owner of the Notes, may direct the broker or other
direct or indirect participant through which you hold an interest in the Notes to notify DTC of vour desire
to have your Notes purchased (which will in turn notify us according to the above-mentioned procedures).
Because different firms and brokers have different cut-off times for accepting instructions from their
customers, you should consult your broker or other direct or indirect participant through which you hold
an interest in the Notes to determine by when you must act, so that timely notice is delivered to DTC.

At any time, we may purchase the Notes or beneficial ownership interests in the Notes (if they are
held in book-entry form) at any price in the open market or otherwise. In our sole discretion, we may hold,
resell or retire any Notes or beneficial ownership interests in those Notes that we purchase.

Defaults

The following are defaults under the Note Indenture with respect to debt securities issued vnder the
Note Indenture:

(1) We fail to make payment of principal and premium (if any} on the debt securities when due and
payable at maturity,

(2) We fail to make payment of any interest or any other amount when due and payable on the debt
securiiies, and such default contimues for a period of 30 days;

(3} We fail to deposit any sinking fund payment when due and payable on the debt securities, and
such default continues for a pericd of three Business Days;

(4) We file for bankruptey or certain other events involving insolvency, receivership or bankruptcy
occur;
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(5) We fail o perform certain covenants or agreements contained in the Note Indenture;

(6) Either we or our principal subsidiaries (notably SCE&G and GENCO) fail to make payment on
certain indebtedness or otherwise fail to perform under such indebtedness.

Certain of these events become defaults only after the lapse of preseribed periods of time andfor
notice from the Note Trustee. {Section 501)

Upon the occurrence of a default under the Note Indenture, either the Note Trustee or the holder of
at least 25% in principal amount of outstanding debt securities of the affected series may declare the
principal of all outstanding debt securities of that series immediately due and payable. However, if the
default is cured, the holders of a majority in principal amount of outstanding debt securities of the affected
series may rescind that declaration and annul the declaration and ifs consequences. (Section 502)

The holders of a2 majority in principal amount of outstanding debt securities of the affected series may
direct the time, method and place of conducting any proceeding for the enforcement of the Note
Indenture. (Section 512)

No holder of any debt security of any series has the right fo institute any proceeding with respect to
the Note Indenture unless:

+ the holder previously gave written notice of a continuing event of default relating to the debt
securities of that series to the Note Trustee,

+ the holders of more than 25% in principal amount of ouistanding debt securities of the affected
series tender to the Note Trustee reasonable indemnity against costs and liabilities and request the
Note Trustee to take action, and the Note Trustee declines to take action for 60 days after receipt of
such request, and

+ the holders of a majority in principal amount of ouistanding debt securities of the affected series
give no inconsistent direction during such 60-day period;

provided, however, that each holder of a Note shall have the right to enforce payment of (hat Note when
due, (Sections 507 and 508)

The Note Trustee must notify the holders of the debt securities of any series within 90 days after a
default has occurred with respect to those debt securities, unless that default has been cured or waived,
provided, however, except in the case of default in the payment of principal of, premium (if any), or
interest or other amount payable on any debt security, the Note Trustee ray withhold the notice if it
determines that it is in the interest of those holders to do so. (Section 602)

We are required under the Trust Indenture Act of 1939, as amended (the “Trust Indenture Act”), to
furnish to the Note Trustee at least once every year a certificate as to our compliance with the conditions
and covenants under the Note Indenture. (Section 1005)

Covenants, Consolidation, Merger, Etec.

The Note Indenture provides that we will keep the property that we use in our business, or in the
business of our subsidiaries, in good working order, and will improve it as necessary to properly conduct
our business and that of our subsidiaries, as the case may be. (Section 1007) Except as described in the next
paragraph, the Note Indenture provides that we will also maintain our corporate existence, rights and
franchises and thoge of SCE&G and GENCO (collectively, our “Principal Subsidiaries”). (Section 1006)
However, we are not required to preserve (a) the corporate existence of any of our subsidiaries other than
our Principal Subsidiaries or (b) any such right or franchise if we determine that its preservation is not
desirable in the condnet of our business or the business of our subsidiaries, consolidated as a whole, or ifs
loss is not disadvantageous in any material respect to the holders of the outstanding debt securities of any

series. (Section 1006)
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The Note Indenture provides that we may, without the consent of the holders of the debt securities,
consolidate with, or sell, lease or convey all or substantially all of our assets to, or merge info another
corporation, provided that (1) we are the continuing corporation, or, if not, the successor corporation
assumes by a supplemental indenture our obligations under the Note Indenture and (2) immediately after
giving effect to such transaction there will be no default in the performance of any such obligations.
(Section 801)

The Note Indenture provides that neither we nor our subsidiaries may issue, assume or guarantee any
notes, bonds, debentures or other similar evidences of indebtedness for money borrowed (“Debt”) secured
by a mortgage, lien, pledge or other encumbrance (“Mortgages™) upon any property of us or our
subsidiaries without effectively providing that the debt securities of each series issued under the Note
Indenture (together with, if we so determine, any other indebtedness or obligation then existing or
thereafter created ranking equally with those debt securities) are secured equally and ratably with {or prior
to) such Debt so long as such Debt is so secured, except that this restriction will not apply to:

(1) Mortgages to secure Debt issued under

* the Indenture, dated April 1, 1993, between SCE&G and The Bank of New York Trust
Company, N. A. (successor to NationsBank of Georgia, National Association),

+ the Indenture, dated January 1, 1945, between SCE&G and YPMorgan Chase Bank, N.A.,

+ the Mortgage and Security Agreement, dated August 21, 1992, between GENCO and The
Prudential Insurance Company of America, as amended and restated by the Amended and
Restated Morigage and Security Agreement dated February 11, 2004, between GENCO
and The Bank of New York Trust Company, N.A., as Collateral Agent, and

* the Indenture of Mortgage, dated December 1, 1977, between CGTC and Citibank, N.A.,

each as amended and supplemented to date and as it may be hereafter amended and supplemented
from time to time (“Existing Mortgages™), or any extension, renewal or replacement of any of them;

(2) Mortgages affecting property of a corporation existing at the time it becomes our subsidiary
or at the time it is merged into or consolidated with us or one of our subsidiaries;

(3) Mortgages on property existing at the time of acquisition thereof or incurred to secure
payment of all or part of the purchase price thereof or to secure Debt incurred prior to, at the time of,
or within 12 months after the acquisition for the purpose of financing all or part of the purchase price
thereof;

(4) Mortgages on any property to secure all or part of the cost of construction or improvements
thereon or Debt incurred to provide funds for such purpose in a principal amount not excecding the
cost of such construction or improvements;

(5) Mortgages which secure only an indebtedness owing by one of our subsidiaries to us or to
another of our subsidiaries;

(6) certain Mortgages to govermunent entities, including mortgages to secure debt incurred in
pollution control or industrial revenue bond financings;

(7) Mortgages required by any contract or statute in order to permit us or ome of our
subsidiaries to perform any contract or subcontract made with or at the request of the United States
of America, any state or any department, agency or instrumentality or political subdivision of either;

(8) Mortgages to secure loans to us or to our subsidiaries maturing within 12 months from the
creation thereof and made in the ordinary course of business;

17



(9) Mortgages on any property {including any matural gas, oil or other mineral property) to
secure all or part of the cost of exploration, drilling or development thereof or to secure Debt incurred
to provide funds for any such purpose;

{10) Mortgages existing on the date of the Note Indenture;

(11) “Excepted Encumnbrances” and “Permitted Encumbrances™ as such terms are defined in any
of the Existing Mortgages;

{12) certain Mortgages typically incurred in the ordinary course of business or arising from any
litigation or any legal proceeding which Is currently being contested in good faith; and

(13) any extension, remewal or replacement of any Mortgage referred to in the foregoing
clauses (2) through (12}, which does pot increase the amount of debt secured thereby at the time of
the renewal, extension or modification.

Notwithstanding the foregoing, the Note Indenture provides that we and any or all of our subsidiaries
may, without securing the debt securities, issue, assume or guarantee Debt secured by Mortgages in an
aggregate principal amount which (not including Debt permitted to be secured under clauses (1) to
{13) inclusive above) does not at any one time exceed 10% of the Consolidated Net Tangible Assets
(as hereinafier defined) of us and our subsidiaries. (Section 1009)

“Consolidated Net Tangible Assets” is defined as the total amount of assets appearing on the
consolidated balance sheet of us and our subsidiaries subtracting, without duplication, the following:

« reserves for depreciation and other asset valuation reserves but excluding reserves for deferred
federal income taxes;

« intangible assets such as goodwill, trademarks, trade names, patents and unamortized debt discount
and expense; and

* appropriate adjustments on account of minority interests of other persons holding voting stock in
any of our subsidiaries. (Section 101)

Modification, Waiver and Meetings

We may, without the consent of any holders of outstanding debt securities, enter into supplemental
indentures for, including but not limited to, the following purposes:

+ to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Note Indenture,

» to secure the debt securities,
+ o establish the form or terms of any series of debt securities, or
* to make certain other modifications, generally of a ministerial or immaterial nature. {Section 901)

We may amend the Note Indenture for other purposes only with the consent of the holders of a
majority in principal amount of each affected series of outstanding debt securities. However, we may not
amend the Note Indenture without the consent of the bolder of each affected outstanding debt security for

the following purposes:

* o change the stated maturity or redemption date of the principal of, or any installment of interest
on, any debt security or to reduce the principal amount, the interest rate of, any other amount
payable in respect of or any premium payable on the redemption of any debt security;
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to reduce the principal amount of any debt security which is an Original Issue Discount Security (as
defined in the Note Indenture) that would be due upon a declaration of acceleration of that
security’s maturity;

* to change the place or currency of any payment of principal of or any premium or interest on any
debt security;

* to impair the right to institute suit for the enforcement of any payment on or with respect to any
debt security after the stated maturity or redemption date of that debt security;

* to reduce the percentage in principal amount of outstanding debt securities of any series for which
the consent of the holders is required to meodify or amend the Note Indenture or to waive
compliance with certain provisions of the Note Indenture, or reduce cerfain quorum or voting
requirements of the Note Indenture; or

+ 1o modify the foregoing requirements or reduce the percentage of outsianding debt securities
necessary to modify other provisions of the Note Indenture or waive any past default thereunder.
(Section 902)

Except with respect to certain fundamental provisions, the holders of a majority in principal amount
of outstanding debt securities of any series may waive past defaults with respect to that series and may
waive our compliance with certain provisions of the Note Indenture with respect to that series.
(Sections 513 and 1010)

We, the Note Trustee or the holders of at least 10% in principal amount of the outstanding debt
securities of the applicable series, may at any time call a meeting of the holders of debt securities of a
particular series, and notice of that meeting will be given in accordance with “Notices” below.
(Section 1402) Any resolution passed or decision taken af any meeting of holders of debt securities of a
particular series duly held in accordance with the Note Indenture will be binding on all holders of debt
securities of that series, The quorum at any meeting called for the holders of debt securities of a particular
series to adopt a resolution, and at any reconvened meeting, will be a majority in principal amount of the
outstanding debt securities of that series. (Section 1404)

Nofices

Notices to holders of the Notes will be given by mail to the addresses of such holders as they appear in
the security register. (Section 106)

Defeasance

If we deposit with the Note Trustee, money or Federal Securities (as defined in the Note Indenture)
sufficient to pay, when due, the principal, premium (if any) and interest due on the Notes, then we will be
discharged from any and all obligations with respect to the Notes, except for certain continuing obligations
to register the transfer or exchange of those debt securities, to maintain paying agencies and to hold
moneys for payment in trust. (Section 401)

Our Relationship with the Note Trustee

The Note Trustee and/or one or more of its affiliates, may be lenders under our, or our subsidiaries’,
credit agreements and may provide other commercial banking, investment banking and other services to us
and/or our subsidiaries. The Note Trustee will be permitted to engage in other transactions with us and/or
our subsidiaries; however, if the Note Tiuslee acquires any conflicting interest, as defined in the Trust
Indenture Act or provided under the Note Indenture, it must eliminate the conflict or resign.
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Glossary
Set forth below are definitions of some of the terms used in this prospectus with respect to the Notes.

“H.15(519)" means the weekly statistical release designated as “Statistical Release H.15(519),
Selected Inferest Rates” or any successor publication, published by the Board of Governors of the Federal
Reserve System.

“H.15 Daily Update” means the daily update of H.15(519), available through the Internet website of
the Board of Governors of the Federal Reserve System at hutp:/fwww bog frb fed us/releases/h15lupdate, or
any successor site or publication.

“Index Maturity” means, with respect to a Floating Rate Note, the period to maturity of the Nofe on
which the interest rate formula is based, as indicated in the applicable pricing supplement.

“Interest Determination Date” means the date as of which the inferest rate for a Floating Rate Note
is to be calculated, to be effective as of the following Interest Reset Date and calculated on the related
Calculation Date (except in the case of LIBOR which is calculated on the related LIBOR Interest
Determination Date). The Interest Determination Dates will be indicated in the applicable pricing
supplement and in the Note,

“Interest Reset Date” means the date on which a Floating Rate Note will begin to bear interest at the
rate determined on any Interest Determination Date. The Interest Reset Dates will be indicated in the
applicable pricing supplement and in the Note.

“Money Market Yield” is the yield {expressed as a percentage rounded upwards, if necessary, to the
next higher one-hundred-thousaadih of a percentage point) calculated in accordance with the following
formula:

D x 360 N
360 - (B x M)
where “D” refers to the per annum rate for commercial paper quoted on a bank discount basis and
expressed as a decimal; and “M” refers to the actual number of days in the period for which interest is
being calculated.

“Principal Financial Center” means the capital cify of the country that issues as its legal tender the

Designated LIBOR Currency of such LIBOR Note, except that with respect to U.S, dollars, the Principal
Financial Center shall be New York, New York.

Money Market Yield = 100

“Reuters” means the Reuters Monitor Money Rates Service.
“Spread” means the number of basis points specified in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.

"‘Spread Multiplier” means the percentage specified in the applicable pricing supplement as being
applicable to the interest rate for a2 Floating Rate Note.

DESCRIPTION OF THE COMMON STOCK

General

The rights of holders of the Common Stock are currently governed by the South Carolina Business
Corporation Act, and the restated articles of incorporation ard bylaws of SCANA, copies of whick restated
articles of incorporation and bylaws have been incorporated by reference as exhibits to the registration
statement of which this prospectus is a part. The following summary describes the material rights of
SCANA’s shareholders. The summaries under this heading are not detailed. Whenever particular
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provisions of the restated articles of incorporation or bylaws of SCANA are referred to, those statements
are gualified by reference to those restated articles of incorporation or bylaws.

Authorized Capital Stock: Under the South Carolina Business Corporation Act, a corporation may
not issue a greafer number of shares than have been authorized by its articles of incorporation. The
authorized capital stock of SCANA consists of 150,000,000 shares of SCANA common stock, no par value,
and no shares of preferred stock. At the close of business on June 30, 2007, approximately 116,700,000
shares of our common stock were issued and outstanding, and not more than 7.5 million shares of our
common stock were reserved for issuance pursuant fo our benefit plans and the Investor Plus Plan.

Voting: Holders of the Common Stock are entitled to one vote, in person or by proxy, for each share
held on the applicable record date with respect to each matter submitted to a vote at a meeting of
stockholders, and may not cumulate their votes.

Dividends: Holders of the Common Stock are entitled to receive dividends as and when declared by
our board of directors out of funds legally available therefor.

Liquidation Rights: In the event we liquidate, dissolve or wind up our affairs, the holders of the
Common Stock would be entitled to share ratably in all of our assets available for distribution to
shareholdess of our comnmon stock remaining after payment in full of liabilities.

Preemptive Rights: Holders of the Common Stock do not have preemptive rights to subscribe for
additional shares when we offer for sale additional shares of our common stock.

Provisions Relating to Change in Control

Our restated articles of incorporation and bylaws contain provisions which could have the effect of
delaving, deferring or preventing a change in control of SCANA. These provisions are summarized below,

Corporate Governance Provisions

SCANAs restated articles of incorporation provide that its board of directors is subdivided into three
classes, with each class as pearly equal in nurnber of directors as possible. Each class of directors serves for
three years and one class is elected each year. SCANA currently has ten directors (in classes with terms
expiring in 2008, 2009 and 2010). SCANA’s restated articles of incorporation and bylaws provide that:

» the authorized number of directors may range from a minimom of nine to a maximum of 20, as
determined from time to time by the divectors; '

» directors can be removed only (x) for cruse or (v) otherwise by the affirmative vote of the holders of
80 percent of the shares of SCANA's stock who are entitled to vote; and

» vacancies and newly created directorships on SCANA's board of directors can be filled by a majority
vote of the remaining directors then in office, even though less than a quorum, and any new director
elected to fill a vacancy will serve until the next shareholders’ meeting at which directors of any class
are elected.

Anti-Takeover Provisions

Certain provisions of our restated articles of incorporation and bylaws of may have the effect of
discouraging unilateral tender offers or other atfempts to take over and acquire our business. These
provisions might discourage some potentially interested purchaser from attempting a unilateral takeover
bid for us on terms which some shareholders might favor.

SCANA's restated articles of incorporation require that certain corporate actions and fundamental
transactions must be approved by the holders of 80 percent of the outstanding shares of its capital stock
entitled to vote on the matter unless a majority of the members of its board of directors (other than
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members related to the potentially interested purchaser or other person attempting to take over our
business) has approved the action or transaction, in which case the required shareholder approval will be
the minimum approval required by applicable law. The corporate actions or fundamental transactions that
are subject to these provisions of SCANA's restated articles of incorporation are those corporate actions or
transactions that require approval by shareholders under applicable Jaw or its restated axticles of
incorporation, including certain amendments of its restated articles of incorporation or bylaws, certain
transactions involving its merger, consolidation, lquidation, dissolution or winding up, cerfain sales or
other dispositions of our assets or the assets of any of our subsidiaries, certain issuances {or
reclassifications) of our securities or the securities of any of its subsidiaries or certain recapitalizations of
transactions that have the effect of increasing the voting power of the potentially interested purchaser or
other person attempting to take over its business.

Prevention of Greenmail

SCANA’s restated articles of incorporation provide that it cannot purchase any of its outstanding
common stock at a price it knows to be more than the market price from a person who is known to it to be
the beneficial owner of more than three percent of its outstanding common stock and who has purchased
or agreed to purchase any shares of its common stock within the most recent two-year period, without the
approval of the holders of a majority of the outstanding shares of ifs commmon stock other than such person,
unless SCANA offers to purchase any and all of the outstanding shares of common stock.

DESCRIPTION OF THE FIRST MORTGAGE BONDS

General

SCE&G will issue the New Bonds in one or more series under an Indenture, dated as of April 1, 1693,
between SCE&G and The Bank of New York Trust Company, N. A. (successor to NationsBank of Georgia,
National Association), as trustee (the “Bond Tiustee™), as supplemented (the “Mortgage”). The New
Bonds and all other debt securities issued and oulstanding under the Mortgage are referred fo in this
prospectus as the “Bonds.” A copy of the Mortgage has been incorporated by reference as an exhibit to the
registration statement of which this prospectus is a part. The information under this heading “Description
of the First Mortgage Bonds” briefly outlines some of the provisions of the Mortgage. Please review the
Mortgage that we filed with the SEC for a full statement of those provisions. See “Where You Can Find
More Information” on how to obtain a copy of the Mortgage. You may also review the Mortgage at the
Bond Trustee’s offices at 100 Ashford Center North, Suite 520, Atlants, Georgia 30338.

Capitalized terms used and defined uader this heading “Description of the First Mortgage Bonds™
have the meanings given such terms as defined herein. Capitalized terms used under this heading
“Description of the First Mortgage Bonds” which are not otherwise defined in this prospectus have the
meanings given those terms in the Mortgage. The summaries under this beading “Description of the First
Mortgage Bonds” are not detailed. Whenever particular provisions of the Mortgage or terms defined in
the Mortgage are referred to, those statements are qualified by reference to the Mortgage. References to
article and section numbers under this heading “Description of the First Mortgage Bonds,” unless
otherwise indicated, are references fo article and section numbers of the Mortgage.

Provisiens of a Particular Series

The New Bonds of a series need not be issued at the same time, bear interest at the same rate or
mature on the same date. Unless otherwise provided in the terms of a series, a series may be reopened,
without notice to or consent of any holder of outstanding Bonds, for issuances of additional New Bonds of
that series. Each prospecius supplement which accompanigs this prospectus will set forth the following
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information to describe the series of New Bonds related to that prospectus supplement, unless the
information is the same as the information included in this section:

» the title of the series of New Bonds;

* the aggregate principal armmount and any limit upon the aggregate principal amount of the series of
New Bonds;

= the date or dates on which the principal of the series of New Bonds will be payable, and any right
that we have to change the dafe on which principal is payable;

* the rate or rates at which the series of New Bonds will bear interest, if any (or the method of
calculating the rate);

« the date or dates from which the interest will acerue;

* the dates on which the interest will be payable (“Interest Payment Dates™);

the record dates for the interest payable on the Interest Payment Dates;

any option on our part to redeem the series of New Bonds and redemption terms and conditions;

any obligation on our part to redeem or purchase the series of New Bonds in accordance with any
sinking fund or analogous provisions or at the option of the holder and the relevant terms and
conditions for that redemption or purchase;

+ the denominations of the series of New Bonds;

= if the amount of the principal of or premium (if any) or interest on the series of New Bonds is
determined with reference to an index or other facts or events ascerfainable outside of the
Mortgage, the manner in which such amount may be determined;

.

amy variation to the definition of “Business Day” as defined in the Morigage;

* the portion of the principal payable upon acceleration of maturity, if other than the entire principal
amount;

= whether the series of New Bonds is subject to a book-entry system of transfers and payments; and

* any other particular terms of the series of New Bonds and of its offering. (Section 201)

Payment of New Bonds; Transfers; Exchanges

We will pay any interest which is due on each New Bond to the person in whose name that New Bond
is registered as of the close of business on the record date relating to the Interest Payment Date.
(Section 207) However, we will pay interest which is payable when the New Bonds mature (whether the
New Bonds mature on their stated date of maturity, the date the New Bounds are redeemed or otherwise)
to the person to whom the relevant principal payment on the New Bonds is to be paid.

‘We will pay principal of, and any premium and interest on, the New Bonds at our office or agency in
Atlanta, Georgia (currently, the Bond Trustee). The applicable prospectus supplement for any series of
New Bonds will specify any other place of payment and any other paying agent. We may change the place
at which the New Bonds will be payable, may appoint one or more additional paying agents (including us)
and may remove any paying agent, all at our discretion. (Section 702)

Except as provided in a prospectus supplement, if principal of or premium (if any) or interest on the
New Bonds is payable on a day which is not 2 Business Day, payment thereof may be postponed o the next
succeeding Business Day, and no addifional interest will accrue as a result of the delayed payment.
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“Business Day” means any day, other than a Saturday or Sunday, which is not a day on which banking
institutions or trust companies in Atlanta, Georgia are generally authorized or required by law, regulation
or executive order to remain closed.

You may transfer or exchange the New Bonds for other New Bonds of the same series, in authorized
denominations (which are, unless otherwise stated in the prospectus supplement, denominations of $1,000
and any integral multiple thereof), and of like tenor and aggregate principal amount, at our office or
agency in Atlanta, Georgia (currently, the Bond Trustee). At our discretion, we may change the place for
registration and transfer of the New Bonds, and we may appoint one or more additional security registrars
(including us) and remove any security registrar. The prospectus supplement will identify any additional
place for registration of transfer and any additional security registrar. You are not responsible for paying a
service charge for any transfer or exchange of the New Bonds, but you may have to pay a sum sufficient to
cover any tax or other governmental charge that may be imposed in connection with any registration of
transfer or exchange of the New Bounds. (Sections 202 and 203)

" For additional information with respect to the rights of the owners of beneficial interests in New
Bonds subject to a book-entry system of transfers and payments, see “Book-Entry System.”

Redemption

The New Bonds are subject to redemption, as set forth in the relevant prospectus supplement, only
upon notice by mail (unless waived) not less than 30 days (or such other period set forth in the refevant
prospecius supplement) prior to the redemption date. If less than all the New Bonds of a series are to be
redeemed, the particular New Bonds to be redeemed will be selected by the method as shall be provided
for any particular series, or in the absence of any such provision, by any method as the security registrar
deers fair and appropriate. (Sections 109, 903 and 904)

We may, in any notice of rederaption, make any redemption conditional upon receipt by the Bond
Trustee, on or prior to the date fixed for redemption, of money sufficient to pay the redemption price. If
the Bond Trustee has not received that money, we will not be required to redeem those New Bonds and we
will then give notice to that effect. (Section 904)

Security
General

The New Bonds will be equally and ratably secured with all other Bonds issued under the Morigage.
The Bonds are secured by the lien of the Mortgage on substantially all of our properties used in the
generation, purchase, transmission, distribution and sale of electricity and any other property which we
may elect to subject to the lien of the Mortgage,

If we merge or are consolidated with another corporation and certain conditions set forth in the
Mortgage are satisfied, the existing mortgage or deed of trust or similar indenture entered into by such
corporation may be designated as a “Class A Mortgage™ and bonds issued thereunder would be “Class A
Bonds” for purpose of the Mortgage. In that event, the Bonds will be secured, additionally, by such Class A
Bonds as may be issued under the Class A Mortgage and deposited with the Bond Trustee and by the lien
of the Mortgage, which lien would be junior to the lien of Class A Mortgage with respect to the property
subject to such Class A Mortgage. (Section 1206) Presently, we have no Class A Bonds outstanding,
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Lien of the Mortgage

The lien of the Mortgage is subject to the prior first mortgage lien of a Class A Mortgage, if any, liens
on after-acquired property existing at the time of acquisition and varions permitted liens, including:

*

tax liens, mechanics’, materialmen’s and similar liens and certain employees’ liens, in each case,
which are not delinquent and which are being contested,

certain judgment liens and eascments, reservations and rights of others (including governmental
entities) in, and defects of title to, the property subject o the lien of the Mortgage which do not
materially impair its use by us,

certain leases, and

certain other liens (including but not limited to liens which are immaterial to our operations) and
encumbrances. (Granting Clauses and Section 101)

The following, among other things, are excepted from the lien of the Mortgage:

L]

cash and securities not held under the Mortgage,

contracts, leases and other agreements, bills, notes and other instruments, receivables, claims,
certain intellectual property rights and other general intangibles,

aufomotive and similar vehicles, movable equipment, and railroad, marine and flight equipment,
all goods, stock in trade, wares and merchandise beld for sale in the ordinary course of business,

fuel (including nuclear fuel assemblies), materdials, supplies and other personal property
consurnable in the operation of our business,

portable equipment,
furniture and furnishings,

computers, machinery and equipment used exclusively for corporate administrative or clerical
PUrposes,

electric energy, gas, steam, water and other products generated, produced or purchased,

substances mined, extracted or otherwise separated from the land and all rights thereto, leasehold
interests, and

with certain exceptions, all property which is located outside of the State of South Carolina or
Columbia County, Georgia. (Granting Clauses)

The Mortgage contains provisions subjecting (with certain exceptions and limitations and subject to
the prior lien of a Class A Mortgage, if any, and the provisions of the U.S. Bankruptcy Code) after-
acquired electric utility property to the lien of the Mortgage. (Granting Clauses) Notwithstanding the
foregoing, it may be necessary to comply with applicable recording requirements to perfect such lien on
after-acquired electric utility property.

The Mortgage provides that the Bond Trustee has a lien upon the property subject to the lien of the
Mortgage, for the payment of its compensation and expenses. This Boad Trustee’s lien is prior to the lien
on behalf of the holders of the Bonds. (Section 1607)



Issuance of Bonds

The maximum principal amount of Bonds which we may issue under the Mortgage is unlimited.
(Section 201) We may issue Bonds of any series from time to time on the basis of, and in an aggregate
principal amount not exceeding the sum of:

+ the apgregate principal amount of Class A Bonds issued and delivered to the Bond Tiustee and
designated by us as the basis for such issuance,

* 70% of the amount of Unfunded Net Property Additions (generally defined as Property Additions
(net of retiremenis) which have not been made or deemed to have been made the basis of the
authentication and delivery of Bonds or used for other purposes under the Mortgage),

« the aggregate principal amount of retired Bonds, and
* cash deposited with the Bond Trustee. (Sections 101, 104 and 302 and Articles Four, Five and Six)

Property Additions are generally defined to include any Property subject to the lien of the Mortgage
(the “Mortgaged Property”) which we may elect to designate as such, except (with certain exceptions)
goodwill, poing concern value rights, intangible property or any property the cost of acquisition or
construction of which is properly chargeable to an operating expense account. (Sections 101 and 104)

Based upon Property Additions certified to the Bond Trustee as of June 30, 2006 (the last date of
certification of Property Additions under the Mortgage), we have Unfunded Net Property Additions of
approximately $2.3 billion, sufficient to permit the issuance of approximately $1.61 billion of additional
Bonds on the basis thereof. As of August 1, 2007, no retired Bonds were available to support the issuance
of Bonds under the Mortgage.

With certain exceptions in the case of Bonds issued on the basis of Class A Bonds and retired Bonds
as described above, we can issue Bonds only if our Adjusted Net Earnings for 12 consecutive months within
the preceding 18 months is at least twice the Annual Interest Requirements on:

= all Bonds at the time outstanding,

+ the Bonds then applied for, and

« all ontstanding Class A Bonds, if any, other than Class A Bonds held by the Bond Trustee under the
Mortgage. {Sections 103, 301, 302 and 501)

Release of Property

We may obtain the release of property from the lien of the Mortgage either upon the basis of an equal
amount of Unfunded Net Property Additions or upon the basis of the deposit of cash or a credit for retired
Bonds. We may zlso obtain the release of property upon the basis of the release of the property from the
lien of a Class A Mortgage, if any. (Article Ten)

Withdrawal of Cash

‘We may withdraw cash deposited as the basis for the issuance of Bonds and cash representing certain
payments in respect of Class A Bonds, if any, designated as the basis for the issuance of Bonds or the
withdrawal of cash (“Designated Class A Bonds™) upon the basis of (1) Unfunded Net Property Additions
in an amount equal to ten-sevenths of such cash, (2} an equal amount of retired Bonds or (3) an equal
amount of Class A Bonds which are not Designated Class A Bonds. (Sections 601 and 1202) In addition,
we may withdraw cash upon the basis of {a) an equal amount of Unfunded Net Property Additions, or
(b) ten-sevenths of the amount of retired Bonds, or may apply such cash fo (y) the purchase of Bonds (at
prices not exceeding ten-sevenths of the principal amount thereof) or (z) the redemption or payment at
stated maturity of Bonds. (Sections 601 and 1005)
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Modification of Mortgage
We may, without the consent of any holders of outstanding Bonds, enter into supplemental indentures
for, including but not limited to, the following purposes:

* to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Mortgage,

* to correct or amplify the description of any property af any fime subject to the lien of the Mortgage,
or to subject to the lien of the Mortgage additional property,

* to establish the form or ferms of any series of Bonds,

* to make any other changes to or eliminate provision of the Mortgage required or contemplated by
the Trust Indenture Act, or

* to make certain other modifications, generally of a ministerial or immaterial aature. (Section 1701)

We may amend the Mortgage for other purposes only with the consent of the holders of a majority in
principal amount of the Bonds then outstanding, considered as one class, unless such amendment directly
affects the rights of the holders of Bonds of one or more, but less than all, series, in which case only the
consent of the holders of a majority in principal amount of the affected series of the Bonds then
outstanding, considered as one class, need be obtained. However, without the consent of the holder of
each affected outstanding Bond, we may not amend the Mortgage for the following purposes:

* to change the stated maturity of the principal of, or any installment of principal of or interest on,
any Bond or to reduce the principal amount, the interest rate of, any other amount payable in
respect of or any premium payable on the redemption of any Bond;

* to reduce the principal amount of any Bond which is a Discount Security (as defined in the
Mortgage) that would be due upon a declaration of acceleration of that Bond’s maturity;

*+ to change the currency of any payment of principal of or any premium or interest on any Bond,;

= fo impair the right to institute suit for the enforcement of any payment on or with respect to any
Bond after the stated maturity or redemption date of that Bond;

* o permit the creation of any lien ranking prior to the lien of the Mortgape with respect to all or
substantially all of the Mortgage Property or terminate the lien of the Mortgage on all or
substantiaily all of the Mortgaged Property, or otherwise deprive such holder of the benefit of the
security of the lien of the Mortgage;

» reduce the percentage in principal amount of oulstanding Bonds of any series for which the consent
of the holders is required to modify or amend the Mortgage or to waive compliance with certain
provisions of the Indenture, or reduce certain quorum or voting requirements of the Mortgage; or

* to modify the foregoing requirements or reduce the percentage of outstanding Bonds necessary to
modify other provisions of the Mortgage or waive any past default thereunder. (Section 1702)
Events of Default
Each of the following events is an Event of Default under the Mortgage:

» We fail to make payments of principal or premium within three business days, or interest within
60 days, after the due date,

+ We fail to perform or breach any other covenant or warranty for a period of 90 days after notice,

» We file for bankruptey or certain other events involving insolvency, receivership or bankruptey
oceur, or
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+ We default under any Class A Mortgage. (Section 1101)

If an Event of Default occurs and is continuing, either the Bond Tiustee or the Holders of 25% in
principal amount of the Quitstanding Bonds may declare the principal amount of all of the Outstanding
Bonds to be immediately due and payable. After the declaration of acceleration has been made, but before
the sale of any of the Mortgaged Property and before the Bond Trustee has obtained a judgment or decree
for payment of money, the Event of Default giving rise to such declaration of acceleration will be deemed
to be waived, and such declaration and its consequences will be rescinded and annulled, if we (a} pay to the
Bond Trustee all overdue interest, principal and any premium on any Outstanding Bonds and (b) cure any
other such Event of Defanit. (Sections 1102 and 1117)

The Holders of a majority in principal amount of the Outstanding Bonds may direct the time, method
and place of conducting any proceeding for the enforcement of the Mortgage available to the Bond Trustee
or exercising any trusl or power conferred on the Bond Trustee. No Holder of any Bond has the right to
institute any proceeding with respect to the Mortgage, or for the appointment of a receiver or for any other
remedy thereunder, unless:

= that Holder previously pave written notice of a continuing Event of Default to the Bond Trustee,

» the Holders of a majority in principal amount of Outstanding Bonds have offered to the Bond
Trustee reasonable indemnily against costs and liabilities and requested that the Bond Trustee fake

action,
* the Bond Trustee declined to take action for 60 days, and

* the Holders of a majorify in principal amount of Outstanding Bonds bave given no inconsistent
direction during such 60-day period;

provided, however, thal each Holder of a Bond has the right to enforce payment of that Bond when due.
(Sections 1111, 1112 and 1116)

In addition to the rights and remedies provided in the Mortgage, the Bond Trustee may exercise any
right or remedy available to the Bond Trustee in its capacity as the owner and holder of Class A Bonds, if
any, which arises as & result of a default under any Class A Mortgage. (Section 1119)

Restrictions on Payment of Dividends

The Mortgage prohibits us from declaring and paying dividends on any shares of our common stock
except from either (1) the excess (the “Surplus”) of our net assets over our Capital (as defined herein) or
(2) if there is no Surplus, our net profits for the fiscal year in which the dividend is declared and/or the
preceding fiscal year; provided, that no dividends may be declared if and while our Capital is significantly
impaired as described in the Mortgage. “Capital” is defined in the Mortgage to mean the part of the
consideration we received for any shares of our capital stock as determined by our board of directors to be
capital or, if our board has not made such a defermination, the aggregate par amount of shares having a
par value plus the amount of consideration for such shares without par value. All of the outstanding shares
of our common stock are held of record by SCANA. (Section 711)

Evidence of Compliance and Indempification of Bond Trustee

The Trust Indenture Act requires that we give the Bond Trustee, at least annually, a brief statement as
to our compliance with the conditions and covenants under the Mortgage. (Article Eight)

The Bond Trustee will be under no obligation 10 exercise any of the rights or powers vested in it by the
Mortgage at the request or direction of any Holder pursuant to the Mortgage, unless such Holder shall
have offered to the Bond Trustee reasonable security or indemnity against the costs, expenses and
abilities which might be incurred by it in compliance with such request or direction. (Section 1603)
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Our Relationship with the Bond Trustee

The Bond Trustee and/or one or more of its affiliates, may be lenders under our, or our subsidiaries’
or affiliates’, credit agreements and may provide other commercial banking, investment banking and other
services to us and/or our subsidiaries or affiliates. The Bond Trustee will be permitted to engage in other
transactions with us and/or our subsidiaries or affiliates; however, if the Bond Trustee acquires any
conflicting interest, as defined in the Trust Indenture Act, it must eliminate the conflict or resign.

DESCRIFTION OF THE PREFERRED STOCK

The preferences, limitations and relative rights of the Preferred Stock will be established by or as
authorized by SCE&G’s Board of Directors and will be set forth in articles of amendment to SCE&G’s
restated articles of incorporation. These will be described in more detail in the applicable prospectus
supplement.

BOOK-ENTRY SYSTEM

If provided in the applicable pricing or prospective supplement, except under the circumstances
described below, we will issue each of the Notes or New Bonds sold pursuant to this prospectus {(the
“Securities”} as one or more global certificates (each a “Global Certificate™), each of which will represent
beneficial interests in the Securities. We will deposit those Global Certificales with, or on behalf of The
Depository Trust Company, New York, New York (“DTC”) or another depository which we subsequently
designate (the “Depository”) relating to the Securities, and register them in the name of a nominee of the
Depuository.

So long as the Depository, or its nominee, is the registered owner of a Global Certificate, the
Depository or its nominee, as the case may be, will be considered the owner of that Global Certificate. We
will make payments of principal of, any premium, and interest on the Global Certificate to the Depository
or its nominee, as the case may be, as the registered owner of that Global Certificate. Except as set forth
below, owners of a beneficial interest in a Global Certificate will not be entitled to have any individual
Securities registered in their names, will not receive or be entitled to receive physical delivery of any
Securities and will not be considered the owners of Securities.

Accordingly, to exercise any of the rights of the registered owners of the Securities, each person
holding a beneficial interest in a Global Certificate must rely on the procedures of the Depository. If that
person is not a Direct Participant (as defined below), then that person must also rely on procedures of the
Direct Participant through which that person holds its interest.

DIC

The following information concerning DTC and its book-entry system has been obtained from sources that
we believe to be reliable, bur neither we nor any underwriter;, dealer or agent iake any responsibility for the
accuracy of that information.

DTC will act as securities depository for the Global Certificates. The Global Certificates will be issued
initially as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee),
or such other name as may be requested by an authorized represenfative of DTC. One fully-registered
certificate will be issued for each issue of the Securities, each in the aggregate principal amount of such
issues, and will be deposited with DTC. I, however, the aggregate principal amount of any issue exceeds
$500 million, one certificate will be issued with respect to each $500 million of principal amount, and an
additional certificate will be issued with respect to any remaining principal amount of such issue.

DTC, the world’s largest depository, is a limited purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
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Commmercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Exchange Act. DTC holds and provides asset sexvicing for over 2.2 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instrements from over 100 couniries
that DTC’s participants {“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities
through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts.
This eliminates the need for physical movement of securities certificates. Direct Participants include both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and certain
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and members of the
National Securities Clearing Corporation, Fixed Income Clearing Corporation, and Emerging Markets
Clearing Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Assdciation of Securities
Dealers, Inc. Access to the DTC system is also available to others such as both ULS. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants” and,
together with the Direct Participants, “DTC Pasticipants™). D'TC has Standard & Poor’s highest rating:
AAA. The DTC rules applicable to DTC’s Participants are on file with the SEC. More information about
DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of the Securities under the DTC systemn must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual
puorchaser of each Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchases. However, Beneficial Owners are expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the tramsaction. Transfers of beneficial ownership
interests in the Securities are to be accomplished by eniries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in the Securities, unless the use of the book-entry only system for
the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of the Securities with DTC and their
registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities. DTC’s records reflect
only the identity of the Direct Participants to whose accounts such Securities are credited, which may or
may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants {o Beneficial
Cwnaers will be governed by arrangements among therm, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Notes may wish to take certain steps to
augment the transmission 1o them of notices of significant events with respect to the Securities, such as
redemptions, tenders, defaults, and proposed amendments to the Security documents. For example,
Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.
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Redemption notices will be sent to DTC. If less than all of an issue of Securities are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in the Securities
to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee} will consent or vote with respect to the
Securities unless authorized by a Direct Participant in accordance with DTC’s procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the trustee for the related issue of Securities (the “Agent™),
as soon. as possible after the record date. The Omunibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts the Securities are credited on the record date
(identified in a listing aftached to the Omnibus Proxy).

Payments of principal, interest and redemption premium, if any, on the Securities will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from us or the Agent, on the payable date in accordance with their respective holdings shown
on DTC’s records. Payments by DTC Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “‘street name,” and will be the responsibility of such DTC Participant and not
of DTC (mor its nominee), the Agent or us, subject to any statutory or regulatory requirements as may be
in effect from time to time. Payment of principal, premium, if any, and inferest or distributions and
dividend payments (as applicable) to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of us or the Agent, disbursement of such payments
to Direct Participants is DTC’s responsibility, and disbursement of such payments to the Beneficial Owners
shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Securities by
giving reasonable notice to us or the Agent. We also may decide to discontinue use of the book-entry only
system through DTC (or a successor depository). In either situation, if a successor securities depository is
not obtained, Securities in certificated form will be printed and delivered to each Beneficial Owner in
accordance with the applicable rules and procedures of DTC on file with or as approved by the SEC,

PLAN OF DISTRIBUTION

We may sell securities 1o one or more underwriters or dealers for public offering and sale by them, or
we may sell the securities to investors directly or through agents. The pricing supplement (in the case of
Notes) or prospectus supplement {in the case of Common Stock, New Bonds or Preferred Stock) relating
to the securities being offered will set forth the terms of the offering and, in the case of a prospectus
supplement relating to an offering of Common Stock, New Bonds or Preferred Stock, the method of
distribution, and will identify any firms acting as underwriters, dealers or agents in connection with the
offering, including:

* the name or names of any agents or underwriters;
» the purchase price of the securities and the proceeds to us from the sale;

» any underwriting discounts, sales coromissions apd other ifemns constituting underwriters’
compensation;

*+ any public offering price;
* any commissions payable to agents;
« any discounts or concessions allowed or reallowed or paid to dealers; and

* any securities exchange or market on which the securities may be listed.
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Only those underwriters identified in the applicable pricing or prospectus supplement are deemed to
be underwriters in connection with the securities offered in the applicable pricing or prospectus
supplement. -

We may distribute the securities from time to thme in one or more transactions at a fixed price or
prices, which may be changed, or at prices determined as the applicable pricing or prospectus supplement
specifies. We may sell securities through forward contracts or similar arrangements. In connection with the
sale of securities, underwriters, dealers or agents may be deemed to have received compensation from us in
the form of underwriting discounts or commissions and also may receive commissions from securities
purchasers for whom they may act as agent. Underwriters may sell the securities to or through dealers, and
such dealers may receive compensation in the form of discounts, concessions or commissions from the
underwriters or commissions from the purchasers for whom they may act as agent.

We may sell the securities directly or through agents we designate from time fo time. Any agent
involved in the offer or sale of the securities covered by this prospectus, other than at the markef offerings
of Common Stock, will be named in a pricing or prospectus supplement relating to such securities. At the
market offerings of Commeon Stock may be made by agents. Commissions payable by us to agents will be
set forth in a pricing or prospectus supplement relating to the securities being offered. Unless otherwise
indicated in a pricing or prospectus supplement, any such agenis will be acting on a best-efforts basis for
the period of their appointment.

Some of the underwriters, dealers or agents and some of their affiliates who participate in the
securities distribution may engage in other transactions with, and perform other services for, us and our
subsidiaries or affiliates in the ordinary course of business.

Any underwriting or other compensation which we pay to underwriters or agents in connection with
the securities offering, and any discounts, concessions or commissions which underwriters allow to dealers,
will be set forth in the applicable pricing or prospectus supplement. Underwriters, dealers and agents
participating in the securities distribution may be deemed to be underwriters, and any discounts and
commissions they receive and any profit they realize on the resale of the securities may be deemed to be
underwriting discounts and commissions under the Securities Act of 1933, Underwriters, and their
controlling persons, and agents may be entitled, under agreements entered into with us, to indemnification
against certain civil liabilities, including liabilities under the Securities Act of 1933,

EXPERTS

The financial statements, financial statement schedule, and management’s report on the effectiveness
of internal control over financial reporting, all incorporated in this prospectus by reference from SCANA's
Annual Report on Form 10-K, have been audited by Deloitte & Touche LLP, an independent registered
public accounting firm, as stated in their reports which are also Incorporated by reference (which reports
(1} express an unqualified opinion on the financial staterments and financial statement schedule and
include an explanatory paragraph in the Form 10-K for the year ended December 31, 2006, referring to the
adoption of Statement of Financial Accounting Standards No. 158, “Employers’ Accounting for Defined
Benefit Pension and Other Postretirement Plans,” effective December 31, 2006, (2) express an ungqualified
opinion on management’s assessment regarding the effectiveness of internal control over finamcial
reporting, and (3) express an unqualified opinion on the effectiveness of internal control over financial
reporting), aid have been so incorporated in reliance upon the reports of such Arm given upon their
authority as experts in accounting and auditing,

The financizal statements and related financial statement schedule incorporated in this prospectus by
reference from SCE&G’s Annnal Report on Form 10-K, have been audited by Deloitte & Touche LLP, an
independent registered public accounting firm, as stated in their report which is also incorporated by
reference {which report expresses an unqualified opinion on the financial statements and financial
statement schedule and includes an explanatory paragraph in the TForm 10-K for the year ended
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December 31, 2006, referring to the adoption of Statement of Financial Accounting Standards No. 158,
“Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans,” effective
December 31, 2006), and have been so incorporated in reliance upon the reports of such firm given upon
their authority as experts in accounting and auditing.

VALIDITY OF THE SECURITIES

McNair Law Firm, P.A., of Columbia, South Carolina, and Francis P. Mood, Jr., Esq., our Senior Vice
President and General Counsel, will pass upon the validity of the securities for us. Troutman Sanders LLP,
of Richmond, Virginia, may pass upon certain legal matters in connection with the securities for any
underwriters, dealers or agents and, in passing upon such legal matters, Troutinan Sanders LLP is entitled
to rely as to all matters of South Carolina law upon the opinion of Francis P. Moed, Jr., Esq. From time to
time, Troutman Sanders LLP renders legal services to us and certain of our subsidiaries.

At July 31, 2007, Francis P. Mood, Jr., Esq., owned beneficially 961 shares of SCANA's common stock,
including shares acquired by the trustee under SCANAs Stock Purchase-Savings Program by use of
contributions made by Mr, Mood and earnings thereon and including shares purchased by the trustee by
use of SCANA contributions and earnings thereon.
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SCEXRG.

A SCANA COMPANY

March 16, 2009

Mr. Charles Terreni )
Chief Clerk & Administrator o
The Public Service Commission of South Carolina

Post Office Drawer 11649

Columbia, South Carolina 29211

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
months ended December 31, 2008. '

Sincerely,
Kenneth R. Jackson
W

Attachmenits

c: John Flitter (ORS)
Jay Jashinsky (ORS)

SCERG ‘ Cohimbig, Sauth Coroling » 29218 « wwwsceg.com
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CERTIFICATION

[, William B. Timmerman, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
South Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made
reasonable inquiry into the accuracy of the information and representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

WBE L

Signature of Chief Executive Officer

earnings review proceeding.

William B. Timmerman
Typed or Printed Name of Person Signing

Chairman of the Board, Chief Executive Officer
Title

2-9-0¢
Date Signed

Subscribed and Sworn to me on this O( Y- ofm(}_)\c/&_) )
2009 .

CpiiaCa e o0

¥

Notary Public

E My Commission Expires: (1)"/ S ’QO ] [




CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
Soﬁth Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made
reasonable inquiry into the accuracy of the information and representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

507

Signature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

3/9/04

Date Signed

Subscribed and Sworn to me on this Q\H_/ OHY\GAC/L) s

e el g o)

Nbtary Public

My Commission Expires: CE -15-D0(|




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC
OPERATING EXPERIENCE
TWELVE MONTHS ENDED December 31, 2008

PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
BDESCRIPTION ORDERS ABDJUSTMENTS ADJUSTED
¥ % (%)
COL. A COL. B COL. C

OPERATING REVENUES 2,161,864,796 2,912,766 2,184,777 ,562
QPERATING EXPENSES

Fuel Costs 842,054,118 842,964,119

Other O&M Expenses 485 410,642 (7,586,0986) 457 821,546

Deprec. & Amorl. Expenses 238,632,586 17 662,891 266,295,447

Taxes Other Than lhcome 130,443,237 5,440,524 135,883,761

income Taxes 130,286,593 {3,979,283) 126,307,310
Totat Operating Expenses 1,807,737,147 11,835,036 1,819,272,183
Operating Return 354,127,649 (8,622,270} 345,605,379
Customer Growth 1,599,641 (38,948) 1,660,683
int, on Customer Daposits (538,131} - {538,131
Total income for Return 355,188,159 (8,661,218} 346,527,941
ORIGINAL COST RATE BASE
Gross Plant in Service 7.130,091,345 72,505,594 7.210,496,938
Reserve for Deprec. 2,498,851,886 18,476,564 2,515,328,450
Net Plant 4,632,138,458 53,029,030 4,695,168,489
CwipP 510,174,509 (139,742,066} 370,432,443
Net Deferred/Credits (110,706,666) {134,810) {110,841,478)
Accum. Def. Income Taxes (628,562,285) (628,562,285)
Materials & Supplies 258,452 201 259,452 201
Working Capital 67,141,642 {948,637} 66,193,005
Total Original Cost Rate Base 4,729 638,860 (77,796,483) 4,651,842 377
RATE OF RETURN 7.51% 7.45%
RETURN ON EQUITY 9.30% 9.18%

Note: The effect of the removal of the City of Orangeburg for SCE&G'S system is included

in Column A,

EXHIBIT A



SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED December 31, 2008

RATE BASE
LONG-TERM DEBT RATIO
AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:
STATE INCOME TAX @ 5%
FEDERAL INCOME TAX @ 35%
TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

Supplemental
Scheduie To
Exhibit A

$  4,806,572,801
48.97%
$  2,353,778,701
5.77%
$ 135,813,031
$ 132,092,020
$ 3,721,011
$ (186,051)
$ {1,237,236)
$ (1,423,287)
98.40%
$ (1,400,506)




ELECTRIC PLANT IN SERVICE

Production
Transmission
Distribution
General
intangible

Conmymon

TOTAL

SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT iN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT December 31, 2008

CONSTRUCTION WORK IN PROGRESS

Production
Transmission
Pistribution
General
intangible

Common

TOTAL

RESERVE FOR DEPRECIATION

Production
Transmission
Distribution
General

Common

TOTAL

TOTAL PER BOOKS ADJ.
FOR REGULATORY
ORDERS
$
$ 3,681,190,171
$ 734,122 684

2,321,519,304

$ 180,674,366
$ 70,378,607
$ 255,258,488
$ 7,243,143,618
$ 385,811,760
$ 52,630,524
$ 52,581,574
$ 16,865,107
¥ 5,460,101
$ 7,504,881
$ 520,944 046
$ 1,377,205,673
$ 227,859,562
| $ 730,414,178
$ | 107,326,635
$ 897,067,217
$ 2,639,863 265

RATIOS
%
97.67%
97.53%
99.99%
98.42%
98.42%

98.42%

87.67%
87.53%
99.99%
08.42%
98.42%

98.42%

97.67%
97.53%
99.99%
98.42%

98.42%

EXHIBIT A-1

ALLOCATED

TORETAIL
$
3,595,418,440
715,960,489
2,321,310,366
177,816,253
69,265,278

251,220,619

7,130,991,345

376,822,346
51,328,445
52,676,841
16,686,892

5373727

7,386,258

510,174,509

1,345,118,781
222,235,989
730,348,441
105,628.820

95,621,855

2.498,851,886




En

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETANL. ELECTRIC OPERATIONS

AT December 31, 2008

PER BOOKS ADJ. ACCOUNTING &

EXHIBIT A-2

TOTAL AS

FOR REGULATORY PRO FORMA

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental {195,519) - {195,518)
FASB 106 Rate Base Reduction (78,772,183) (134,810) (78,906,993)
Malor Maintenance Accrual {2,155,331) - (2,155,331)
Storm Reserve (29,583,833) - (28,583,633)
TOTAL (110,708,666) {(134,810) (110,841,476)
MATERIALS & SUPPLIES
Nuclear Fuel 77,809,370 - 77,808,370
Fossil Fuel 86,890,497 - 86,890,497
Other Materials & Supplies 94,752,334 - 94,752,334
TOTAL | 259,452,201 , - 259,452,201
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 137,451,515 {948,837) 136,502,878
Prepayments 39,373,053 - 39,373,653
Total Investor Advanced Funds 1 76,825,468 (948.637) 175,876,831
Less: Customer Deposits {26,820,575) - (26,920,575)

Average Tax Accruals (71,810,308) - (71,810,308)

Nuclear Refueling (6,634,235) - (6,634,235)

Injuries & Damages (4,318,708) - (4,318,708)

| 66,193,005

TOTAL WORKING CAPITAL . 67,141,642 (948,637)
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DESGRIPTION

ANNUALIZE WAGES, BENEFITS, & PAYROLL TAXES
A} ANNUALIZE WAGES, BENEFITS, & PAYROLL TAXES
B) INCENTIVE PAY

PENSION & KEALTH CARE RELATED ADJUSTMENTS
A} PENSION INCOME

B) OTHER POST EMPLOYMENT BENEFITS

C} HEALTH CARE

ELIMINATE EMPLOYEE CLUBS INVESTMENT & EXPENSES
ADJUST PROPERTY TAXES

SALLIDA DAM REMEDIATION PROJECT*

PROPERTY RETIREMENTS

REMOVE CWIP ASSOCIATED WITH NEW NUCLEAR GENERATION
ANNUALIZED DEPRECIATION

cwip

TAX EFFECT OF ANNUALIZED INTEREST

CANCELLATION / TERMINATION FEES

ANNUALIZE INSURANCE EXPENSE

ANMNUALIZE VCS QUTAGE ACCRUAL

NONRECURRING WELD OVERLAY

REVENUE ADJUSTMENT FOR RATE INCREASE

TOTAL ADJUSTMENTS

* included in anticipation of review in a future rate proceeding.

EXHIBIT A-3, PAGE 1 OF 2

SOUTH CAROQLINA EccwadC & GAS COMPANY
ACCCGUNTING & PRO FORMA ADJUSTMENTS
TOTAL ELECTRIC
OPERATING EXPERIENCE
TWELVE MONTHS ENDED
December 34, 2008

DEPREC. & TAXES STATE

FEDERAL DEF. DERITS/
Q&M AMORT, OTHER THAN  INCOMETAX  INCOMETAX  PLANTIN ACCUM, CREDITS&  WORKING
REVENUES EXPENSES EXPENSE INGOME 2 8% @35% SERVICE DEPREC, 937114 PAYABLES CASH -
1,435,704 101,884 (76,674} (511,248) 179,463
(8.477,281) {626,757} 450,202 2,993,843 {4,066,660)
(1,994,529} 98,728 563,154 (242,316)
227,088 {14,354 (75.507) (140,227) 28,385
(309.494) 15,475 102,907 {38,667)
(373,743) {179,345) 27,654 183,902 (4,816,614) {1,366,143) {48,805) {46,718)
5,943,257 297,163y  {1,976,133)
1,204,321 (60,216) (400437) 70,018,686 1,204,321
. . (18,618} {18,619
{126,770.725)
16,904,145 (845,267} (5,620,628) 16,904,145
- - 16,243,184 (16,243,184}
112,302 746,809
£55,940) (258} (2,784) {18,515)
' {45,573 2279 15,183 (6,697
972,221 (48,811 (323,263) 121,528
646,831 {32,342} 215,071 80,854
2,968,706 148,435 967,085
3.G12.766 T.o16.776)____17.929,121 516,129 104831 B.4aT.012; 81,426,637 T6.725708 _ (145062.714) __ (140227) (906847}




ADL#

-

6A

6B

12
13

4

DESCRIPTION
ANNUALIZE WAGES, BENEFITS, & PAYROLL TAXES

A) ANNUALIZE WAGES, BENEFITS, & PAYROLL TAXES
B} INCENTIVE PAY

PENSION & HEALTH CARE RELATED ADJUSTMENTS
A) PENSION INCOME

23] OTHEF-i POST EMPLOYMENT BENEFITS

C) HEALTH CARE

ELIMINATE EMPLOYEE CLUBS INVESTMENT & EXPENSES
ADJUST PROPERTY TAXES

SALUDA DAM REMEDIATION PROJECT™

PROFERTY RETIREMENTS

REMOVE OWiP ASSOGIATED WITH MEW NUCLEAR GENERATION
ANNUALIZED DEPRECIATION

Lwar

TAX EFFECT OF ANNUALIZED INTEREST

CANCELLATION / TERMINATION FEES

ANNUALIZE INSURANCE EXFENSE

ANNUALIZE VCS OUTAGE ACCRUAL

NONRECURRING WELD OVERLAY

REVENUE ADJUSTMENT FOR RATE INCREASE

TOTAL ADJUSTMENTS

" included in anticipation of review in a fulure rate procesding.

EXHIBIT A-3, PAGE20F 2

SOUTH CAROLINA ELES+rIC & GAS COMPANY
ACCOUNTING & PRO FORMA ADJUSTMENTS

RETAIL ELECTRIC .
OPERATING EXPERIENCE
TWELVE MONTHS ENDED
December 31, 2008 ~
DEPREC. & TAXES STATE FEDERAL DEF, DERITSI
Q&M AMORT. GTHER THAN  INCOME TAX  INCOME TAX PLANT iN ACCUM, CREDITS & WORKING
REVENUES EXPENSES EXPENSE INCOME & 5% 035% SERVICE DEPREC. WP PAYABLES CASH -
1,380,243 497,948 (3.810) {491,488) 172,530
(8,148,807} (506,408) 432,811 2,878,192 {1,018,726}
(1,917.,48%) 95,874 637,562 {239,696)
218,316 (10,918) {72,550) {134,810} 27,280
{297.538) 14,877 95,831 (37,192)
{359,305; (178,508} 26,791 178,158 {4.740,418) {1,344,532) {48,033 (44,913)
5,849,240 {292,462y {1,944.872)
1,178,261 {58,813) {331,107} 8,387,250 1,176,261
- . (18,303) (18,303)
(123.816,967)
16,663,138 (623,187) {5,540,483) 16,553,138
- . 15,877,066 {15,877,066)
109,910 730,892
(55,940} (255) {2.784) {18,515)
44,852y 2,243 14813 (5.807)
849,568 {47,478} {335,731} 118,646
831,760 {31,508) (210,080} 78,970
2,966,708 148.435 4987 085
2,942,766 (7 569.086) 17,662,891 5,440,524 (530,187) 73_.459,716) 79,505,604 16,476,564 (139,742.006) (134810) __ {948.637)




EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE
AT December 31, 2008

EMBEDDED OVERALL
RETAIL ELECTRIC CAPITALIZATION RATIO COST/RATE COST/RATE
$ % % %
LONG-TERM DEBT 2,801,488,400 48.97 577 2.82
PREFERRED STOCK 113,758,800 1.09 6.43 0.13
COMMON EQUITY™™ 2,805,270,242 49.04 9.18 4.50
TOTAL 5,720,617,442 100.00 745

*** Includes additional $100 Million in Equity issued in January 2009.



EXHIBITC

SOUTH CAROL!NA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

TWELVE MONTHS ENDED December 31, 2008

NET INCOME AFTER DIV, OF PREF. STOCK $265,809,394
EARNINGS PER SHARE $2.27

AVG. NUMBER OF SHARES OUTSTANDING 117,001,310



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED December 31, 2008

LINE
NO. $000's

1 EARNINGS
2 Net Income 428,525
3 Losses from Equity Investees (3,013)
4 Total Fixed Charges, As Below 159,723
5 TOTAL EARNINGS 585,235
6 FIXED CHARGES
7 interest on Long-Term Deb{ 141,714
8 Other Interest 10,511
9 Amort. Of Debt Prem. - Discount & Exp. (Net) 3,314
10 Rental Int. Portion ‘ 4,184
11 Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 169,723
13 Pre-tax earnings required to pay Preference Security Dividend 11,718
14 Total Fixed Charges and Preference Security Dividend 171,441
16  RATIO OF EARNINGS TO FIXED CHARGES 3.41

16 '-SEC COVERAGE



SC‘E&G®

A BCANA COMPANY

December 12, 2008

. ro
Mr. Charles Terreni
Chief Clerk & Administrator =
The Public Service Commission of South Carolina e
Post Office Drawer 11649 e
Columbia, South Carolina 29211 =

Dear Mr. Terrent:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Disfribution Operations, for the twelve
months ended September 30, 2008. The certification from the CFO is included. The

CEOQ is out of the office and will sign his Certification upon his returning. It will be
forwarded to you as soon as it is signed.

Sincereiy,

Kenneth R. Jackson
oW

Attachments

c: John Flitter (ORS)
Jay Jashinsky (ORS)

SCERG | Columbia, South Caroling - 29718 - T (803) 217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
South Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made
reasonable inquiry into the accuracy of the information énd representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and frue and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

T

Signature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

/2/ 9 /07

Date Signed

Subscribed and Sworn to me on this ¥ of &Mv,
ey
AN _@ 0 EM“\O&/Q@ﬂ

Notary Public

My Commission Expires: G- (3-1l



SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAW ELECTRIC

OPERATING EXPERIENCE

TWELVE MONTHS ENDED September 30, 2008

DESCRIPTION

OPERATING REVENUES

QPERATING EXPENSES

Fuel Costs

Other O&M Expenses
Deprec. & Amorst. Expenses
Taxes Other Than income
Income Taxes

Total Opersting Expenses
Operating Return
Customer Growth
int. on Customer Deposifs

Total Income for Return

ORIGINAL COST RATE BASE

Gross Plant in Service
Reserve for Deprec,

Net Plant

CwiP

Net Deferred/Credits
Accum. Def, Income Taxes
Materials & Supplies
Working Capital

Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

Note: The effect of the removal o

in Column A,

PER BOOKS ADJ.  ACGOUNTING &
FORREGULATORY  PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
) (%) (%)
COL. A coL. B COoL. C
2,102,866,807 13,098,426 2,115,965,333
796,826,879 796,826,879
461,511,416 2,762,127 464,273,543
232,143,606 19,569,454 251,703,060
130,457,564 7,739,929 138,197,493
127,025,261 (8,142,379) 120,882,882
1,747 964,726 23,919,131 1,771,883,857
354,902,181 (10,820,705) 344,081,476
2,557,014 (77,961) 2,479,053
(536,858) - (536,858)
356,922,337 (10,898,666) 346,023,671
7,025,166,008 65,562,790 7,090,728,888
2,471,383,115 20,387,208 2,491,770,321
4,553,782,983 45,175,584 4,598,058,567
479,665,520 (75,557,454) 404,108,066
(112,143,042) (476,395) (112,619,437)
(604,650,710) (604,650,710)
266,714,791 266,714,791
62,269,975 345,266 62,605,241
4,645,629,517 (30,512,999) 4,615,116,518
7.68% 7.50%
9.34% 8.97%

f the City of Orangeburg for SCE&G's system is included

EXHIBIT A



Supplemental

Schedule To
Exhibit A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE
TWELVE MONTHS ENDED September 30, 2008

RATE BASE $  4,716,858,394
LONG-TERM DEBT RATIO 48.84%

$  2,303,713,640

AVERAGE COST OF DEBT 6.07%

ANNUALIZED INTEREST $ 139,835,418
TAX BOOK INTEREST $ 122,162,638
INTEREST ADJUSTMENT $ 17,672,780

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX @ 5% $ (883,639)
FEDERAL INCOME TAX @ 35% $ (5.876.199)
TOTAL INCOME TAX EFFECT ' $ (6,759,838)
RETAIL ELECTRIC RATE BASE PERCENTAGE 98.49%

$ (6,657,758)




SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK iN PROGRESS, AND RESERVE FOR DEPRECIATION

ELECTRIC PLANT IN SERVICE

Production
Transmission
Distribution
General
intangible

Common

TOTAL

CONSTRUCTION WORK IN PROGRESS

AT September 30, 2008

TOTAL PER BOOKS ADJ.
FOR REGULATORY
ORDERS

$

3,624,351,292
721,111,175
2,289,428,238
175,777,838
59,611,368

249,662,983

7,129,932,894

Production
Transmission
Distribution
General
intangible

Common

TOTAL

RESERVE FOR DEPRECIATION

Production
Transmission
Distribution
General

-Common

TOTAL

362,950,002
55,201,420
45,314,130
10,316,538

5,426,421

10,183,688

4890 392,108

1,364,325,633
205,585,465
722,426,020
104,328,157

03,235,680

2,608,800,955

RATIOS
%

97.78%
§7.69%
99.99%
98.560%
98.50%

98.50%

97.78%
97.69%
99.98%
98.50%
98.50%

88.50%

97.78%
897.70%
99.89%
98.50%

98.50%

®W » v 4w w

“ €2 A 8 e B

EXHIBIT A-1

ALLOCATED
TO RETAIL

$

3,543,890,693
704,446,296
2,289,222,189
173,137,749
68,565,842

245,903,328

7,026,166,008

354,892,511
53,925,716
45,310,052
10,161,589

5,344,919

10,030,733

479,665,620

L B - B - S S )

1,334,037,604
220,387,976
722,361,002

102,761,204

91,835,330

2,471,383,115




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAH. ELECTRIC OPERATIONS

AT September 30, 2008

EXHIBIT A-2

PER BOOKS ADJ. ACCOUNTING &
‘ : FOR REGULATORY PRO FORMA TOTAL AS

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental ‘ (87,985) - (87,985)
FASB 106 Rate Base Reduction (78,257,502) (476,395) (78,733,897)
Major Maintenance Accrual {2,881,155) - {2,881,155)
Storm Reserve {30,916,400) - (30,916,400)
TOTAL {112,143,042} {(476,395) (112,619,431)'
MATERIALS & SUPPLIES.
Nuclear Fuel 78,276,257 - 76,276,257
Fossil Fuel 91,647,870 - 91,647,870
Other Materials & Supplies 98,780,664 - 88,790,664
TOTAL 266,714,791 - 266,714,791
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 133,283,474 345,266 133,628,740
Prepayments 42,825,007 - 42,825,007
Total investor Advanced Funds 176,108,481 345 266 176,453,747
Less: Customer Deposits {28,162,263) - (28,162,263)

Average Tax Accruals (74,758,449) - (74,758,448)

Nuclear Refueling (6,641,027) - (6,641,027)

Injuries & Damages | (4,288,767) - (4,286,767)
TOTAL WORKING CAPITAL 62,259,075 345,266 62,605,241
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RETAIL ELECTRIC

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE
AT September 30, 2008

LONG-TERM DEBT *
PREFERRED STOCK
COMMON EQUITY™*

TOTAL

EMBEDDED
CAPITALIZATION RATIO COST/IRATE
$ % %
2,774,688,400 48.84 8.07
113,758,800 2.00 6.43
2,783,225,749 49.16 8.97

5,681,872,949 100.00

** Includes additional $335 Million of Long-Term Debt planned issuance.

= Includes additional $53.4 Million in Equity planned issuance,

EXHIBIT B

OVERAILL

COST/RATE

%

2.96
0.13
4,41

7.50



EXHIBITC

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares ouistanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

TWELVE MONTHS ENDED September 30, 2008

NET INCOME AFTER DIV, OF PREF. STOCK $267,179,728
EARNINGS PER SHARE ' $2.20

AVG. NUMBER OF SHARES OUTSTANDING 116,763,708
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

'RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED September 30, 2008

EARNINGS
Net Income
Losses from Equity Investees
Total Fixed Charges, As Below

TOTAL EARNINGS

FIXED CHARGES
Interest on Long-Term Debi

Other Interest
Amort. Of Debt Prem. - Discount & Exp. (Net)

Rentat int. Portion
Distribution on Trust Preferred

TOTAL FIXED CHARGES

Pre-tax earnings required to pay Preference Security Dividend
Total Fixed Charges and Preference Secutrity Dividend
RATIO OF EARNINGS TO FIXED CHARGES

' . SEC COVERAGE

EXHIBIT D

$000's

430,065
7,054

150,595

588,614

126,227
15,803
3,263
5,302

150,595

11,726

162,321

3.63



SCE&G.

A BCANA COMPANY

September 12, 2008

Mr. Charles Terreni

Chief Clerk & Administrator

The Public Service Commission of South Carolina
Post Office Drawer 11649

Columbia, South Carolina 29211 n

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
months ended June 30, 2008. The certification from the CFO is included. The CEOQ is
out of the office and will sign his Certification upon his returning. lt will be forwarded to

you as soon as it is signed.
- Sincerely,

Kenneth R. Jackson

oW
Attachmenis

c: John Flitter (ORS)
Jay Jashinsky (ORS)

scea6 | Columbia, South Carofing - 2908 - T (803) 217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
South Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have xriadé
reasonable inquiry into the accuracy of the information and representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

e ——

Signature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer

Title
q/12] 2008
Date Signed
Subscribed and Sworn to me on this | ‘w2~ of é%\(@%

o Lo o Wghme Oa ()

Notary Public

s
G

My Commission Expires: Q ~15-20| {



SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE

TWELVE MONTHS ENDED June 30, 2008

DESCRIPTION

OPERATING REVENYUES

OPERATING EXPENSES

Fuel Costs

Other O&M Expenses
Deprec. & Amort. Expenses
Taxes Other Than income
Income Taxes

Total Operating Expenses
Operating Retum
Customer Growth
Int. on Customer Deposits

Total Income for Refurn

ORIGINAL COST RATE BASE

Gross Plant in Service
Resetve for Deprec,

Net Plant

CWip

Net Deferred/Credits
Accum. Def, Income Taxes
Materiais & Supplies
Working Capital

Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

PER BOOKS ADJ,

ACCOUNTING &

FOR REGULATORY  PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
) #) ($)
CoL A COL. B coL.c
2,034,793,937 37,745,793 2,072,539,730
739,755,199 739,755,199
460,443,788 7,052,442 487,496,230
224,513,176 25,975,809 250,488,785
130,829,904 5,638,454 136,468,358
131,578,910 (57,109) 131,521,801
1,687,120,977 38,609,396 1,725,730,373
347,672,060 (863 ,603) 346,309,357
2,896,755 (7,195) 2,889,560
(530,438) - (530,438)
350,039,277 (870,798) 349,168,479
6,944,345,519 67,095,319 7.011,440,838
2,429,631,207 28,721,280 2,458,352,487
4514714312 38,374,039 4,553,088,351
434,107,539 (67,193,263) 366,014,275
(111,195,159) (592,565) (111,787,724)
(600,364,676) (600,364,676)
273,111,346 273,111,346
67,722,553 881,555 68,604,108
4,578,005,915 (28,530,234) 4,549 565,681
7.65% 7.67%
8.88% 8.92%

Note: The effect of the removal of the City of Orangeburg for SCE&G's system is inciuded

in Column A

EXHIBIT A



SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED June 30, 2008

RATE BASE
LONG-TERM DEBT RATIO
AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:
STATE INCOME TAX @ 5% |
FEDERAL INCOME TAX @ 35%
TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

Suppliemental

- Schedule To
Exhibit A

$ 4647202212
43.61%

$ 2,026,644 885
6.20%

$ 125,651,983

3 121,117,025

$ 4 534,958
3 (226,748)
$ {1,607.874)
$ (1,734,622)
88.51%

3 (1,708,827)




SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

ELECTRIC PLANT IN SERVICE

Production
Transmission
Distribution
General
Intangible

Commeon

TOTAL

CONSTRUCTION WORK IN PROGRESS

Production
Transmission
Distribution
General
Intangible

Common

TOTAL

RESERVE FOR DEPRECIATION

Production
Transmission
Distribution
General

Common

TOTAL

AT June 30, 2008

L

TOTAL PER BOOKS ADJ.
FOR REGULATORY
ORDERS

$

3,608,357,362
710,332,144
2,238,679,541
178,505,282
69,633,278

249,068,504

7,054,464,121

A AN - B < R - S - S 7

314,403,968
55,696,000
50,491,000

9,200,348
4,099,590

9,318,367

443,209,273

LA - B - B - S 1)

1,338,181,2H1
222,353,008
711,498,699
108,079,648

89,575,180

2,469,667 924

RATIOS
%

97.65%
87.58%
99.99%
98.40%
98.40%

88.40%

97.85%
97.58%
99.99%
98.40%
98.40%

98.40%

97.65%
897.69%
99.99%
98.40%

98.40%

R I - T - S - S

EXHIBIT A1

ALLOCATED
TORETAIL

$

3,623,560,064
693,142,108
2,238,478,060
175,657,408
68,423,940

245,083,042

6,944 345,519

® O B

R

307,015,475
54,348,157
50,486,456

9,053,566
4,034,185

9,168,701

434,107,539

¥ 8B A

3

1,306,714,501
216,987,716
711,427,549
106,355,339

88,146,102

2,429,631,207




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT June 30, 2008

EXHIBIT A-2

PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL A8

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental (88,737) - (88,737)
FASB 106 Rate Base Reduction (77,888,774) (582,565) (78,481,339)
Major Maintenance Accrual {1,988,988) - {1,988,988)
Storm Reserve (31,228,660) - (31,228,660}
TOTAL (111,195,159) (592,565) {111,787,724)
MATERIALS & SUPPLIES
Nuclear Fuel 72,913,935 . 72,913,935
Fossil Fuel 104,451,838 - 104,451,836
Other Materials & Supplies ‘ 85,745,575 - 95,745,675
TOTAL 273,111,346 - 273,111,346
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 127,664,903 881,555 128,546,458
Prepayments 49,211,009 - 49,211,908
Total Investor Advanced Funds 176,876,812 881,585 177,758,367
Less: Customer Deposits (28,159,751) - {(28,159,751)

Average Tax Accruals (71,086,650} - (71,086,650)

Nuclear Refusling (5,758,231) - {5,758,231)

injuries & Damages (4,148,827} - (4,149,627
TOTAL WORKING CAPITAL 67,722,553 881,555 68,604,108
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EXHIBITB

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPI{TAL STRUCTURE
AT June 30, 2008

EMBEDDED OVERALL
RETAIL ELECTRIC CAPITALIZATION RATIO COST/RATE COST/RATE
$ % | % , %
LONG-TERM DEBT ** 2,216,488,400 43,61 6.20 2.70
PREFERRED STOCK 113,938,800 2.24 6.42 0.14
COMMON EQUITY* 2,752,810,160 54.15 8.92 4.83
TOTAL 5,083,237,360 100.00 | 7.67

** Includes additional $35,000,000 of Long-Term Debt o be issued in 2008,

*** Inciudes additional $83,000,000 in Equity fo be issued in 2008,



EXHIBITC

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares ouistanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall earnings,

NET INCOME AFTER DIV. OF PREF. STOCK $265,799,247

EARNINGS PER SHARE $2.28

AVG. NUMBER OF SHARES OUTSTANDING 116,664,933



EXHIBITD

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES
TWELVE MONTHS ENDED June 30, 2008

LINE

NO, $000's
1 EARNINGS
2 Net Income 424,135
3 Losses from Equity Investees 0,474

4 Total Fixed Charges, As Below 148,620
5 TOTAL EARNINGS 583,228
6 FIXED CHARGES
7 Interest on Long-Term Debt 120,726
8 Other Interest 20,223
9 Amort, Of Debt Prem. - Discount & E£xp. (Net) 3,323
10 Rental Int. Portion 5,348
i Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 149,620
13 Pre-ax eamings required to pay Preference Security Dividend 11,734
14 Total Fixed Charges and Preference Security DiVid_end : 161,354
15  RATIO OF EARNINGS TO FIXED CHARGES 3.61

16 '.SEC COVERAGE



SCE&G.

A BCANA COMPANY

June 13, 2008

Mr. Charles Terreni

Chief Clerk & Administrator

The Public Service Commission of South Carolina
Post Office Drawer 11649

Columbia, South Carolina 29211

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retaill, for the twelve months ended March 31, 2008. The
certification from the CFO is included. The CEO is out of the office and will sign his
- Certification upon his returning. It will be forwarded {o you as soon as it is signed.

Sincerely,

Kenneth R. Jac¢kson
oW
Attachmenis

c. John Flitter (ORS)
Jay Jashinsky (ORS)

scee | Columbis, South Caroling - 29718 - T (803) 217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly Report
of Retail Electric Operations is filed on behalf of South Carolina Electric & Gas Company as
required by the Public Service Commission of South Carolina; That I have reviewed said report
and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the
information and representations provided therein; and that, to the best of my knowledge,
information, and belief, all information contained therein is accurate and frue and contains no
false, fictitious, fraudulent or misleading statements; that no material information or fact has

been knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of this

Certification may result in the Commission initiating a formal earnings review proceeding.

el

Signature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

¢/10/0F

Date Signed

Subscribed and Sworn to me on this Yii % of arw«.a_— ,
7019_5_’ v R

MW

\Iotarv Pubhu

My Commission Expires: [2-21-14




EXHIBIT A

o]
SOUTH CAROLINA ELECTRIC & GAS COMPANY ff
RETAIL ELECTRIC o
OPERATING EXPERIENCE -
TWELVE MONTHS ENDED March 31, 2008 Cad
o9
PER BOOKS ADJ. AGCCOUNTING & P o
FOR REGULATORY  PRO FORMA TOTALAS W
DESCRIPTION ORDERS ADJUSTMENTS ADJUSTED
%) % {$
COL. A COl..B CoL. C
OPERATING REVENUES 1,828,770,288 54,800,682 1,983,670,980
OPERATING EXPENSES
Fuel Costs 656,345,759 656,349,759
Other O&M Expenses 444,931,371 2,961,341 447,802,712
Deprec. & Amort. Expenses 225,843 444 17,369,126 243,212,570
Taxes Other Than Income 124,391,765 7,071,553 131,463,317
Income Taxes 129,148,391 10,354,197 139,502,688
Total Operating Expenses 1,580,664,730 37,756,216 1,618,420,946
Operating Return 348,105,557 17,144,476 365,250,034
Customer Growth 2,918,011 - 143,714 3,081,725
int. on Customer Deposits (525,333) - (525,333)
Total Income for Return 350,498,236 17,288,191 367,786,426
ORIGINAL COST RATE BASE
Gross Plant in Service 6,715,179,3358 63,372,982 6,778,552,318
Reserve for Deprec. 2,337,102,135 22,693,928 2,358,696,063
Net Flant 4,378,077,202 40,779,054 4,418,856,256
CWIP 354,530,713 (25,014,657) - 329,516,056
Net Deferred/Credits {109,405,516) (341,640) (109,747 ,156)
Accum. Def. Income Taxes (575,293,169) (575,293,169)
Materials & Supplies 270,020,310 270,020,310
Working Capital 46,075,348 370,168 46,445 515
Total Original Cost Rate Base 4,364,004,888 15,792,925 4.379,797.812

RATE OF RETURN 8.03%
RETURN ON EQUITY 9.57%

8.40%
10.26%

e



'SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWEl;VE MONTHS ENDED March 31, 2008

RATE BASE
LONG-TERM DEBT RATIO
AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:
STATE INCOME TAX @ 5%
FEDERAL INCOME TAX @ 35%
TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

Suppiemental

Schedu!e To
Exhibit A

$  4,544,700,724
43.73%

% 1,887.397,627
6.21%

3 123,417,393

$ 121,621,911

$ 1,785,482
$ {89,774)
5 {596,908)
$ {686,772)
96.26%.
$ (661,109)




SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

ELECTRIC PLANT IN SERVICE

Production
Transmission
Distribution
General
Intangible

Common

TOTAL

CONSTRUCTION WORK IN PROGRESS

Production
Transmission
Distribution
General
Intangible

Common

TOTAL

RESERVE FOR DEPRECIATION
Production |
Transmission

Distribution

General

Commaon

TOTAL

AT March 31, 2008

TOTAL PER BOOKS ADJ

FOR REGULATORY
ORDERS
3
3 3,588,747,095
$ 608,240,467
$ 2,200,038,237
$ 176,281,122
3 69,510,357
$ 244,440,953
$ 6,978,258,230
$ 232,963,820
$ 59,113,468
5 51,558,001
$ 10,387,524
$ 3,748,072
$ 14,511,891
$ 372,280,867
$ 1,310,444,492
$ 219,321,072
$ 706,839,768
3 106,339,183
$ 88,672,732
$ 2,431,617,247

RATIOS
%

94.36%
94.08%
99.98%
98.15%
96.15%

96.15%

94.36%

94.08%

" §9.98%

968.15%
96.15%

96.15%

94.36%
94.09%
99.98%
96.16%

96.15%

8| W A 4H

EXHIBIT A1

ALLOCATED
TO RETAIL

$

3,387,285,359
656,925,579
2199,620,230
169,490,590
66,832,746

235,024,834

6,715,179,336

Ao AN - T < B - R . . - )

219,824,660
58,616,724
51,548,285

9,087,386
3,601,769

13,852,878

354,530,713

A - i )

1,236,535,423
206,361,390
706,705,468
102,242,887

85,256,966

2,337,102,135




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT March 31, 2008

PER BOOKS ADM.

ACCOUNTING &

EXHIBIT A-2

FOR REGULATORY PRO FORMA TOTAL AS

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental (82,319) - (82,319)
FASB 106 Rate Base Reduction (76,885,278) (341,640) (77,226,915)
Major Maintenance Accrual {1,680,733) - (1,680,733)
Storm Reserve (30,757,188) - (30,757,188)
TOTAL (109,405,5186) (341,840) (109,747,156)
MATERIALS & SUPPLIES
Nuclear Fuel 66,470,954 ~ 66,470,954
Fossil Fuel 110,911,669 - 110,911,668
Other Materials & Supplies 92,637,686 - 92,637,688
TOTAL 270,020,310 - 270,020,310
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 113,573,896 370,168 113,944,063
Prepayments 39,362,332 - 39,362,332
Total investor Advanced Funds 162,938,228 - 370,168 153,308,395
Less: Customer Deposits (27,560,827) - (27,560,627

Average Tax Accruals (68,888,343) - {68,888,343)

Nuclear Refusling (5,525,489) - (5,525,499)

Injuries & Damages (4,886411) - (4,886,411)
TOTAL WORKING CAPITAL 46,075,348 370,168 46,445 515
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EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE
AT March 31, 2008

EMBEDDED OVERALL
RETAIL ELECTRIC CAPITALIZATION RATIO COSTIRATE COST/RATE
3 % L' o
LONG-TERM DEBT ** 2,211,488,400 43.73 6.21 272
PREFERRED STOCK 114,158,800 2.26 6.42 0.14
COMMON EQUITY 2,731,385,0803 54.01 10.26 ' 5.54
TOTAL 5,057,032,293 100,00 8.40

** Includes addifional $140,000,000 of Long-Term Debt to be issued in 2008.

*** Includes addifional $83,000,000 in Equity to be issued in 2008.



EXHIBIT C
S0UTH CAROLINA ELECTRIC AND GAS COMPANY

EARNINGS PER SHARE

Earnings per share are calculated based on average shares cutstanding
of Parent Company, SCANA Corporation and Companies, and represent
Scuth Carolina Electric & Gas Company's contribution to the Parent's overall earnings,

TWELVE MONTHS ENDED March 31, 2008

NET INCOME AFTER DIV. OF PREF. STOCK $259,200,253
EARNINGS PER SHARE $2.22

AVG. NUMBER OF SHARES CUTSTANDING 116,665,894



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED March 31, 2008

LINE

NO. $000's
1 EARNINGS
2 Net Income 402,644
3 Losses from Equity Investees 13,538
4 Total Fixed Charges, As Below 149,201
5  TOTAL EARNINGS 565,383
6 FIXED CHARGES
7 Interest on Long-Term Debt 117,534
8 Other Interest 23,036
g Amort, Of Debt Prem. - Discount & Exp. (Net) 3,323
10 Rental Int. Portion 5,308
11 Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 149,201
13  Pre-tax earnings required to pay Preference Security Dividend 11,741
14 Total Fixed Charges and Preference Security Dividend 160,842
15 RATIO OF EARNINGS TO FIXED CHARGES 3.51

18 '-SEC COVERAGE



SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE

DESGRIPTION

OPERATING REVENUES

OPERATING EXPENSES
Caost of Gas
Other O&M Expenses
Deprec. & Amort. Expenses
Taxes Cther Than Income
income Taxes

Total Operating Expenseas

Operating Return
Customer Growth

Int. on Cust. Deposits Net
Total iIncome For Return

ORIGINAL COST RATE BAGE

EXHIBIT A

Gross Plant in Service
Reserve for Depre.

Net Plant

Cwip

Accum. Def. income Taxes
Net Deferred Debits / Credits
Materials & Supplies

Working Capital

Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

12 MONTHS ENDED = U

December, 2008 =

H };”“‘\

PER BOOKS ADJ. ACCOUNTING & L

FOR REGULATORY PRO FORMA ;;j;i;r.g)}m;. As ]

ORDERS ADJUSTMENTS ADJUSTED <

S

COL.A COL. B CoL.¢.

L2

5 $ g
571,794,845 4,103,935 575,898,780
432,682,874 432,682,874
63,557,696 5,607,924 89,165,620
19,881,091 2,824,675 22,705,766
15,648,415 1,158,703 16,807,118
10,683,773 (2,071,527) 8,612,245
542,453,849 7,519,774 549,973,623
20,340,997 (3,415,839) 25,925,157
447 538 0 447,538
(145,708) (145,708)
29,642,827 (3,415,638) 26,226,988
730,009,642 (279,187) 729,730,455
291,289,265 2,700,613 293,989,878
438,720,376 (2,979,800) 435,740,576
20,300,863 (229,232) 20,071,631
(70,095,235) 0 (70,095,235)
(5,732,791) (26,271) (5,759,062)
43,005,504 0 43,005,504
2,914,009 700,991 3,615,000
428,112,726 (2.534,313) 426,578,413
5.91% 6.15%

8.07%] 6.51%]
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED
December, 2008

RATE BASE $429,112,726
LONG-TERM DEBT RATIO 0.4897
$210,136,502
AVERAGE COST OF DEBT 0.0577
ANNUALIZED INTEREST $12,124,876
TAX BOOK INTEREST $12,272,215
INTEREST ADJUSTMENT ] ($147,339)]

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX $7,367

FEDERAL INCOME TAX $48,990

TOTAL INCOME TAX EFFECT | $56,357 |




NET DEFERRED DEBITS/CREDITS

ENVIRONMENTAL

PROPANE AIR PLANTS

FSB 106 RATE BASE REDUCTION
TOTAL

MATERIALS & SUPPLIES

NATURAL GAS STORAGE
OTHER M&S
TOTAL

WORKING CAPITAL

WORKING CASH
PREFPAYMENTS
CUSTOMER DEPOSITS
AVERAGE TAX ACCRUALS
INJURIES & DAMAGES
TOTAL WORKING CAPITAL

SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SQUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
12 MONTHS ENDED
December, 2008
PER BOOKS ADJ. ACCOUNTING &
FOR RGULATORY PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
$ 3 3

4,481,878 0 4481678

856,936 0 856,036
(11,071,405) (26,271) {11,007,676)
(5,732,791) (26,271) (5,759,062)
42,046,082 0 42 046,082

959,422 O 859,422

43,005,504 0 43,005,504

7,944,712 700,991 8,645,702

10,346,681 0 10,346,691
(7,204,698) 0 (7,204,696)
(7,323,846) G (7,323,848)

(758,853) 0 (758,853)

2,814,009 700,891 3,615,000




LONG-TERM DEBT

PREFERRED 8TOCK

COMMON EQUITY
TOTAL

SOUTH CAROLINA ELECTRIC & GAS COMPANY

EXHIBIT B

WEIGHTED COST OF CAPITAL
AMOUNT WEIGHTED
PER BOOKS CAPITALIZATION COST OF DEBT COST OF
Dec-08 RATIO RETURN ON EQUITY CAPITAL
(COL. 1} {COL. 2) (COL. 3) {COL. 4}
% Yo %
2,801,488,400 48.87% 577% 2.82%
113,758,800 1.99% 8.43% 0.13%
2,805,270,242 40.04% B.451% 3.18%
5,720,517,442 100.00% 6.16%




EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution fo the Parent's overall eamings.

TWELVE MONTHS ENDED December 31, 2008

NET INCOME AFTER DIV. OF PREF. STOCK $265,809,394
EARNINGS PER SHARE $2.27

AVG. NUMBER OF SHARES OUTSTANDING 117,001,310



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED December 31, 2008

LINE

NO. $000's
1 EARNINGS
2 Net income 428,525
3 Losses from Equity Investees (3,013)
4 Total Fixed Charges, As Below 169,723
5 TOTAL EARNINGS ‘ 585,235
6 FIXED CHARGES
7 Interest on Long-Term Debt 141,714
8 Other interest 10,511
9 Amort. Of Debt Prem. - Discount & Exp. {Nef) 3,314
10 Rental Int. Portion 4184
11 Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 159,723
13 Pre-tax earnings required to pay Preference Security Dividend 11,718
14 Total Fixed Charges and Preference Security Dividend 171,441
18 RATIO OF EARNINGS TO FIXED CHARGES 3.41

16 '.SEC COVERAGE



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE

12 MONTHS ENDED
September, 2008
PER BOOKS ADJ. ACCOUNTING & o
o FOR REGULATORY PRO FORMA . TOTALAS
DESCRIPTION . - ORDERS ADJUSTMENTS " ADJUSTED
COL. A COL.B - goLc
$ $ 5
QPERATING REVENUES 571,581,939 4,192,628 575,774,567
OPERATING EXPENSES
Cost of Gas 434,266,709 434,266,708
" Other Q&M Expenses 60,965,600 612,842 51,578,532
Deprec. & Amort, Expenses 19,766,547 2,644,531 22.411,078
Taxes Other Than Income 14,948,351 1,842,121 16,791,512
Income Taxes 11,028,587 (312,986) 10,715,601
Total Operating Expenses 540,976,825 4,786,508 545,763,433
. Operafing Refurn 30.605,014 (593,880) 30,011,134
Customer Growth 466,818 0 466,818
int. on Cust. Deposifs Net (145,308) (145,306)
Total Income For Return 30,926,527 (593,880} 30,332,647
ORIGINAL COST RATE BASE
Gross Plant in Service 720,381,468 (376,294) 720,005,174
Reserve for Depre, 288,351,123 2,526,155 280,877,278
Net Plant 432,030,345 (2,802,449} 429 127,896
CWIP 15,303,832 {127,603} 15,176,229
Accum. Def. income Taxes (67,484,835) 0 (67,484,835}
Net Deferred Debits / Credits {6,352,865) (35,214) {6,388,079)
Materials & Supplies 40,851,352 b 40,851,352
Working Capital 2,482,685 76,605 2,558,690
Total Original Cost Rate Base 416,830,814 (2,988,661) 413,842,153
RATE OF RETURN 7.42% 7.33%
RETURN ON EQUITY i 8.80%] 8.62%|
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SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
12 MONTHS ENDED
September, 2008
PER BOOKS ADJ, ACCOUNTING & .

T 5 FOR RGULATORY PRO FORMA TOTAL AS

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
$ $ $

ENVIRONMENTAL 3,628,622 0 3,629,822
PROPANE AIR PLANTS 923,905 0 923,806
FSB 1068 RATE BASE REDUCTION {10,806,352) {35,214} {10,941,806)
TOTAL (8,352,865) (35,214) (8,388,079)
MATERIALS & SUPPLIES
NATURAL GAS STORAGE 39,715,774 0 39,715,774
OTHER M&S 1,135,678 D 1,135,579
TOTAL 40,851,352 0 40,851,352
WORKING CAPITAL
WORKING CASH 7,620,711 76,605 7,697,317
PREPAYMENTS 10,240,433 0 10,240,433
CUSTOMER DEPOSITS (7,631,157) 0 (7,831,157)
{\VERAGE TAX ACCRUALS (7,050,628} o (7,080,628)
NJURIES & DAMAGES {608,374) 0 {696,374}
TOTAL WORKING CAPITAL 2,482,985 76,605 2,559,680




SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED
September, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX
FEDERAL INCOME TAX

TOTAL INCOME TAX EFFECT

$416,830,814
0.4884
$203,580,169
0.0607
$12,357,316

$11,303,689
i $1,053,627 |

($52,681)

($350,331)

| ($403,012)]




EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEIGHTED COST OF CAPITAL
AMOUNT | WEIGHTED
PER BOOKS CAPITALIZATION ~ COST OF DEBT COST OF
Sep-08 RATIO . RETURN ON EQUITY CAPITAL
{CoL 1 (COoL. 2) {CoL. 3) (COL. 4)
% % %
LONG-TERM DEBT 2,774,688,400 48.84% 6.07% 2.96%
PREFERRED STOCK 113,758,800 2.00% 6.43% 0.13%
COMMON EQUITY 2,793,225,749 49.16% 8.62% 4.24%

TOTAL 5,681,672,84% 160.00% 7.33%




EXHIBITC

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company’s contribution fo the Parent's overall earnings.

TWELVE MONTHS ENDED September 30, 2008

NET INCOME AFTER DIV. OF PREF. STOCK $267,179,728
EARNINGS PER SHARE $2.29

AVG. NUMBER OF SHARES OUTSTANDING 116,763,708



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED September 30, 2008

LINE

NO. $000's
1 EARNINGS
2 Net income 430,965
3 Losses from Equity Investees 7,054
4 Total Fixed Charges, As Below 150,595
5 TOTAL EARNINGS 588,614
6 FIXED CHARGES
7 interest on Long-Term Debt 126,227
8 Other Interest 15,803
9 Amort. Of Debt Prem. - Discount & Exp. (Net) ‘ 3,263
10 Rental Inf. Portion - 5,302
11 Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 160,598
13 Pre-tax earnings required fo pay Preference Security Dividend 11,726
14 Total Fixed Charges and Preference Security Dividend 162,321
15  RATIO OF EARNINGS TO FIXED CHARGES 383

16 '.SEC COVERAGE



EXHIBIT A

OFFICE OF REGULATORY STAER

SOUTH CAROLINA ELECTRIC & GAS COMPA
TOTAL GAS DISTRIBUTION - OPERATING EXPER

DESCRIPTION

OPERATING REVENUES

OPERATING EXPENSES
Cost of Gas
Other O8M Expenses,
Deprec. & Amort. Expenses
Taxes Other Than Income
income Taxes

Total Operating Expenses

Operating Return
Customer Growth

int. on Cust. Depusits Net
Total income For Return

ORIGINAL COST RATE BASE

12 MONTHS ENDED

IR

S sep 192008

Gross Plant in Service
Reserve for Depre.

Net Plant’

CWIP

Accum. Def Income Taxes
Net Deferred Debits / Credits
Materlals & Supplies

Working Capital :
Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

June, 2008
'PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
COL. A COL.B CcOL.C
$ $ $
556,012,062 2,519,240 558,531,302
419,243,832° 419,243,832
59,676,891 856,932 60,533,822
19,430,389 2,682,341 22,112,730
14,713,942 1,571,140 16,285,082
12,508,086 (959,905) 11,548,181
525,573,140 4,150,507 529,723,648
30,438,921 (1,631,267) 28,807,654
464,285 0 464,285
(143,514) (143,514)
30,759,692 (1,631,267) 29,128,425
704,541,981 (124,322) 704,417 859
284,467,971 2,563,710 287,031,681
420,074,011 {2,688,032) 417,385,979
15,069,637 (378,505) 14,691,132
(67,380,835) 0 (67,380,835)
(8,009,189) (59,126) (8,068,315)
40,066,520 0 40,066,520
2,790,332 107,116 2,897,449
402,610,476 (3,018,547 399,501,929
7.64% 7.20%
8.85% | 8.20%)|
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED

June, 2008

RATE BASE
L ONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX
FEDERAL INCOME TAX

TOTAL INCOME TAX EFFECT

$402,610,476
0.4361
$175578,428
0.0620
$10,885,863

$10,829,526
i $56,337 |

($2,817)

($18,732)

_ ($21,549)]



NET DEFERRED DERITS/CREDITS

ENVIRONMENTAL

PROPANE AIR PLANTS

FSB 106 RATE BASE REDUCTION
TOTAL

MATERIALS & SUPPLIES

NATURAL GAS STORAGE
OTHER M&S
TOTAL

WORKING CAPITAL

WORKING CASH
PREPAYMENTS
CUSTOMER DEPOSITS
AVERAGE TAX ACCRUALS
NJURIES & DAMAGES
FOTAL WORKING CAPITAL

SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SOUTH CAROCLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
12 MONTHS ENDED
June, 2008
PER BOOKS ADJ, ACCOUNTING &
FOR RGULATORY PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
$ % 3

1,768,833 0 1,768,833

988,560 0] 888,580
(10,766,612} {68,126} (10,825,738)
(8,000,189) (59,126) (8,068,315)
38,638,827 0. 38,639,927
1,428,583 0 1,428,503
40,068,520 0 40,085,520

7,458 611 107,118 7,566,728
10,089,520 0 10,000,520
(7,630,476} 0 (7.630,476)
(6,563,824) 0 (6,563,824)
(574,498) 0 (574,499)

2,790,332 107,116 2,897,445




LONG-TERM DEBT

PREFERRED STOCK

COMMON EQUITY
TOTAL

SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEIGHTED COST OF CAPITAL

. EXHIBITB

AMOUNT WEIGHTED
PER BOOKS - CAPITALIZATION COST OF DEBT COSTOF
Jun-08 RATIO RETURN ON EQUITY . CAPITAL
(COL. 1) ‘ (COL. 2) {COL. 3) (COL. 4)
% % %
2,216,488,400 43.81% 6.20% 2.70%
113,938,800 2.24% 6.42% 0.14%
2,752,810,160 54.15% 8.20% 4.44%
5,083,237,360 100.00% 7.29%




EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution fo the Parent's overail earnings.

TWELVE MONTHS ENDED. June 30, 2008

NET INCOME AFTER DIV. OF PREF. STOCK $266,799,247
EARNINGS PER SHARE $2.28

AVG. NUMBER OF SHARES OUTSTANDING 116,664,933



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES !
TWELVE MONTHS ENDED June 30, 2008

LINE
NO._ 80005

1 EARNINGS

2 Net Income 424,135
3 Losses from Equily Invesiees 9,474
4 Total Fixed Charges, As Below 149,620
5 TOTAL EARNINGS 583,229
6 FIXED CHARGES

7 Interest on Long-Term Debt 120,726
8 Other Interest ‘ . 20,223
9 Amort, Of Debt Prem. - Discount & Exp. (Net) 3,323
10 Rental Int. Portion 5,348
11 Distribution on Trust Preferred -
12  TOTAL FIXED CHARGES 148,620
13 Pre-tax earnings required fo pay Preference Security Dividend 11,734
14 Total Fixed Charges and Preference Security Dividend 161,354
15 RATIO OF EARNINGS TO FIXED CHARGES 3.61

16 '- SEC COVERAGE



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA
DOCKET NO. 230;7- 157G

IN RE:
South Carolina Electric & Gas Company’s )
Filing of Quarterly Monitoring Report for )
The twelve-month period ending March 31, ) CERTIFICATE
2008, and Proposed Rate Adjustments ) OF SERVICE
Pursuant to the Natural Gas Rate )
Stabilization Act. )

: )

This is the certify that I have caused to be served this day one (1) copy of South
Carolina Blectric & Gas Company’s Leiter and Quarterly Monitoring Report via
electronic mail and hand delivery to the persons named below at the address set forth:

Shannon Bowyer Hudson, Esquire
Office of Regulatory Staff
1441 Main Street, Suite 300
Columbia, SC 29201

John W. Flitter
Office of Regulatory Staff
1441 Main Street, Suite 300
Columbia, SC 29201

Dan F. Arnett
Office of Regulatory Staff
1441 Main Street, Suite 300
Columbia, SC 29201

o

aren M. Scruggs
Colu ,,bigé South Carolina .
This I" S day of June, 2008




BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO.2008- -G
INRE:
South Carolina Electric & Gas Company’s )

Filing of Quarterly Monitoring Report for ) QUARTERLY MONITORING REPORT
the twelve-month period ending March 31, ) FOR THE TWELVE-MONTH PERIOD

2008, and Proposed Rate Adjustments ) ENDING MARCH 31, 2008, AND
pursuant to the Natural Gas Rate ) PROPOSED RATE ADJUSTMENTS
Stabilization Act. )

)

Pursuant to S.C. Code Ann § 58-5-430 (Supp. 2007) and § 58-5-440 (Supp. 2007) of the
Natural Gas Rate Stabilization Act (“RSA” or “Act”), South Carolina Electric & Gas Company
(*SCE&G” or “Company”) hereby files with the Public Service Commission of South Carolina
(“Commission™) its quarterly monitoring report for the twelve-month period ending March 31,
2008, and proposed adjustments to its rates and charges necessary to provide SCE&G the
opportunity to eam the midpoint of the range of rate of retﬁrn on common equity as established
in the Company’s most recent general rate case for natural gas service. {See Docket No. 2005-
113-Gl. SCE&G respectfully requests that the Commission accept and review the attached
documents, and pursﬁant to S.C. Code Ann. § 58-5-455 (Supp. 2007), issue an Initial Order
approving the propoéed rate adjustments set forth in this filing on or before October 15, 2007.

In support of this filing, the Company would respectfully show unto this Commission the

following key facts and would request of and apply to the Commission for the following relief:



1. Corporate counssl for SCE&G in this proceeding is as follows:

Catherine D. Taylor, Esquire

K. Chad Burgess, Bsquire

South Carolina Electric & Gas Company
1426 Main Street, Mail Code 130
Columbia, South Carolina 29201
Telephone: 803-217-8141

Facsimile: 803-217-7931

Email: cdtaylor@scana.com

Email: chad burgess@scana.com

All pleadings, comrespondence and communication related to this filing should be
addressed to the Company’s authorized representatives as stated hereinabove,
2. On April 26, 2005, SCE&G filed an application. (the “Application”), pursuant to
S.C Code Arin. § 58-5-240 (1976, as amended), for, among other things, approval of adjustments
in the Company’s natural gas rate schedules and tariffs, [See Docket No, 2005-113-G]. In its
Application, SCE&G elected to have the terms of the Act apply to SCE&G’s rates and charges
for gas distribution services thereafter,
3. All the parties in Docket No. 2005-113-G entered into a settlement agreement
(“Settlement Agreement”), which was adopted by the Comunission and incorporated into and

made part of Commission Order No. 2005-619. [See Order No. 2005-619, Order Exhibit No, 1].

At the conclusion of proceedings in Docket 2005-113-G, the Commission issued Order No.

2005-619 finding, among other things, as follows:

In the Application SCE&G elected to bave the rates established in
this proceeding come under the Natural Gas Rate Stabilization Act
(“RSA™), 8.C. Code §§ 58-5-400 et. seq. (2005). Pursuant to the
RSA Section 58-5-420(1), the Commission is required to specify a
range for SCE&G's cost of equity that includes a band of fifty
basis points (0.50 percentage points) below and fifty basis points
(0.50 percentage points) above the cost of equity on which rates
have been set. Based on the stipulations of all Parties in the
Settlement, and the cost of equity of 10.25% therein established,



the Commission specifies a range of 9.75% to 10.75% as the range
of return on equity to be used in administering the provisions of the
RSA for SCE&G until further order.

[See Order No. 2005-619, p.7].

4. In its Application in Docket No. 2005-113-G, SCE&G requested that the
Commission make findings related to SCE&G’s revenues, expenses, capital structure, returns,
and other matters as required by S.C. Code Ann. § 58-5-410 (1976, as amended) and § 58-5-420
(1976, as amended). .

5. In Order No. 2005-619, the Commission found as follows:

The RSA at Section 58-5-420(2) requires the Commission to make
findings related to specific categories of revenue, expense and
investment, All the required findings are set forth in Exhibit C of
the Settlement which is incorporated as part of this Order.

[See Order No. 2005-619, p. 71. |

6. IThe Commission has not issued any general rafe or_der concerning SCE&G’s gas
operations since the issuance of Order No. 2005-619.

7. In accordance with Order No. 2005-619, and pursuant to the requiréments of §
58-5-430, attached hereto as Exhibit A is the information contained in Bxhibit C of the
Settlement Agreement updated for the twelve-month period ending March 31, 2008,

8, In compiling the financial information contained in Exhibit A, SCE&G has made
the pro forma and other adjustments to its pér books financial data as required by § 58-5-43G(2),
(3) and (4). A schedule setting forth the details of these pro forma and other adjustments is
included in Exhibit A.

9.  Agindicated in .Exhibit A, during the twelve-month period ended March 31, 2008,

SCE&G eamed a return on its gas distribution operations after pro forma adjustments that was



below the 9.75% lower end of its allowable rate of return range on common equity established

in Order No. 2005-619.

10.  As required by § 58-5-440(2), Exhibit A contains a calculation indicating the
additional revenue required to return SCE&G’s rate of return on common equity to the midpoint
of the range of 10,25% established in Order No. 2005-619,

I1.  Attached hereto as Exhibit B are the new rates and éharges for gas service which
will allow SCE&G an opportunity to generate the revenue required to retum the Company’s rate
of return on common equity to the midpoint of the range of 10.25% as set by the Commission in
Order No., 2005-619.

12.  As required by § 58-5-440, the rates and charges contained in Exhibit B have
been calculated using the revenue allocation principles set forth in Order No. 2005-619 including
the percentage allocations of the increase among customer classes and the rate design which are
identical to those contained in Order No. 2005-619."

13, Pursuant to § 58-5-455, SCE&G proposes to implement the rates reflected in
Bxhibit B for bills rendered on and after the first billing cycle of November 2008.

14.  In accordance with 8.C. Code Ann. § 58-5-430 and § 58-5-455(1) (Supp. 2007),
on the same day and by the same means a copy of this filing is being served upon and filed with
the South Carolina Office of Regulatory Staff. In addition, the Company is required to
simultaneously mail or electronically transmit copies of this filing, including all attachments, to

any interested parties who have requested in writing to receive such filing, As of the date bereof,

! Pursuant to Commission Order No. 2006-679 issued in Docket No. 2006-5-G, the
Company may adjust the cost of gas factor monthly, under the standards and procedures of that
order. If adjustments should occur prior to the Commission issuing its Initial Order, then
SCE&G will amend Exhibit B accordingly. However any such adjustments will not have any
impact on this RSA filing or otherwise affect the Company’s base rates.

4



there are no interested parties who have requested in wriling that they receive a copy of this
filing and therefore none is being provided.

WHEREFORE, SCE&G respectfully requests that the Commission (i) accept and review
the Company’s guarterly monitoring report for the twelve-month period ended March 31, 2008,
(ii) on or before October 15, 2008, issue an Initial Order approving SCE&G’s adjustments to ité
rates and charges and thereby allow the Company the opportunity to eamn the midpoint of the

range of rates of return on common equity established in Order No. 2005-619, and (i) grant

such other and further relief as is just and proper.

Respectfully submitted,

[~

Catherine D. Taylor,(Esquire

K. Chad Burgess, Esquire

South Carolina Electric & Gas Company
1426 Main Street, MC 130

Columbia, South Carolina 29201
Telephone: 803-217-8141

Facsimile: 803-217-7931

Email: cdtaylor@scana.com

Bmail: chad.burgess@scana.com

Attorneys for
South Carolina Electric & Gas Company

Columbia, South Carolina
June /3 , 2008
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South Carolina Electric & Gas Company
Operatlng Experlence - Total Gas
For the Test Year Ended March 31, 2008

Per Actounting Total Total After
Regulatory & Pro Forma As Proposed Proposed
Desceription Books Adjustments Adjusted increase Increase
Operating Revenues 3 537,829459 § 3,663,837 & 541,583,295 $ 4735547 & 546,318,843
QOperating Expenses:
D&M Expenses - Cost of Gas 402,185,418 " 402,185,419 402,185,419
O&M Expenses - Diher 59,970,567 {210,192) 69,760,368 59,760,368
Dep, & Amoft, Expenses 19,219,718 2,766,988 21,976,704 21,876,704
Taxes Ofher Than income 13,937,097 1,887,634 15,824,731 23,763 15,848,494
Total income Taxes 12,169,836 {267,580} 11,902,256 1,802,263 13,704,518
Total Operating Expenses 507,482,630 4,166,848 511,648,477 1,826,026 513,476,503
Totsl Operating income 30,448,830 {518,011} 24,633,819 2,908,520 32,843,339
Customar Growth 464,406 - 464,405 44,378 506,784
Interest on Customer Deposiis {141,495} - {141,496} {141,496)
Net Inpcome for Return 30,769,739 (513,011) 30,268,728 2,953,899 32,210,627
Rate Bage: )
Gross Plant in Service 683,074,310 (56,044) 693,018,286 BB3,018,268
Reserve for Deprediation 280,773,841 2,603,208 263,377,148 283,377,149
Net Piantin Service 412,300,369 (2,659,252 409,644,117 408,641,117
Consfruction Work in Process 12,665,708 {269,636) | 12,396,070 12,396,070
Accum. Deferred Income Taxes (64,301,035) . - {64,301,035) (64,301,035)
Envirohmental Cosls 666,058 - 286,058 966,055
OPER's {10,586,204) 28767y  (10,614,971) (10,614,974}
Reg. Asset for Unrovrd PAP 1,082,031 B 1,052,031 1,052,031
injuries & Damages {483,771) . {483,771} (483,771)
Materials & Supplles 43,434,780 - 43,434,780 43,434,780
Tolal Working Capltaf 7,496,320 (26,274} 7,470,046 7,470,046
Prapayments 5,847,023 - 9,917,023 2,917,023
Average Tax Accruals (6,493,928} - (6,493,028} {6,453,928)
Customer Deposiis (7.468,131) - {7.468,131) {7 468,131}
Total Rate Base 395,489,219 (2,083,929) 305,618,200 - 398,515,290
Rate of Return 7.72% 7.65% £.40%
Return on Equity $.00% 8.87% 10.25%
SCESG
Welghted Cost of Capital
As of March 31, 2008
Pra Forma Insome
Capital fro Forma Rate Embadded Gverall For
Description Biructure Ratlo Base CostfReturn CostiRetura Return
Long-Term Delt % 2,411,488 400 43.73% & 172,962,791 8.21% 2.72% 10,740,989
Preferred Stock 114,158,860 2.26% 8,928,362 B.42% 0.14% 573,21
Common Equily 2,731,385,003 54.01% 213,624,936 10.25% 5.54% 21,896,437
Totals 3 5,057 032,293 100.00% § 396,515,200 8.40% 33,210,827

EXHIBIT A
Page:1 of 4
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Line
No.

—3

10

11
12
13

14

15
18

17
18
18
20

21

South Carolina Electric & Gas Company
Computation of Proposed Increase
For the Test Year Ended March 31, 2008

Description Reguested
(Col. 1) ‘ (Col. 2)
Jusisdictional Rate Base 395,515,290
Required Rate of Refurn 8.40%
Required Raturh 33,210,827
Actual Returmn Eamed 30,258,728
Required increase to Return 2,853,898
Factor to Remove Customer Growth 1.0152630
Additional Return Required from Revenue Increase 2,900,520
Composite Tax Factor 0.61440
Required Revenue Increase 4,735 547
Proposed Revenue Increase 4,735 547

Additional Expenses

Gross Receipis & PSC Support Tax @ 005018 23,783

State income Tax @ 5% . ‘ 235,588

Federal Income Tax @ 35% 1,666,674
Total Taxes . 1,826,026
Additional Return 2,809,520
Additional Customer Growth 44 378
Total Additional Return 2,853,869
Earned Return 30,258,728
Total Return as Adjusted 33,210,627
Rate Basa 395,515,280
Rate of Return ) 8.40%

EXHIBIT A
Page 3 of 4
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

PROPOSED RATES
Rate 31 Smali Firm General Service
Rafe 32 vValue Residential Value Service
Rate 32 Standard Residential Standard Setvice
Rate 33 ' Mediurn Fitmn Genheral Service
Rate 34 Large Génera; Service
Rate 35 : Firm Transportation and Slandby Sevice
Rate 36 Gas Lighting
Rider to Rates 31, 32V, 325 and 34 Service for Air Conditioning

Weather Nomalization Adjustment Adjustment Determination
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 31 GENERAL SERVICE

AVAILABILITY

Avallable only Io those customers having firm requirements on a peak day of less than 500 therms and using the Company’s service for general
commercial, industrial, agricufural, refiglous or charitable purposes. Only for residential where more than one dwetling unit [s supplied through one

meter. [i s not avallable for resate. ‘

RATE PER MONTH
Basic Fadillties Charge: : Novembar - Aprll §1%:68 $i8.62
May - Oclober $43.52 $14.45
Piug Commodily Charge:
Al therms @ $-4-64232 5 1.65058 pertharm

WEATHER NORMALIZATION ADJUSTMENT
An adiusiment 1o the commodity charges for the billing months of November-April above will be made in accordance with the Waather Normalization
Adjustment.
DEKATHERM BILLING
Gustomners that have installed chant metering faciities may be bilied on a per Dekatherm basis {1 dekatherm = 10 therms).
The amount per dekatherm will be determined by muitiplying the above by 10,
MINIMUM CHARGE

The monthly minimum charge shail be the hasic faclifies charge as stated above.
UNMETERED GAS LIGHTING PROVISION

Gas used for lighting wilt be determined based on BTY ratings of fixtures Instalied and will be bilied the commodily charges

listed above.
SEASONAL BLOGK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconnection of service al the same premise within a 12 month
peripd. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is disconnected imes the
basic facilliies charge as stated above, in delermining the months of disconnection, any number of days disconnected within a month constitutes a
whole month of disconnection. if reconnection is requesied to be performed afler normal business hours, an additionat charge of $20.00 will be

added to the charges as calcutated above.

ARJUSTMENT FOR RECOVERY OF GAS COSTS

The commoadity charges above include gas costs of $1.1803 per therm ahd are subject to adjustment by order of the Publlc Service Commission of
South Gerofina.

SALES AND FRANCHISE TAX

To {he above will be added any applicable sales fax, franchise fee or business ficense tax which may be assessed by any state or local
governmental body.

PAYMENT TERMS
All blils are nel and payabie when rendered.
TERM OF CONTRACT

Contracts shalf run continuously from time servics Is commenced at each location untit service 1o customer is permanently disconnected, The peak
day requirernent contained in the Availabliily wiil be defermined in the same manner gs the determination of the category for curtatment of retail
customers. A separate contract shall cover each meter at each location,

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporaled by reference and a pan of this rate scheduie,

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2008
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SQUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 32V RESIDENTIAL VALUE SERVICE

(Page 1 of 2}
AVAILABILITY

This rate schedule is only available to residential customers that mest the speclal provisions as fisted below and are using the Company's service In
individually metered private residences. For apariments or multi-farmity structures having nol more than twe (2) dwalling unils, gas service for a central
heating system for the entire buliding may be Inciuded in the account of ore of the dwelling units, At gas service supplied to the second dwalling unit will
be separetely meterad to comply with the provisions of {his rale.

RATE PER MONTH
Basic Facilities Chargs: $9.66 $19.38
Plus Commodify Charge:
All Therms @ $4:64374 $ 1.62423 pertherm
SPECIAL PROVISIONS

1. This rale scheduie is avellable to thuse accounts where there ig an average usage of at least 10 therms during the billing months of June, July and
August. The average usage is derlved by combining the therm usage for each of the billing months previously listed and dividing by three.

2. Therm usage during a billing month of olher than 30 days, used lo determine elfigibiiity under this rafe schadule, shalf be adiusted to a 30 day billing
period by appiication of a fraction, the numerator of which shall be 30 and the denominator of which shall be the actual number of days in the billing

period,

3, The calculalion as described In 4. above will be performed annually for each residential acoount. Actourts not meeling the standards of Rate 32V wi
be piaced on Rate 325 beginning with the bifiing month of November of gach year,

4. Availabiiity of {his rate schedule for new premises will be based op reasohably anticipated base toad usage. Availability of this rate schedule for new
accounts 8l exlsting premises will be based on the previous account’s usage. 1f this usage is unavailable, the customer will be Inltially placed on Rate
328 Residentlal Standard Service.

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commuodity charges for the bllling months of Novembar-Apri above will be made in accordance with the Weathar Normalization
Adjustment.
IMNIMUR CHARGE

The monthly minknum charge shall be the basic facilities charge as stated above,
UNMETERED GAS LIGHTING PROVISION

Gas used for fighting will be determined based on the BTU rafing of fixtures installed and will ba billed the commodity charges listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect service and subsequently request reconneclion of service at the same premise within 2 12 monlh
perivd. This Is commonly referred to as seasonal block, The charge will be based on the numberf of months the cUstomer is disconnecied times the
basic faciiiies charge as stated above, 1n determining the months of disconnection, any number of days disconnected within a month constifites a
whole mornth of disconnection. If reconnection is requested to be performed after normal business hours, an edditional charge of $20.00 will be added to

the charges as caiculatsd above.

it

Effective For Dilis Rendered On and After the 18t Biling Cydie of Novermbet 2008
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SOUTH CARDLINA ELECTRIC & GAS COMPANY GAS
RATE 32V RESIDENTIAL VALUE SERVICE
{Page 2 67 2)

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above include gas costs of $1.23763 per therm and are subject te adjustment by order of the Pubiic
Sepvice Commission of South Carclina,

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business ficense tax which may be assessed by ahy
state or local governmental body,

PAYMENT TERMS
A# bifls are net and payable wheo rendered.
TERM OF CONTRACT

Contracts shall run continuously from time service is commenced at each location until service to customer is permanently
disconnecled, & separate contract shalt cover each meler at each jocation.

GENERAL TERMS AND CONDITIONS

The Company's Genaral Terms and Conditions are incorporated by reference and @ part of this rate schedule,

Effective For Bils Rendered On and AT the 15t BINgG Gydle of November 3008
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SOUTH CARCLINA ELECTRIC & GAS COMPANY . GAS
RATE 328 RESIDENTIAL STANDARD SERVICE

AVAILABILITY

This rate schedule is obly avaliable 10 residential customers that are not eligible for rate schedule 32V Residential Value Service and are using the
Company's service in individuglly metered private residences. For apzriments or multi-family structures having not more than two (2) dweliing units,
gas service for a central heating system for tha entire huikilng may be included in the account of one of the dweling units. Al gas service supplied to
the second dweling unit will be separately metered fo comply with the provisions of this rate, .

RATE PER MONTH
Basic Fachifies Charge: November - Agril $9.66 $10.36
WMay - October $5.86 $10.38
Plus Comimadity Charge!
All Therms & $4:67374  $1.88423 pertherm

WEATHER NORMALIZATION ADJUSTMENT

An adjusiment to the commodity charges for the bifling months of November-Aprit above will be made in accordance with the Weather Nosmalization

Adjustrmendt, ;
MINIMUM CHARGE

The monthly mintrum chargs shall be the basic facililies charge as stated above,
UNMETERED GAS LIGHTING PROVISION

Gas usett for fighting will be determined based on the BTU rafing of fixtures instalied and will be bitled the commodily charges fisted above,

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnact setvice and subsequently request reconnection of service at the same premises within 2 12 month
poried. This is commeonly referred 0 as seasonal biock, The charge will be based on the number of months the customer s discannected times the
basic faclities charge as stated above, In determining the months of disconnection, any number of days disconnected within @ month constitules a
whole month of discannaction. If reconnection is requesied to be performad afier normal business hours, an additional charge of $20.00 will be added
to the charges as calculeted sbove,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commiodily charges above include gas costs aé $1.23753 per therm and are subject to adjustment by order of the Public Service Commission of
South Carolina.

SALES AND FRANCHISE TAX
To the above witt be added any applicable sales tax, franchise fee or business ficense tax which may be assessed by any state or local governmental
body.
PAYMENT TERMS
All blis are net and payabia when rendsred,
TERM OF CONTRACGT

Contracts shall run continuousiy from fime service s commenced at each location untl service to customer is peemanently disconnested. A separate
contract shail cover each meter at each location,

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Gondltiens are invorporated by reference and & par of this rate scheduls.

Effactive For Bills Renaered Oh and Aler e 181 Billing Cycie of November 2008
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 33 MEDILN GENERAL SERVICE

AVAILABILITY
Aveflable only to those cusiomers using the Company's service for firm general commercial, Industrial, agricullure, religious or charitable purposes and for
residential where mors than one dwefling unit is supplied through one meter, Also, this rate schedule Is only available where there is an average usage of
at least 130 therms during the billing roonths of June, July and Augusl. The average usage is derived by oombining the therm usage for each of the biling
months previously listed and dividing by three. 3t iy not avaflable for resale,

RATE PER MONTH

Basto Faciiles Chargs; §24.28 $25.21

Pius Commodity Charge:
Al Therms @) $4:50232  $4.80088 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adiustment to the commodiy charges for the biling months of Novembér—April above will be made i accordance with the Wealher Notmalization
Adiustlaent.
DEKATHERM BILLING
Cusi 5 that have instalied chart melering faciitles may be bified on a per Dekalherm basis {1 delwtherm = 10 therms).
The amount per dekatherm will be determined by mulfiplying the above by 10,

WMINIMUM CHARGE

The monthly mirdmum sharge shall be the basic faciiities charge as stated above,
UNMETERED GAS LIGHTING PROVISION

Gas used for fighting will be determined bassd on BTU ratings of fixtures installed and wil be bliled the sommodity charges
fisted abova,

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnedt service and subsequently request raconnection of setvice 8t the same premise within a 12 month
pariod, This is commonly refetred to as seasonal block, The charge will be based on the number of months the cuslomer is disconnested fimes the
basgie faciiias charge as stated above. In deterrnining the months of disconnection, any numbser of days disconnested within a month constitules a whole
ronth of discornaction, ¥ reconnection is requested (o be performed afler normal business hours, an addifional charge of $20.00 will be added to the

chargas as calouated above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges abova nclude gas costs of $1.1803 per therm and are sublect to adjustment by order of the Public Service Commission of South
Caroling,

SALES AND FRANCHISE TAX

To the shove will be added any spplcable sales tax, franchise fee or business ficense fax which may be assessed by any state or local governmental
body,

PAYMENT TERMS

All bills are nel and payable when rendered,
TERM OF CONTRACT

Contracis shall run continuously from ime service is commenced at each localion untll service {o customer Is permaneatly disconnected. A separate
contract shall cover each meter at each location. No coniract shall be wrltten for less than twelve {12) months,

GENERAL TERMS AND CONDITIONS

‘The Company's General Terms and Condilions are incarporated by reference and a par of this rafe schedufa,

Effecive For Bilis Rendered On and ARter he 18t BAINg Cycle of November 2008
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SCUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Availzble only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and using
the Company's service for Industrial manufacturing or large commercial operafions. It Is not available for resale service.

MAXIMUM DAILY QUANTITY (MDGQY)

The actual MDQ shall be the grealest amount of gas delivered fo the cusfomer during any day (10:00 a.m, to 10:00 a.m.) of the current bifiing

month,
RATE PER MONTH
fRonthly Demand Charge:
First 50 Dekatherms @ $532:00 $545.00
Excess over 50 Dekatherms @ ) $6.79 $7.07 per Dekatherm
Commodity Charge @ $-43-8022 § 13,6483 per Dekatherm

DETERMINATION OF BILLING DEMAND

{a} Bitling Months of November-April:
The merthly bllling demand shsft be the greatest of: (1) The actual MDQ; {2) The contract MDGQ; or (3) 50 Dekatherms,

1o Bifting Months of May-October;
The monthiy billlng demeand shall be the grealest of: (1) The actual MDQ; {2} 50% of the contract MDQ; or (3) 50% of the highest
MDQ oocurring during any of the preceding bifling months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE
The monthly minimum charge shali be the demand charge as determined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above include gas cosls of $12,1882 per dekalherm. These charges are subject lo adjusimaent by order of the Public
Service Commisslon of South Carviina,

SALES AND FRANCHISE TAX
To the above will be added any applicable sales fax, franchise fee or busihess license fax which may be assessed by any state or local
gavernmentat body.
PAYMENT TERMS

Ali bills are net and payable when rendered,

TERNM OF CONTRACT
Service hereunder shall be provided under a written contract, with & minimum initial term of one year with automatic extensions, unless terminated

by either parly In actordance with the terms of contract, in the event of a default to the confract, this rate schedule and the General Terms and
Congitians will constilule a contract for a term of six months, A separate wiilten contract shall cover each meter st each jocation.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rale schedule,

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2008
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SOUT‘H CAROLINA ELECTR!C 3 GAS COMPANY . GAS
RATE 38 ‘ TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transportation service is avallable to any customer who has firm requirements of 80 Deketherms Maximum dally Quantity (MDQ) or greater and,
who owns and delivers gas to the Company 2t an acceptable point of connection, for delivery by the Company fo the customer's regular point of
senvice,

Service will be supplled af the best efforts of the Company and may be resbicled from time to time due to operating limitations on the
Company's system or from third party restictions, In the event of such limitations, the fransporiation service 15 subordinate o service under all
other rale schedules and may be curtailed or interrupted, normally upon not less than two hours advance nofics, or, when necessitaled by
conditions affecting the Company's gas systemn, upon fess than two hours advance notlce.

RATE PER MONTH
Transporfation Service
Manthly Demand Charge: .
First 50 Dekatherms @ $532.00  $546.00
Excess over 50 Dekatheris @ $6.79 $7.07 per Dekatherm
Commaodity Charge @ $—4:3838 § 1,4371 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

{a) gitting Months of November-April:
The monihly blifing demand shali be the greatesl of: (1) The actual MDQ (2) The contract MDQ; or (3) 50 Dekatherms,

{bY Biliing Months of May-October:
The monthly bifling demand shall be the greatest of; {1y The aciual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the highest
MDQ occuring during any of the preceding bitling months of November-Apri; or (4) 60 Dekatherms,

Standby Service
In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) gilling Months of November-April:
The monthily biiling demand shall be the greatest of: {1) The actuai MDQ; (2} The contract MDQ; or (3) B0 Dekatherms.

Demand Charge @ $6-00 $6,00 per Dekatherm

Commodity Charge @ $435027  $ 13.6463 per Dekatherm
() Billing Months of May-Octobar:

Demand Charge @ None None

Commodity Charge @ §436027 § 13.6483 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shafl be the demand charges as deferimined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commedity charges above Include gas costs of $12.1882 per dekatherm. These charges are subject to adfustrment by order of the Public
Service Commission of South Carofina,

DELIVERED GAS QUANTITY

When separate melering fs not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such metered volurnes
refiect deliveries under this rate schedule prior o ges received under any other rafe schedule.

The quantily of transportation gas recelved inlo the Company's system for the customer's accoun! {6 be defivered lo the cusfomer by lhe
Company shalt be reduced by 3% In measurement for ¥ne joss and unascounted for gas.

Effective For Bills Rendered On and After the 1st Bllling Cycle of November 2008




Exhibit B

Page 8 of 13
SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE

{Page 2 of 2}

DELIVERED GAS QUANTITY

The volume of gas recelved on a daily basis for customer's account may not equal the volume, less shrivkage, delivered to the
cusfomer, The resulf will be deemed an imbalance. Cusiomer's account will be reviewad ai the end of each month, or oh termination
of Transportation Service or curtailiment or discontinuance thereof, If the fmbalance is such that the customer has ecelved more gas
than was defivered 1o the Company during the period under review, customer shail be bifled for such as standby senvice. if the
imbaiance s such that the custorner has received less gas than was deflverad to the Comparny, the Company may exerolse ohe of
fwo oplions, In Its sole discrelion. The Company may: (1) defiver the excess gas to the cusiomer, over the nexd calendar month
succeeding the review, at such times as the Company shall determine in s sole discretion; or (2) buy excess gas al Company's
lowsst delivered purchase price in that month from any of Company's suppliers,

LIABILITY

The Company shali nol be liable for curtaliment of service under this rate schedule or loss of gas of fhe customer as a result of any
steps taken fo comply with any law, regulation, or order of any governmental agency with Jurisdiction to regulate, allocate or control
gas supplies or the rendition of sevice hereunder, and regardiess of any defect in such law, reguiation, or order.

Gag shall be and remaln the property of the cusformer while belng transported and defivered by the Company. The customer shall be
i responsible for malntalning all insurance it deems necessary o protect its properdy interest in such gas before, during, and afler
recaip by the Company, .

The Company shali not be fiable for any loss to the customer arising from or out of service under this rate schedule, including loss of
‘ gas in the possession of the Company or any ofther cause, axcept gross or witlful negligence of the Company's own employees or
| agenls, The Company reserves the right fo coramingle gas of the dustomer with other supplies,

SALES AND FRANCHISE TAX

To the above wili be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

Alt bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum datly volume of gas 1o be

transported, the period of fime that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and defivery io the customer wiil be made. The customer must provide the Company with all necessary documentation of
. oewnership and authorization required by any regulatory body with jurlsdiction. i

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incotporated by reference and 3 part of this rele schedule. ~

ANNUAL NOMINATION

Customers must elect to receive a) Transportetion Service only, b) Transportalion Service with Standby Service, of ¢) Standby
: Service only for each applicable period, Such elactions must be made fo the Company in wrlling by October 15th of each vear to be
! effective for each month during the perod November 1st fo Oclober 315t following. New custorners under this tariff shail efect
volumes at the time thelr sarvice confract becomes effective, If no prior election has been made then the customer will recelve
Standby Service enly. if any cusfomer fails to make a timely electlon, then the prior period election will canry over for the fellowing
petiod. All efections shall be binding for the duration of the November 4st to October 31st pariod and may not be revoked, suspended

f or modified by the Custormer,

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2008
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GAS
GAS LIGHTING

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE 36

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON ARD AFTER THE FIRST BiLLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS CLOSED
AND NOT AVAILABLE TO ANY NEW STRUGTURE OR APPLIANCE,

RATE

All Eghting service where fixiures are mounted on Company's ormamental poles which are a part of Company's distribution system witi be
charged for at the foltowing rate per fight.

Average
Lamp Charges Therms Usage
SIZE per Month per Month
Two Mantle fixture complete $20.65 $29.66 15
Three Manile {ixture complete $40.02 $40.02 22
Four Maniie fixiura complete : $60.56 $50.59 28

ADJUSTMENT FOR RECOVERY OF GAS COBTS

The commodily charges above include gas costs of $1.23753 per therm and are subject fo adjustment by order of the Public Service
Commission of South Carolina,

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may he assessed by any stale or local
governmentat body.

PAYMENT TERMS
All bllis are net and payable when rendered.
TERM OF CONTRACT

Service hereunder shafl be provided under written contract, with the initiat term of contract of five years and, there after, for one-year periods
unli terminated by either party on ninely days written nolice.

SPECIAL PROVISIONS

The compeny Wit furnish, erect, operale and maintain ali necessary equipment in accordance with its standard specifications, Non-standard
service will be furnished only when the customier pays the difference in costs bebween such non-standard service and standard service or pays
lo ihe Company its normal monthly factiity charge based on such differance in cosls.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Condifions are Incorporated by reference and a part of this rale schedule.

Effective For Bills Rendered On and After the st Billing Cycle of November 2008




Exhibit B
Page 11 of 13

SOUTH CAROLINA ELECTRIC & GAS COMPANY ) GAS
RIDER TO RATES 31, 32V, 325 AND 34 SERVICE FOR AIR CONDITIONING
{Page 1 of 2)

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEMBER 2005 THIS SCHEDULE IS CLOSED AND NOT
AVAILABLE TO ANY NEW APPLIANCE.

. This rider is avaliable to those customers which have insiailed and are regulardy operating a gas-fired central alr cooling system or have Inslatied and are
ragularly operating a gas-fired central comblnation alr cooling and heating system. Service under this rider shall be available subject to the specifications

below at customer's request and with Company certification of custorner's Installed gas-fired cenfral alr cooling system or gas-fired central combination air
coeling and heating systern. It is not avaliable for resale service. At the company's discrefion, service offered under this rider may be fimited and applied cnly

to those customers currently recelving service untler this rider,

INDUSTRIAL AND COMMERCIAL, RATES 31, 33 AND 34
METERING

The volume of gas used for service under this rider will be delermined by separate metering equipment installed by the Company, All costs associated with
the separate melering are borne by the customer.

Available to those cusfomers gualifying for service under General Service Rates 31 & 33,

SPECIFICATION A - Customer with gas-fired cooling systems.

RATE PER MONTH
{Alf Months)
Baslc Facllifies Charge: B16:64 $16.54
Commodity Charge:
All therms @ $-4-28243 $ 1.28213 pertherm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $1.1803 per therm and are subject to adiusiment by order of the Public Service Commission of South
Carolina.

SPECIFICATION B - Customer with gas-fired Central combination alr cooling and heating systems.

RATE PER MONTH
{During the Bliling Months of May through October)
Basic Faclitles Charge: 518564 $16.54
Commadity Charge: '
All therms @ §-1.28213 $ 1.28213 pertherm

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas cosls of $1.1803 per therm and are subject {o adjustment by order of the Public Sarvice Commiission of South
Carcilna.

DEKATHERN BILLING
Customers that have installed chari metering facifities may be bifled on a per Dekaiherm basis {1Dekatherrn = 10 therms), The amount per Dekalherm will
be determined by muliplying the above rates by 10.

Available to those customers qualifying for service under Large General Service Rates 34.
Rate 34G - Customer with gas-ired Ceniral combination air cooling and heating systems.

RATE PER MONTH
(All Monthis)

Cemmeodity Charge:
All therms @ $-1A0927  § 140927 periherm

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above Inciude gas cosfs of $1.21882 per dekatherm. These charges are subject fo adjusiment by order of the Public Service
Commission of South Carolina.

Effective Fot Bills Rendered On and After the 1st Billing Cycle of November 2008
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DEKATHERM BILLING
Cusiomers that have installed charl metfering faciiities may be billed on a per Dekatherm basis {1Dekatherm = 10 therms). The amount per Dekatherm
will ba determined by multiplying the above rates by 10,

RESIDENTIAL RATES 32V & 328

Available only to residential customers qualifying for service under Firm Residential Service Rate 32V & 328 and having a gas-fired cenlral alr eooiing
system or gas-fired central combination air cooling and healing sysfem using the Company's service in private residences, For apariments or mulll-
family struclures having not more than two (2) dwelfing units, gas service for a gas-fired central alr cooiing system or a gas-firad central combination alr
cooling and heating system for the entfire building may be included In the account of one of the dwelling units. All gas service supplied o (he second
dwailing unit will be separately mefered fo comply with the provistons of Rale 32V & 328,

SPECIFICATION B - Customer with gas-fired centrat combination air cooling and heating systems.

RATE PER MONTH
(Al Months)
Basic Facilities Charge: 3066 $10.36
Commiodity Charge:
. All therms @ §4:40804 $1.40904 per therm

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commadity charges above Include gas costs of $4.23753 per therm and are subjest to adjustment by order of the Publlc Service Commission of
South Caroiina,

WEATHER NORMALIZATION ADJUSTMENT
An adustment to commodity charges for the biiling months of November - April will be made in accordatice wilh the Weather Normalization Adjustment,

GENERAL

MINIMUM CHARGE

The monthly minimum charge shall be the basle facilifes charge as stated above.
SALES AND FRANCHISE TAX

To the above will ba added any applicabie sales tax, franchise fes or busingss license tax wiich may be assessed by any stale or lozal governmental
! body. '

PAYMENT TERMS
All billy are nef and payable when rendeted.

SPECIAL PROV!S}ONS

. : The Company will furnish service in accordance with Its standard specificelions. Non-standard service will be furnished only when the customer pays
the difference in costs between non-standard service and standard service or pays to the Company-its normal monthly facilty charge based on such

l:' difference In costs.
TERMS OF CONTRACT

Confracls shali run confinuously from time service is commenced at each location undif service fo customer ls permanently disconnected, A separale
confract shall cover each mater at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terims and Conditions are Incorporated by reference and a part of this rate schedule.
Effective For Bills Rendered On and After the 1st Biiling Cycle of November 2008
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEATHER NORMALIZATION ADJUSTMENT
APPLICABILITY

This Weather Nomalization Adjustment (WNA} is applicable to and is a part of the Company's firm gas rate schedules 31, 32V, 325,
and 33, The commodity charges per therm for each customer account during the biling months of November through April will be
increased or decreased in an amount {o the nearest one-thousandsh of a cent, as derived by the following formula:

WNA
WsL

ATH
BTH

NDD
ADD

™

il

=

4

WHNA = WsLx R
ATH - BTH
Where: WsL = ATH «BTH X {NDD - ADD)

ADD
Weather Nornallzation Adjustment factor for a particutar account expressed in dollars per therm.

Wealher Sensltlve Load which is the difference in the amount of therms that would have been tonsumed by the
customer during normal weather and the amount of therms actually consumed.

Approved rate less cost of gas for applicable rate schedule determined as follows:

Rate 32V Rate 325
R=g0364E R= $0.38869 R=§-0.43817 R=$ 0.44669

Rate 31 Rate 38
R=$-0:4619 R=$ 0.47016 R=$-0.4449 R= § 0,42016

Actual therms consumed by cusiomer during current biliing peried,

Base load therms which is the average of the therms consumed by customer during the previous biling months of June,
July ang August, if BTH is greater than ATH, then BTH will equal to ATH. if base lad therms cannot be determined, then
pase load therms will be as folipws:

Rate 32V = 18 tharms Rate 325 = 4 therms
Rats 31 = 19 theyms Rate 33 = 739 therms

Normal heating degree days during customer's billing perfod authorized by the Commiission.

Actual heating degree days during customer’s billing period.

The appropriate revenue relatad tax factor is to be included in these calculations.

Effective For Bifls Rendered On and After the 1st Billing Cycis of November 2008






